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CHANGING-  IDEAS  IN  RELATION  TO  WRITTEN  PROBLEM  ^ORK 

IN  ARITHMETIC 

It  Is  gradually  coming  to  be  realized  that  "arithmetic 

in  the  grades  is  Justified  only  on  the  basis  of  its  utility 

1 

in  the  common  affairs  of  life."        The  idea  of  continuing 
arithmetic  in  the  school  curriculum  regardless  of  its  use- 
fulness but  because  of  its  so-called  mental  discipline  value 
is  being  questioned, 

Thorndike  In  his  Principles  of  Teaching  published  in 
1908  discusses  mental  or  formal  discipline  showing  that  it 
Is  not  as  powerful  a  factor  as  it  is  commonly  thought  to  be. 
"Formal  discipline  is  th?t  problem  of  how  far  the  particular 
responses  made  day  by  day  by  pupils  improve  their  mental 
powers  in  general*    *'or  instance,  how  far  does  learning  to 

be  accurate  with  numbers  make  one  more  accurate  in  keeping 
2 

his  accounts?"      Thorndike  says  that  "the  working  of  any 
mental  capacity  depends  upon  the  concrete  data  with  which 
it  works.     Improvement  of  any  one  mental  function  or  activity 
will  Improve  others  only  in  so  far  as  they  possess  elements 
common  to  it  also.     *'he  amount  of  identical  elements  In 
different  mental  functions  and  the  amount  of  general  in- 
fluence from  soecial  training  are  much  less  than  common 

3 

opinion  supposes." 

1.  Wilson,  G.M.,  What  Arithmetic  Shall  We  Teach,  p. 6. 

2.  Thorndike,  E.  L. ,  ^he  Principles  of  Teaching,  p.  235. 

3.  Ibid,  p.  243. 
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At  the  close  of  the  nineteenth  century  Dewey  in  his 

School  and  Society  pointed  out  the  absurdity  of  keeping 

certain  topics  in  the  arithmetic  curriculum  for  the  sake 

of  mental  discipline.     One  of  these  topics  was  "compound 

partnership  which  disappeared  when  the  Joint- stock  company 

was  invented  but  the  problems  relating  to  it  stayed  in  the 

arithmetic  for  200  years  after  they  h8d  ceased  to  have 

practical  utility,  for  the  sake  of  mental  discipline.  The 

arithmetics  still  have  problems  in  percentage,  gain  and 

loss  and  various  forms  of  bank  discount  so  complicated  that 

the  bankers  long  ago  dispensed  with  them.    And  when  it  is 

nolnted  out  that  business  is  not  done  this  way,  we  hear 

1 

again  of  mental  discipline. " 

Instead  of  continuing  to  teach  obsolete  and  isolated 
problems  in  arithmetic  Dewey  suggests  that  "there  are 
plenty  of  real  connections  between  the  experience  of  children 
and  business  conditions  which  need  to  be  utilized  and  illu- 
minated.    Since  our  social  life  ha  «*  undergone  a  thorough 
and  radical  change,  if  our  education  1p  to  have  any  meaning 

for  life,  If  must  pass  through  an  eoually  complete  trans- 
2 

formation."      "The  child  should  study  his  commercial  arith- 
metic and  geography,  not  as  Isolated  things  by  themselves, 
but  in  their  reference  to  his  social  environment.  ±'he 
youth  needs  to  become  acquainted  with  the  bank  as  a  factor 
in  modern  life,  with  what  it  does,  and  how  it  does  it  and 

1.  -L>ewey,  John,  The  School  and  Society,  pp.  69-70 

2.  Ibid,  pp.  26-Wl 
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then  relevant  arithmetical  processes  would  have  some^mean- 

lng  -  quite  in  contradistinction  to  the  time-absorbing  and 

mind-killing  examples  in  percentage,  partial  payments,  etc., 

1 

found  in  all  our  arithmetics." 

"It  is  necessary  to  make  each  one  of  our  schools  an 

embryonic  community  life,  active  with  types  of  occupations 

that  reflect  the  life  of  the  larger  society  and  permeated 

2 

throughout  with  the  spirit  of  art,  history  and  science." 

MA  subject  or  activity  is  valuable  to  the  extent  that  it 

promotes  adjustment  to  the  ma^or  ohases  of  life  and  cul- 

3 

tlvates  the  major  personal  resources." 

Within  the  past  ten  years  much  experimenting  has  been 
carried  on  in  regard  to  arithmetic,  -experimenting  which 
has  dealt  with  the  problem  side  of  arithmetic  as  well  as  the 
drill  side.     Though  these  Investigations  show  that  there  is 
evidently  a  dissatisfaction  with  written  problems  in  arith- 
metic many  of  tbem  deal  with  remedies  of  secondarv  imoort- 
4 

ance.        Two  of  the  most  recent  investigations  are  those 

of  tfrownell  and  Stretch  and  Helen  M.  %lte.     The  former 

gives  negative  evidence  and  the  latter  positive  help,  on 

the  way  to  better  written  problem  work. 

Brownell  and  Stretch  did  research  on  the  subject,  "The 

Effect  of  Unfamiliar  Settings  on  Problem  Solving".  They 

felt  that  there  was  not  enough  evidence  to  be  conclusive  as 

to  whether  familiarity  with  settings  has  anything  to  do  with 

1.  Dewey,  John,  The  School  and  Society,  p.  70. 
2/  Ibid,  p.  27. 

3.  Thorndike,  E.  L. ,  Principles  of  ^ucation,  p.  166. 

4.  Wilson.  G-.  M.,  What  Arithmetic  Shall  ^e  Teach,  p.  114. 
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ability  to  solve  problems .    They  say  that  probably  other 
factors  such  as  degree  of  difficulty  of  problem  and  the  num- 
ber of  times  children  have  dealt  with  given  sets  of  number 
relationships  also  have  to  do  with  ability  to  solve  problems. 
They  found  that  oral  presentation  did  not  seem  to  increase 
familiarity  of  settings  enough  to  affect  children's  pro- 
cedures in  solving  the  problems.1        These  results  are  purely 
negative . 

Helen  M.  White  in  her  Master's  Thesis  for  the  Gradu- 
ate School  of  Boston  University  in  1952  worked  on  the  subject, 
"The  Relation  of  an  Understanding  of  a  Situation  in  a  Problem 
and  Success  in  its  Solution."      Prom  her  experiment  Miss  White 
concluded  "that  a  larger  percentage  of  children  select  the 
right  process  in  solving  an  arithmetic  problem  when  the  situ- 
ation involved  in  that  problem  is  based  on  the  child's 
experience;  that  a  larger  percentage  achieve  the  correct 
answer  to  a  problem  when  the  situation  involved  in  that 
problem  is  based  on  the  child's  experience;  that  a  larger 
percentage  of  children  select  the  wrong  process  in  solving 
an  arithmetic  problem  when  the  situation  involved  in  that 
problem  is  without  the  experience  of  the  child;  and  that  a 
larger  percentage  of  children  fail  to  attempt  the  problem 
when  the  situation  involved  in  that  problem  is  not  within 
the  experience  of  the  child.1'2 

A  possible  explanation  of  the  conflict  in  findings 

1.  Brownell  and  Stretch,  Elementary  School  Journal,  ITov , 
1915,  p.  166. 

2.  White,  Helen  M.    Boston  University  Graduate  School 
Thesis,  1952,  p.  173. 
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between  Brownell  and  Stretch  and  Helen  M.  White  is  in  the 
difference  in  the  basis  for  defining  a  situation  as  familiar. 
Brownell  and  Stretch  "base  their  judgment  of  the  situation  as 
familiar  or  unfamiliar  on  ratings  "by  teachers  and  these 
teachers  judged  the  familiarity  largely  on  the  verbal  setting-1 
Helen  M.  White  selected  her  problems  by  having  a  list  of 
activities  checked  by  children  themselves  and  from  their  list 
of  situations  taking  the  ones  found  to  be  most  common.2 
Also  Brownell  and  Stretch  used  a  small  number  of  problems 
and  their  experiment  was  tried  on  only  256  children.1 

Professor  Wilson  in  his  chapter  on  "Reasoning  Problems" 
in  What  Arithmetic  Shall  We  Teach  offers  the  solution  of 
the  written  problem  difficulties  of  to-day.    He  says  "the 
real  difficulty  is  not  in  the  child  but  in  the  nature  of 
the  written  problems  used  as  a  basis  for  work."5  The 
isolated  written  problem  of  the  usual  type  should  disappear 
from  textbooks  and  the  schoolroom.    It  should  be  replaced  by 
the  real  problem  arising  directly  out  of  the  child* s  experi- 
ence.   This  means  that  written  problem  work  hereafter  should 
be  based  upon  large,  sizable,  thinking  situations,  and  usu- 
ally developed  in  the  local  community.    They  should  be  well 
within  the  comprehension  of  the  child  and  should  appeal 
strongly  to  his  interests.    They  are  not  primarily  computa- 
tional but  informational.    They  should  develop  understanding 

1.  White,  Helen  M.    Boston  University  Graduate  School 
Thesis,  1932,  p.  13. 

2.  Ibid,  p.  17, 

3.  Wilson,  G.M.,  What  Arithmetic  Shall  We  Teach,  p.  117. 
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of  "business,  and  judgment  in  the  expenditure  or  use  of  money."1 
A  somewhat  similar  program  of  written  problem  work  has  been 
suggested  by  McMurry.2 

The  present  thesis  is  an  attempt  to  develop  and  adapt 
a  motivated  written  problem  unit.    The  plan  was  first  completed 
during  a  summer  vacation  (1933).    The  following  fall  the  unit 
was  carried  out  with  two  sections  of  Junior  High  School 
pupils  (8th  grade) .    The  thesis  therefore  is  in  large  measure 
the  story  of  the  development  and  adaptation  of  a  written 
problem  unit  meeting  modem  standards,  together  with  the 
accompanying  human  interest  factors. 

1.  Wilson,  G.M.,  What  Arithmetic  Shall  We  Teach,  p.  118. 

2.  McMurry,  Frank  M.,  Teachers  College  Record,  Vol.  27,  pp. 
873  -  881. 
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BANKING  AS  THE  JUNIOR  HIGH  SCHOOL  CHILD  SHOULD  KNO^  IT. 

The  unit  "Banking  as  the  Junior  High  School  Child  Should 
Know  It"  is  presented  in  this  thesis  in  two  ways.    The  first 
time  the  theoretical  plan  of  the  unit  is  presented  as  it 
was  worked  out  in  the  summer  of  1933*    The  second  time  the 
unit  is  presented  as  it  was  adapted  for  classroom  use.  In 
the  second  presentation  an  attempt  has  been  made  to  show 
along  with  the  adaptations  of  this  unit  the  tangible  results 
as  found  by  checking  the  classroom  work. 

In  the  theoretical  plan  of  the  unit  ?s  it  is  shown  in 
this  thesis  the  notes  given  in  parentheses  were  intended  for 
suggestions  to  the  teacher.    The  rest  of  the  unit  is  written 
in  textbook  style  for  the  use  of  the  child. 
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Unit  I. 
The  Checking  Account 
Problem  I.  What  £re  the  Advantages  of  a  Checking  Account? 

Note.   (If  possible  introduce  and  motivate  the  work  on 
banking  through  some  school  activity .     In  the  work  given 
below,  the  school  cafeteria  is  used  as  a  basis,  as  that 
furnishes  a  fairly  wide  opportunity  for  the  child  to  parti- 
cipate in  its  organization  and  share  in  its  responsibilities. 
The  athletic  association,  school  paper,  or  dramatic  club 
would  also  furnish  a  good  basis  for  an  understanding  of 
this  work. 

The  material  given  here  may  of  course  be  used  by  the 
teacher  Just  as  it  is.     Far  more  interest  on  the  part  of  the 
children  would  be  secured,  however,  if  each  teacher  simply 
used  this  approach  as  a  foundation  for  working  out  the 
situation  in  her  own  school.     She  should,  of  course,  use  the 
facts  and  the  figures  taken  from  actual  situations  occurring 
in  her  school        situations  in  which  the  students  are  given 
every  opportunity  to  share  in  the  financial  organization. 
If  this  opportunity  has  not  previously  been  given  to  the 
children,  the  teacher  should  try  to  make  It  possible  for 
them  to  have  it,  for  aside  from  the  practical  phase  of  offering 
a  working  basis  for  a  unit  on  banking,  Invaluable  lesslons 
in  loyalty  and  co-operation  are  unconsciously  taught  at  the 
same  time. 

This  unit  is. worked  out  using  as  a  basis  a  school  which 
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has  a  cafeteria  in  which  the  children  have  definite  responsi- 
bilities ♦     In  the  particular  school  used,  the  more  accurate  and 
dependable  children  are  chosen  to  sell  14  and  5^  tickets  each 
morning  to  the  members  of  the  school.     Each  child  acting  as 
a  ticket  agent  must  check  the  cash  taken  in  each  day  with  the 
total  value  of  tickets  sold.     Every  week,  one  member,  a  par- 
ticularly reliable  one,  is  chosen  to  deposit  the  money  daily 
at  the  bank. 

The  teacher  should  open  tMs  unit  with  a  brief  discus- 
sion of  the  cafeteria's  need  for  money.; 

1.  How  many  of  vou  have  any  idea  of  the  amount  of  money 
taken  in  at  a  school  cafeteria  every  day?    What  is  your 
estimate  if  there  are    pupils  in  the  schooiv 

2.  In  a.  certain  school  of  about  1,000  pupils,  I  know 
the  amount  taken  in  for  a  week  is  about  $375-00.  This 
averages  how  much  a  day?  ...  As  it  happens,  more  people 
buy  the  tickets  on  Monday  so  that  Monday's  receipts  are 
usually  the  largest. 

3*  What  denominations  of  money  would  it  be  necessary  for 
the  ticket  salesman  to  have?     The  prices  are  1&  and  5jzf. 

4.  How  much  money  would  it  be  necessary  for  the  ticket 
salesman  to  have? 

5.  Where  should  the  cafeteria  keep  its  excess  money  from 
its  daily  business  awaiting  the  payment  of  bills? 

6.  How  does  the  cafeteria  pay  its  bills,  by  check  or  by 
cash? 


7.  If  you  were  a  member  of  a  school  In  which  the 
children  do  have  the  privilege  of  assisting  as  business 
managers  in  the  cafeteria,  what  would  you  need  to  know? 

Note.  (Informational  discussion  bringing  in  careful 
counting  of  money,  opening  of  an  account,  deposit  slips, 
check  books,  statements.) 


• 
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Problem  II.  What  Are  the  Steps  to  Observe  in  Opening  an 
Account. 

Note.  (Brief  informational  discussion  of  how  an  account 
is  opened.  As  the  opening  of  an  individual's  account  would 
be  of  more  interest  to  the  child  than  the  opening  of  a 
school  account  take  up  the  individual  account.  Many  of  the 
children  will  have  opened  savings  accounts.  They  will  be 
glad  to  tell  about  these  and  probably  will  be  glad  to  bring 
in  their  pass  books.  See  exhibits  1,11  and  III.) 

1.  Some  of  you  have  already  opened  savings  accounts  and 
can  tell  how  it  Is  done. 

2.  To  whom  did  you  go  on  entering  the  bank? 

3.  What  did  you  have  to  fill  in  on  the  card  the  official 
gave  you? 

4.  What  did  the  teller  write  in  the  pass  book  he  gave 

you? 

5.  You  will  find  that  you  open  a  checking  account  in 
a  similar  manner.  First  after  being  identified  you  fill 
out  signature  cards.    Why?    When  are  these  used?    By  whom? 

6.  Find  out  in  your  local  banks  how  many  signature  cards 
are  reouired.     How  are  you  asked  to  write  your  name? 

7.  Besides  giving  you  a  deposit  slip    and  a  pass  book,, 
the  bank  will  give  you  a  check  book  when  you  open  a  checking 
account.    Bring  in  a  sample  of  a  check  book  if  you  can  get 
one. 

8.  You  fill  out  deposit  slips  for  a  checking  account 


~'-"T?TT  I 


SIGNATURE  CARDS  FOR  CHECKING  ACCOUNTS 


AUTHORIZED  SIGNATURES  OF 


j2J  \933 


For  the  WINCHESTER  TRUST  CO.,  Winchester 


Name 


Address  7  ^oifc^ 
Tel.  No.  UJjJ^.  t  ?  .2  7 


If  my  average  collected  balance  runs 
below  $200  you  are  authorized  to 
charge  my  account  $1  a  month. 


INDIVIDUAL  OR  FIRM 


WINCHESTER  NATIONAL  BANK 

is  hereby  authorized  to  recognize  only  the  signature  below  in  the  payment  of  funds  or  the  transaction  of  any  other 
business  for  my  account. 

Right  is  reserved  and  the  bank  is  authorized  to  forward  items  for  collection  or  payment  direct  to  the  drawee 
or  payor  bank  or  through  any  other  bank  at  its  discretion  and  to  receive  payment  in  drafts  drawn  bv  the  drawee  or 
other  banks,  and  accept  for  negligence  this  bank  shall  not  be  liable  for  dishonor  of  the  drafts  so  received  in  payment, 
nor  for  losses  thereon. 

Sign  here 


Home  address 
Business  address 
Occupation  or  business 
Former  bank  account  with 
References 

Date  First  deposit  $ 
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EXHIBIT  II. 
DEPOSIT  SLIPS  FOR  CHECKING  ACCOUNTS 


NATIONAL  BANK 

WINCHESTER .  MAS  S. 
DEPOSIT  TO  THE  CREDIT  OF 


193^ 


In  receiving  items  for  deposit  or  collection,  this  Bank  acts  only  as  depositor's 
collecting  agent,  and  assumes  no  responsibility  beyond  the  exercise  of  due  care.  All 
items  are  credited  subject  to  final  payment  in  cash  or  solvent  credits.  This  Bank 
will  not  be  liable  for  default  or  negligence  of  its  duly  selected  correspondents  norfor 
losses  in  transit,  and  each  correspondent  so  selected  shall  not  be  liable  except  for 
its  own  negligence.  This  Bank  or  its  correspondents  may  send  items,  directly  or 
indirectly,  to  any  bank  including  the  payor,  and  accept  its  draft  or  credit  as  condi- 
tional payment  in  lieu  of  cash;  it  may  charge  back  any  item  at  any  time  before  final 
payment,  whether  returned  or  not,  also  any  item  drawn  on  this  Bank  not  good  at 
close  of  business  on  day  deposited. 


Currency 

DOLLARS 

CENTS 

CHECKS  AS  FOLLOWS 

PLEASE  STATE  TRANSIT  NUMBER  IF  GIVEN  :  IF 
NOT, NAME  OF  BANK  ON  WHICH  CHECK  IS  DRAWN. 

TOTAL 

Winchester  Trust  Company 

Winchester,  Massachusetts 
For  Account  of 


J  93- 


All  items  are  credited  subject  to  actual  final  payment  This  bank  will  use  due  diligence  in 
the  selection  of  its  collecting  agents  but  will  not  be  liable  in  case  of  their  failure  or  negli- 
eence,  or  for  the  loss  of  items  in  the  malls.  Right  is  reserved  and  the  bank  is  authorized 
to  forward  items  for  collection  or  payment  direct  to  the  drawee  or  payor  bank  or  through 
any  other  bank  at  its  discretion  and  to  receive  payment  in  checks  or  drafts  drawn  by 
the  drawee  bank  or  other  banks,  and  except  for  negligence,  this  bank  shall  not  be  liable 
for  dishonor  of  the  checks  or  drafts  so  received  in  payment  nor  for  losses  thereon. 


Rills 

0£> 

Rolled  Coin 

Loose  Coin 

67 

Check  on                  -  ? 

£6 

/ 

IS 

/ 

££ 

a. 

•2.5~ 

y  ? 

/ 

75- 

* — 

PLEASE  DESCRIBE  AND  xrvr.T 
LIST  EACH  CHECK  ,U1AL 

/£$■ 

AB-66 


I 

I 


EXHIBIT  III. 

SAMPLE  PAGE  AND  FRONT  COVER  OF  CHECKING  ACCOUNT  PASS  BOOK 


NOTICE 

lu  receiving  items  for  deposit 
or  collection,  this  Bank  acts  only 
as  depositor's  collecting  agent  and 
assumes  no  responsibility  beyond 
the  exercise  of  due  care.  All  items 
are  credited  subject  to  final  pay- 
ment in  cash  or  solvent  credits. 
This  Bank  will  not  be  liable  for  de- 
fault or  negligence  of  its  duly  se- 
lected correspondents  nor  for  losses 
in  transit,  and  each  correspondent 
so  selected  shall  not  be  liable  ex- 
cept for  its  own  negligence.  This 
Bank  _  or  its  correspondents  may 
send  items,  directly  or  indirectly," 
to  any  Bank  including  the  payor, 
and  accept  its  draft  or  credit  as 
conditional  payment  in  lieu  of  cash; 
it  may  charge  back  any  item  at  any 
time  before  final  payment,  whether 
returned  or  not,  also  any  item 
drawn  on  this  Bank  not  good  at 
close  of  business  on  day  deposited. 


Deposited  in  the 

Winchester  National  Bank 

WINCHESTER,  MASS. 

By 


COUNTER  RECEIPT 


Winchester  Trust  Company 
Winchester,  Massachusetts 

DATE  

AMOUNT  $  


MEMO. 


# 


this  stub  and  enter 
h  your  check  book 


Winchester,  Massachusetts,  

received  from 
Winchester  Trust  Company 

 DOLLARS,  $. 


.193. 


TO  BE  CHARGED  TO  ACCOUNT  OF 


AO  S3 
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Just  as  for  a  savings  account.     The  deposits  ere  recorded 
in  a  pass  book  which  is  given  to  you.    Bring  in  a  pass 
book, 

9.  Most  banks  have  some  restrictions  in  regard  to  keeping 
a  certain  balance  on  a  checking  account.    *'ind  out  the  local 
regulations , 
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Problem  III.  What  Purposes  Are  Served  by  the  Deposit  Slip? 

1.  To  make  deposits  It  Is  necessary  to  fill  out  a 
deposit  slip  which  you  will  find  on  one  of  the  large  tables 
as  you  enter  the  bank.     There  Is  a  sample  one  on  the  board 
and  there  are  several  here  for  you  to  pass  around  and  compare 
with  the  one  on  the  board,     lou  are  free  to  ask  any  ouestlons 
or  to  make  any  comments  on  these. 

2.  The  deposit  slip  you  fill  out  is  kept  by  the  bank. 
What  record  do  you  have  of  this  deposit? 

Note.   (Discuss  the  duplicate  deposit  slip,  the  credit 
slip  mailed  from  the  bank,  the  pass  book,  and  the  check  stub. 
What  records  are  valid?     In  what  circumstances  might  some 
one  of  the  types  be  preferred  to  the  others?    Bring  out 
also  the  following  points  in  discussion:  bills  or  currency, 
3ilver  or  coin,  the  meaning  of  the  statements,   "Please  list 
each  check  separately,"  and  "See  that  all  checks  and  drafts 
are  endorsed"    See  exhibits  II  and  V.) 

3.  Assume  that  it  is  your  turn  to  make  the  deposits  for 
the  cafeteria. 

On  Monday,  February  7th,  $92.00  in  bills;  $57.14  in  coin; 
check  for  $2.50  from  Portland,  Maine,  No.  524*:  check  for 
$1.75,  on  the  Winchester  Trust  Company,  No.  53-398;  check 
for  $1.25  on  the  First  National  Bank  of  Boston,  No.  5-2; 
check  for  $2.25  on  Sharon  Trust,  No.  53-406;  and  a  check  for 
$1.75  from  Suf field,  Conn.,  No.  42-49.    What  is  the  total? 

4.  How  do  we  "describe  and  list"  each  check? 


i 
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Note,  (Let  each  pupil  copy  and  rule  a  deposit  slip  In 
hie  notebook,     ^ith  the  children's  help,  the  deposit  slip 
form  which  is  on  the  board  mcy  be  filled  in.     Show  them 
the  use  of  numbers  for  listing  the  checks.     Suggest  the 
keeping  of  this  material  in  a  notebook  for  reference. 
See  exhibit  II.) 

5.  Make  out  the  deposit  slip  for  the  receipts  on  Feb- 
ruary 3th,  which  are  as  follows.     Use  as  depositor  the 
Winchester  High  Sehool  Cafeteria. 

Bills  §33.00  Coin  $47.30. 

6.  Make  out  the  deposit  slip  for  Wednesday  February 
8th,  having  the  following  receipts. 

Bills  $27.00  Coin  $58.60. 


4 


i 


k 
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Problem  IV.  Why  Should  One  Fill  Out  the  Stub  Carefully? 

1.  The  cafeteria  owes  Hawkes  Grocery  Store  985-20, 
Walter  A.  Snow,  $16.50  and  Williams  Express  Company,  $4.00. 
What  is  the  easiest  way  for  the  cafeteria  to  pay  these  bills? 

2.  Since  the  cafeteria  has  money  deposited  in  the 
Winchester  Trust  Company,  it  would  pay  its  bills  by  check. 
What  is  the  appearance  of  a  check?     Can  you  bring  a  blank 
check  to  class? 

Note.^Have  a  check  drawn  on  the  board  and  pass  out  sam- 
ples with  stubs.     Discuss  the  use  of  the  stub.  Emphasize 
the  necessity  of  keeping  careful  records  of  one's  accounts. 
Show  how  the  stub  is  useful  in  doing  this.     See  exhibits  III,  IV 
and  V.) 

3-  Here  is  a  sample  of  the  stub  left  from  a  check  drawn 
by  the  cafeteria  on  February  4th.     Copy  in  your  notebook. 


Bal.  Bro't  For'd 
Deposited 


^  *  .1 

y  2 


tt 


tt 


Total 

Am't  This  Check 
Sa 1-  Car'd  For'd 


4.  When  should  the  stub  be  filled  In? 


5.  For  how  much  money  was  this  check? 


V 


EXHIBIT  IV. 

CHECKS  WITH  STUBS 
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bal.brotfor'd. 
amt  de posited 

II         11  tr 

ti       n  it 
TOTAL 
AM  T  THIS  CHECK 
BAL .  CARD  FORD. 

DOLLARS 

CENTS 

Dollars 


-.mmmm 


/VO. 


TO  - 


FOR 


.193- 


BAL  BROT  FORD 
AMT  DEPOSITED 


TO  TAL 
AMT  THIS  CHECK. 
BAL  CARD  FORD. 


DOLLARS  CENTS 


WlNCHE 

WINCHESTER, MA 
Pay  to  the 

5  3-3  9  9 

;ster  National  Baivk 

ss.                              193  No. 

 .  $ 

Dollars 

g                  BANKERS  L  ' '  1THOG FtAJ'tf  CO  SOSTO.: 

19 


TO 

FOR 

DOLLARS 

CENTS 

^  AL.  BROT.  FOR'D. 

AMT.  DEPOSITED 

n  ii 

ii  « 

TOTAL 

AMT. TH 1  5  CHECK 

BAL.  CAR  D.  FOR'D. 

Fidelity  Trust  C  ompany 

Po  rtland  ,  Maine  


Pay  to  the 

ORDER  OF 


5  2-8 
P 


NUMBER 


_19 


Dollars 


22 


6.  To  whom  was  the  check  payable? 

7.  What  does  the  first  item  under  the  double  line  show? 
Does  this  correspond  with  any  previous  item  on  the  check 
book? 

8.  Have  any  deposits  been  made  since  writing  the  previous 
check? 

9.  How  much  does  the  cafeteria  have  on  hand  after  paying 
this  check? 

10.  The  cafeteria  had  on  hand  on  February  7th,  previous 
to  Monday's  deposits,  $315.36.     The  deposits  for  the  first 

three  days  of  the  week  amounted  to    ,  Monday,  Feb.  7th 

  ;  Tuesday,  Feb.  8th    ;  Wednesday,  Feb.  9th,  ... 

. •    TThat  was  the  total  on  hand-   February  9th? 

11.  Fill  out  the  stubs  and  the  checks  to  pay  the  above 
bills.     Sign  the  checks  with  your  own  name  as  if  you  were 
business  manager  of  the  cafeteria. 

12.  Find  out  from  the  local  banks  how  they  prefer  to 

made 

have  checks  written  and  what  mistakes  they  find/most  commonly 
in  writing  checks.     (The  teacher  may  appoint  certain  members 
to  do  this. ) 

13.  Bring  in  any  samples  of  deposit  slips  which  you  oan 

get. 

14.  The  deposits  in  the  cafeteria  for  Thursday,  February 
10th  were:  |8.42  in  cash,  §4.00  in  bills,  ?4.42  in  coin;  and 
three  checks  —  one  on  the  Shawaut  National  Bank,  No.  5-20 


m*'u   — - — _ — —  ■■«&,■  — '4 
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for  16.37,  one  on  the  Winchester  National  Bank  No.  53-399  for 
$25.00,  and  one  on  the  Cambridge  Trust  Company,  No.  2-87,  for 
$11.16.    Make  out  the  deposit  slip. 

15.  Make  out  the  deposit  slip  for  the  receipts  on  Friday, 
February  11,  bills  313.00;  coin  $10.51;  check  on  Winchester 
Trust  Co.,  No.  £3-338  for  $1.50. 

16.  On  Wednesday,  Feb.  9th,  after  paying  the  three  bills 
mentioned,  what  balance  did  the  cafeteria  have  to  bring  forward? 

Thursday's  deposits  totalled    f    Friday's    ?  The 

total  is  now  ? 

17.  Write  checks  to  pay  the  cafeteria's  milk  bill  of  #55.00 
to  C.  Elmer  Kimball  and  the  butter  and  egg  bill  of  $41.10  to 
Henry  B.  Allan.     Do  not  neglect  the  stubs. 

18.  Check  test.     Can  you  answer  these  questions  about 
checks  and  deposit  slips  now? 

a.  Why  does  the  cafeteria  pay  its  bills  by  check? 

b.  In  how  many  ways  is  the  value  of  the  check  written? 
Why?    What  are  they? 

c.  How  are  checks  listed  on  a  deposit  slip? 

d.  Of  what  use  are  the  wavy  lines  in  the  empty  spaces 
after  the  name  and  the  amount? 

e.  Of  what  use  is  the  stub  of  a  check? 

f.  To  whom  are  the  words  "Pay  to"  or 'Fay  to  the  order 
of"  addressed? 
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Problem  V.  Is  an  Improper  Endorsement  Likely  to  Lead  to 
Emba  rra  s  sment  Y 

1.  How  will  Thomas  Brown,  the  manager  of  the  cafeteria 
for  this  month,  collect  the  money  on  his  checks?    He  must  en- 
dorse them,  which  means  putting  his  signature  on  the  back. 
Endorsements  are  usually  written  by  hand.    They  may  be  typed 
or  stamped  on  the  back  of  a  check  except  for  the  signature 
which  must  be  written  by  hand. 

There  are  three  forms  of  endorsement  as  follows: 

Note.  (See  exhibit  V.) 
a.  Blank  endorsement. 


b.  Endorsement  in  full. 


Queues  a^teyi  JP 


c.  Limited  endorsement. 


2.  Can  you  think  of  any  objection  to  using  the  first 
endorsement?    When  should  it  be  written?    Who  can  cash  the 
check? 

3»  To  whom  is  the  second  endorsement  of  value?  Why 
is  it  used? 

4.  If  the  third  endorsement  is  u<=ed  can  the  check  be 
cashed? 

5»  Endorse  to  Henry  B.  Allen  in  full  a  check  drawn  to 


EXHIBIT  V. 
DEPOSIT  SLIP 
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NATIONAL  BANK 

WINCHESTER,  MASS. 
DEPOSIT  TO  THE  CREDIT  OF 


EXHIBIT  V. 


DEPOSIT  SLIP 


NATIONAL  BANK 

WIN  CHE  ST  BR .  MASS. 

DEPOSIT  TO  THE  CREDIT  OF 

V 

  o2  S  193  3 

In  receivin/Lrems  for  deposit  or  cofltf£tlon,  this  Bank  acts  only  as  depositor's 
collecting  agent;  and  assumes  no  responsibility  beyond  the  exercise  of  due  care.  All 
items  are  credited  subject  to  final  payment  in  cash  or  solvent  cred  its.  This  Bank 
will  not  be  liable  for  default  or  negligence  of  its  duly  selected  correspondents  nor  for 
losses  in  transit,  and  each  correspondent  so  selected  shall  not  be  liable  except  for 
its  own  negligence.  This  Bank  or  its  correspondents  may  send  items,  directly  or 
indirectly,  to  any  bank  including  the  payor,  and  accept  its  draft  or  credit  as  condi- 
tional payment  in  lieu  of  cash;  it  may  charge  back  any  item  at  any  time  before  final 
payment,  whether  returned  or  not,  also  any  item  drawn  on  this  Bank  not  good  at 
close  of  business  on  day  deposited. 


Currency 

DOLLARS 
P 

/f 

CENTS 

S& 

CHECKS  AS  FOLLOWS 

So?  -  ? 

? 

30 

S<2-J?l 

/c 

£5- 

oo 

/£, 

So 

v*  

PLEASE  STATE  TRANSIT  NUMBER  IF  GIVEN  :  IF  TOTAL 
NOT, NAME  OF  BANK  ON  WHICH  CHECK  IS  DRAWN. 

3i 

EXHIBIT  V. 
DEPOSIT  SLIP 
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NATIONAL   BAN  PC 

WINCHESTER,  MASS. 
DEPOSIT  TO  THE  CREDIT  OF 


NO. 


&  3 


.193^ 


'Tl  .  t£?  (f^ab<A.A+.  Ce>. 


TO 

FOR  >*&XJ2^1Zsp 


DOLLARS 

C  ENTS 

BAL.BROT  FORD. 

L 

AMT.  DEPOSITED 

?  C 

3  L 

TOTAL 

AMT  THIS  CHECK. 
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and  made  payable  to  you. 

6,  P  ut  a  limited  endorsement  to  Walter  A.  Snow  on  one 
of  your  checks. 


» 
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Problem  VI.  What  Ethics  Should  a  Good  Depositor  Observe? 

Note.     (Banks  and  "bankers  have  one  big  criticism  of  the 
way  many  people  use  their  checking  accounts.)     This  is  the 
error  of  drawing  on  deposits  made  by  check  before  the  bank 
has  had  time  to  collect  the  money  on  them.  (See  exhibit  VI.) 

I  have  just  $215.00  on  my  checking  account.  $15.00 
over  the  required  balance  in  my  bank.    I  receive  a  check 
for  $40.00  from  a  bank  in  Portland,  Maine,  which  I  deposit 
this  noon.      I  owe  the  R.H.  Savage  Co.,  $20.00.    Have  I  a 
right  to  pay  them  by  check  this  afternoon?    Perhaps  we 
would  better  leave  that  question  unanswered,  for  awhile,  and 
look  over  these  records . 

The  office  has  given  me  the  statement  and  canceled  checks 
for  the  cafeteria1 s  account  for  January.    These  are  the  checks 
which  the  cafeteria  wrote  to  pay  bills  in  January  and  which 
have  now  been  returned  by  the  bank.    Look  over  the  check 
which  you  have.    See  to  whom  it  is  made  out.    Turn  over  the 
check  and  see  what  its  history  is.     I  have  here  a  check  for 
#30,00  made  payable  to  William  Sample.    We  will  put  a  dia- 
gram of  its  travels  on  the  board. 

Follow  the  arrows . 


Jan.  17,  1933 

Cafeteria 
Winchester,  Mass. 

Jan.  17,  1933 
William  Sample 
Winchester,  Mass. 

 7  

Jan.  23,  1933 
Winchester  Trust  Co 
Winchester.  Mass . 

--  * 
Jan.  22,  1933 

First  Nat.  Bk.  of  Boston 

Boston,  Mass . 


Jan.  19,  1933 
Ruth  Sample 
Portland.  Maine 


Jan.  21,  x933 
Canal  National  Bank 
Portland.  Maine.  


• 


EXHIBIT  VI. 
TRAVELS  OF  A  CHECK 
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CHECK  AS  IT  LOOKED  WHEN  IT  RETURNED  TO  DRAWER'S  HANDS 
DIAGRAM  OF  THE  CHECK'S  TRAVELS 


Nov.  26,  1932 
Fidelity  Trust  Co. 
Portland,  Maine 


Nov.  26,  1932 
Federal  Reserve  Bank 
of  Boston 


Nov.  18,  1932 
Celia  A.  Russell 
Gorham,  Maine 

Nov.  20,  1932 
Science  News  Letter 
Washington,  D.C. 

 >  >  

Nov.  24,  1932 
Riggs  National  Bank 
Washington,  D.C. 


Nov.  25,  1932 
Federal  Reserve  Bank 
of  Boston 


II  I  ;«i  r 
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1.  Does  Ruth  Sample  have  a  right  to  draw  out  on  January 
21st,  money  on  her  account  in  the  Canal  National  Bank  based 
on  that  $30.00  check?    Why  or  why  not? 

2.  What  bank  did  the  cafeteria  order  to  pay  William 
Sample  the  money? 

3.  Does  the  Canal  National  Bank  have  the  $30.00  from 
the  Winchester  Trust  Company  on  January  21st?    When  does  it 
receive  that  money? 

4.  How  long  then  should  Ruth  Sample  wait  before  drawing 
out  money  on  that  check? 

5.  Who  Is  advancing  the  money  if  Ruth  Sample  writes  a 
check  before  January  23rd?  Does  the  Canal  Bank  lose  any- 
thing in  advancing  this  money? 

6.  Do  banks  have  to  cash  checks  presented  by  their 
depositors  that  are  drawn  on  other  banks?    Why  do  they  cash 
them  sometimes? 

Note.  (Trace  the  history  of  one  or  two  other  checks . 
Emphasize  the  time  it  takes  for  the  bank  in  which  you 
deposit  or  cash  the  check  to  collect  the  money  for  it  from 
the  bank  which  issues  the  check. ) 


r 
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Problem  VII.  That  Is  the  Value  of  a  Bank  Statement? 

On  February  1st  at  the  same  time  that  the  cafeteria 
received  these  canceled  checks,  It  received  the  following 
statement  from  the  bank.     The  cafeteria  has  given  us  its 
check  book  showing  the  stubs  for  last  month  and  has  asked 
us  to  balance  the  check  book  with  the  statement* 

Note.  (See  exhibits  VII  and  VIII,) 

1.  Should  the  two  have  the  same  balance  brought  forward 

in  order  to  be  correct?     Let's  compare  them  to  see  if  they  do. 
The  statement  gives  a  balance  of  $316. 24  for  February  1st. 
The  stub  for  February  2nd  (the  1st  was  Monday)  has  a  balance 
forward  of  only  $276.22.    What  is  the  difference?    Is  there  any 
way  of  accounting  for  that  difference? 

2.  What  are  the  outstanding  checks?    In  the  difference  of 
#40.02,  can  anyone  account  for  the  #.02? 

3»  How  large  an  outstanding  check  should  we  expect  to 
find?    Where  should  we  look  for  a  record  of  it? 

4.  On  the  statement  there  is  an  item  for  $75.00  marked 
"ctf . "    Does  anyone  have  the  check  corresponding  to  that? 
What  does  it  say? 

5.  When  is  a  certified  check  used? 


1 


EXHIBIT  VII. 

BANK  STATEMENT  FOR  CHECKING  ACCOUNT 
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Winchester  Trust  Company 

Winchester,  Massachusetts 


CHECKS  PAID 


DEPOSITS 


BALANCE 


BALANCE    FROM    LAST    STATEMENT  &°    /Lg    gg   jvjQy  £Q       t  g<? 
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DEC    16  '52 
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'52 


97.05* 

72.05* 
52.05* 

22.55* 
22.45* 
15.45* 
72.18* 
42.18* 


'52  18.75* 


Key 

CC — Certified  Check         IN — Interest 
00*— Closed  Account        LST— List 
CM— Credit  Memo  OD— Overdraft 
DM— Debit  Memo  RT— Return 

SC — Service  Charge  for  preceding  month 
TX — Tax  on  Checks  for  preceding  month 

Detailed  figures  necessary  for  your  income  tax  return  are  on  this  statement 


{ 


Please  examine  Statement  at  once 
If  no  errors  are  reported  in  ten  days 
the  account  will  be  considered  correct. 


The  Last  Amount  in  this  Column 
is  Youb  Balance 


Please  preserve  it  for  future  reference. 


items  are  credited  subject  to  actual  final  payment.  This  bank  will  use  due 
diligence  in  the  selection  of  its  collecting  agents  but  will  not  be  liable  in  case  of  their 
failure  or  negligence,  or  for  the  loss  of  items  in  the  mails.  Right  is  reserved  and  the 
bank  is  authorized  to  forward  items  for  collection  or  payment  direct  to  the  drawee  or 
payor  bank  or  through  any  other  bank  at  its  discretion  and  to  receive  payment  in 
checks  or  drafts  drawn  by  the  drawee  bank  or  other  banks,  and  except  for  negligence, 
this  bank  shall  not  be  liable  for  dishonor  of  the  checks  or  drafts  so  received  in  pay- 
ment nor  for  losses  thereon. 


RECONCILEMENT  OF  ACCOUNT 
CHECKS  OUTSTANDING 


NUMBER 

AMOUNT 

TO  PROVE  THE  BALANCE  AS  SHOWN 
ON  THIS  STATEMENT 

Sort  the  checks  numerically  or  by  date  issued. 

Check  off  on  the  stubs  of  your  check  book  each 
of  the  checks  paid  by  the  bank  and  make  a  list  of  the 
numbers  and  amounts  of  those  still  outstanding  in  the 
space  provided  at  the  left.  To  the  sum  of  the  out- 
standing checks  add  the  balance  as  shown  in  your 
check  book. 

List  below  all  deposits  which  do  not  appear  on 
the  Statement.  Add  any  service  charges  that  have 
not  been  entered  in  your  check  book  and  the  last 
balance  shown  on  the  face  of  this  statement. 

The  two  results  should  agree,  and  if  so,  the 
amount  reconciles. 

All  entries  appearing  on  this  statement  that 
have  not  been  entered  in  your  check  book  should 
be  promptly  entered. 

DEPOSITS 

NOT 
CREDITED 

Total  Checks 
outstanding 

U.  S.  Gov't.  Tax  on 
checks  not  entered 

Service  charges  not  entered 
in  check  book 

Balance  as 
per  check  book 

Bank  Balance 
as  per  statement 

Total 

Total 

'  If  errors  are  found  by  the  tellers  when  proving  deposit  tickets,  it  is 
the  practice  of  the  bank  to  notify  the  depositor  as  soon  as  possible.  The 
depositor  should  be  careful  to  rectify  his  accounts  when  so  notified. 


PLEASE  NOTIFY  US  OF  ANY  CHANGE  IN  ADDRESS 


EXHIBIT  VIII. 

BANK  STATEMENT  FOR  CHECKING  ACCOUNT 


NT  OF  ACCOUNT 


TO  PROVE  THE  BALANCE  AS  SHOWN 
ON  YOUR  STATEMENT: 

Sort  the  checks  numerically  or  by  date 
issued. 

Check  off  on  the  stubs  of  your  check 
book  each  of  the  checks  paid  by  the  bank 
and  make  a  list  of  the  numbers  and  amounts 
of  those  still  outstanding  in  the  space  provid- 
ed at  the  left;  to  the  sum  of  the  outstanding 
checks  add  the  balance  as  shown  in  your 
check  book. 

List  below  all  deposits  which  do  not 
appear  on  the  statement,  and  add  to  this  total 
the  balance  as  shown  by  the  statement. 

The  two  results  should  agree,  and  if  so, 
the  statement  rendered  is  correct. 


DEPOSITS 

NOT 
CREDITED 

Balance 
t  statement 

-RS  INSTEAD  OF  BALANCING  THE  PASS  BOOK.  IT  SAVES  YOU 
THE  BANK  AND  WAITING  FOR  IT  TO  BE  BALANCED.  THESE 
0  CHECK  UP  AND  FILE. 

RECEIPT  BOOK  WHEN  MAKING  DEPOSITS. 


STATEMENT   OF  ACCOUNT  WITH 

WINCHESTER  NATIONAL  BANK 

WINCHESTER,  MASS. 


CHECKS 

LISTED  IN  THE  ORDER  OF  PAYMENT.  READ  ACROSS 


BALANCE  FORWARD 


DEPOSITS 


NEW  BALANCE 


RT — Returned  Item 
SC — Service  Charge 
TX— U.  S.  Gov. 

Check  Tax 


CC— Certified  Check 
EC — Error  Corrected 
IN — Interest 
DM— Debit  Memo 


PLEASE  EXAMINE  AT  ONCE 

IF  NO  ERRORS  ARE  REPORTED  IN  TEN  DAYS, 
IT  WILL  BE  ASSUMED  TO   BE  CORRECT. 


The  Last  Amount  in  the 
Column  above  is  your  Balance 
as  rendered. 


RECONCILEMENT  OF  ACCOUNT 


CHECKS  OUTSTANDING 


NUMBER 

AMOUNT 

TO  PROVE  THE  BALANCE  AS  SHOWN 
ON  YOUR  STATEMENT: 

Sort  the  checks  numerically  or  by  date 
issued. 

Check  off  on  the  stubs  of  your  check 
book  each  of  the  checks  paid  by  the  bank 
and  make  a  list  of  the  numbers  and  amounts 
of  those  still  outstanding  in  the  space  provid- 
ed at  the  left;  to  the  sum  of  the  outstanding 
checks  add  the  balance  as  shown  in  your 
check  book. 

List  below  all  deposits  which  do  not 
appear  on  the  statement,  and  add  to  this  total 
the  balance  as  shown  by  the  statement. 

The  two  results  should  agree,  and  if  so, 
the  statement  rendered  is  correct. 

DEPOSITS 

NOT 
CREDITED 

Total  checks 
outstanding 

Balance  as 

per  check  book 

Bank 
as  p« 

Balance 
r  statement 

Total 

Total 

THIS  STATEMENT  IS  FURNISHED  TO  OUR  CUSTOMERS  INSTEAD  OF  BALANCING  THE  PASS  BOOK.  IT  SAVES  YOU 
THE  TROUBLE  OF  BRINGING  THE  PASS  BOOK  TO  THE  BANK  AND  WAITING  FOR  IT  TO  BE  BALANCED.  THESE 
STATEMENTS  WILL  BE  FOUND  VERY  CONVENIENT  TO  CHECK  UP  AND  FILE. 

USE  YOUR  PASS  BOOK  ONLY  AS  A  RECEIPT  BOOK  WHEN  MAKING  DEPOSITS. 


t 
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Problem  VIII.  Can  I  Afford  a  Checking  Account? 

1.  Many  people  do  not  have  checking  accounts.  Some 
other  people  who  have  had  checking  accounts  have  decided  to 
discontinue  them*    What  reason  might  there  be  for  this? 

2.  Bo  your  local  banks  renuire  the  maintaining  of  a 
certain  balance  on  your  checking  account?    What  is  it? 

3«  If  instead  of  keeping  a  checking  account  the  $200.00 
balance  which  some  banks  require  were  put  on  a  savings 
account  at  3s7s  compounded  semiannually,  what  would  the 
interest  be  for  a  year? 

4.  Is  there  any  penalty  for  falling  below  the  required 
balance?    What  is  it? 

5.  If  the  balance  is  not  maintained  the  bank  charges 
$1.00  a  month  or  . . .  •  a  year. 

6.  A  checking  account  irrespective  of  the  tax  of  2d 
on  each  check  really  costs  between  $7.05  and  $12.00  a  year 
to  an  individual. 

Prom  September  through  December  of  1932  I  averaged 
7  to  8  checks  a  month,  —  31  checks  in  all.     The  tax  was 
$.62.    At  that  rate  for  the  year  there  would  have  been 
70  checks  making  a  tax  of  #1*40.   .    (My  checking  year  is 
10  months.)     Since  I  kept  my  reaulred  balance,  the  total 
expense  to  me  of  having  a  checking  account  was  #7.05 
plus  $1.40  or  ....? 

Had  I  paid  all  the  bills  in  cash  the  whole  $8.45  could 


k. 
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have  been  saved. 

7.  Had  it  been  necessary  to  pay  all  the  bills  by  postal 
money  orders  what  would  it  have  cost  me? 

8,  The  cheeks  are  for  the  following  amounts.    Look  up 
the  postal  money  rates.     Find  the  total  cost. 

Postal  money  order  table 

#0.01  to  2.50   H 

2.51  to  5.00   8 

5.01  to  10.00  11 

10.01  to  20.00  13 

20.01  to  40.00  — —   15 

40.01  to  60.00    18 

Size  of  check 

(1)  20.00   

(2)  22.00   

(3)  15.00   

(4)  5.50   

15)  9.50   

(6)  2.41   

17)  15.00   

(8)  11.70   

(9)  15.75   

QO)  20.00   

(n;  5.15  

(12)  35.00   

(13)  2.50   

(14)  2.50   -- 

(15)  8.75  

(16)  16.00   

(17)  25.00   

(18;  9.25   

(19)  8.75   

(20)  24.00   

(21)  5.00   

(22)  8.00   9 

(23)  25.00   

(24)  40.00   

(25)  9.50   

(26)  9.00   

(27)  30.00   
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(28) 
(29) 
(30) 
fl3l) 


7.70 
8.50 
46.00 
20.00 


9.  The  total  cost  for  four  months  by  postal  money  order 
would  have  been  $3.51.     For  one  month  it  would  have  been    ? 


10.  The  cost  by  this  method  is  practically  the  same  as 

by  checking  account  and  not  so  convenient.     However,  by  going 
through  these  checks  it  is  easy  to  show  you  that  many,  if 
not  most  of  these  checks  are  obligations  which  would  not  have 
been  paid  by  money  order. 

Note.  (Take  the  checks  in  ^uestlon  and  select  the  ones 
it  would  have  been  necessary  or  wise  to  pay  by  money  order, 
giving  reasons  for  selection. ) 

There  are  only  three  checks  in  the  lot  which  it  would 
have  been  absolutely  necessary  to  pay  by  money  order  had  I 
had  no  account  —  Colonial  Theater,  $5.50;  L»  T.  Corthell, 
$22. 00;  and  the  Science  News  Letter,  i?5.00.     By  money  order 

these  would  have  cost   That  would  mean  an  average 

expense  per  month  of  $.11  or  for  16  months,  fl.10  and  a 
saving  of  $7.00  to  #8.00  on  a  checking  account. 

11.  Another  way  by  which  out  of  town  bills  may  be  paid 
is  by  means  of  bank  checks.  Find  out  how  this  is  done  and 
whether  or  not  there  is  a  charge.  Might  it  be  wise  to  pay 
bv  this  method  Instead  of  by  money  orders  or  by  a  checking 
account'.' 

Remember  the  decision  of  what  is  wise  for  one  person 


For  ten  months 


? 
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to  do,  does  not  necessarily  fit  the  situation  of  another 
person.    And,  possibly,   in  fact  ^uite  presumably,  seven  to  eight 
dollars  is  little  enough  to  pay  for  the  safety  and  convenience 
of  a  checking  account. 
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Problem  lX.  What  Is  a  Clearing  House? 

Note.     [The  best  way  of  understanding  a  Clearing  House 
and  Its  activities  is  possibly  through  dramatization.  The 
Clearing  House  dramatisation  is  one  which  ecives  a  great 
many  children  an  opDortunity  to  participate.     This  would 
better  be  carried  out  by  the  children  with  the  teacher's 
help. 

Suggestions  for  the  dramatisation  of  a  Clearing  nouse 
are  given  here. 

Before  discussing  the  clearing  procedure  in  a  large  city, 
discuss  it  for  the  child's  own  locality.    Have  him  see  the 
inadvlsability  in  the  transfer  of  funds,  and  the  necessity 
of  developing  a  speedier  and  safer  method  of  balancing  debts. 
Any  child  who  has  owed  his  best  friend  $.10  and  the  friend 
has  owed  him  S.15  has  taken  ^.05  from  his  friend  in  squaring 
up  his  debts  rather  than  first  paving  $.10  to  his  friend 
and  then  getting  back  $.15  from  him.) 

1.  On  Tuesday,  March  14th,  the  Winchester  Trust  owed 
the  Winchester  National  $1600.00;  the  Winchester  National 
owed  the  Winchester  Trust  $2000.00.     Which  bank  owed  the 
more  to  the  other?    How  much  more? 

2.  On  Wednesday,  March  15th,  the  Winchester  Trust  owed 
the  Winchester  National  $3300;  the  Winchester  National  owed 
the  Trust  Company  $2850.     Which  bank  owed  the  more?  How 
much? 


• 


Note.     (Before  dramatizing,  if  it  is  at  all  possible, 
take  the  children  to  see  the  Clearing  House  in  action.  If 
this  cannot  "be  done  a  local  "banker  may  be  consulted  by  a 
committee  of  children. 

The  picture  and  explanation  on  p.  210  of  the  Strayer 
Upton  Arithmetic  for  Higher  Grades  would  help  give  one  an 
insight  into  the  appearance  and  actual  workings  of  a  Cleari 
House  - 

For  the  sake  of  clarity  the  name  of  each  bank  should 
be  put  on  the  desks.    Have  the  children  find  out  the  names 
of  the  banks  in  the  Boston  Clearing  House.     There  are 
twelve  banks  in  the  Clearing  House  and  the  Federal 
Reserve  Bank  of  Boston.      They  are  as  follows: 


5- 

13 

Merchants  National  Bank 

5- 

17 

Second  National  Bank 

5- 

20 

National  Shawmut  Bank 

5- 

25 

Webster  and  Atlas  National  Bank 

5- 

39 

First  National  Bank 

5- 

105 

Bank  of  Nova  Scotia 

5- 

109 

National  Rockland  Bank 

5- 

119 

New  England  Trust  Company 

5- 

123 

Boston  Safe  Deposit  and  Trust  Company 

\ 
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5-130      State  Street  Trust  Company 
5-133      United  States  Trust  Company 
5-183      Union  Trust  Company 

The  promptness  with  which  the  activities  begin  and 
the  orderliness  and  dispatch  with  which  the  messengers 
deliver  the  package  of  checks  to  each  of  the  other  banks 
should  be  emphasized.    Then  the  children  should  actually 
see  the  men  at  the  desks  adding  up  the  debts  or  the 
amounts  on  the  packages  they  have  received.     The  children 
should  understand  that  the  sum  each  bank  gets  represents 
the  money  it  owes  to  all  the  other  banks, 

If  a  bank  owes  more  to  the  other  banks  together  than 
the  other  banks  together  owe  it,  then  it  pays  the  Clearing 
House  the  difference  or  vice  versa.    The  messengers  carry 
these  results  to  the  governor .    He  finds  out  whether  the 
amount  certain  banks  owe  to  the  Clearing  House  balances 
the  amount  the  Clearing  House  owes  to  the  other  banks . 
Before  a  Clearing  House  session  is  over  everything  must 
have  balanced  so  that  the  Clearing  House  comes  out 
even . 

For  economy  of  time  in  the  problems  following  the 
actual  names  of  the  banks  belonging  to  the  Clearing  House 
are  not  used  but  the  banks  are  represented  by  Bank  A,  Bank  B, 
Bank  C ,  and  so  on. 
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3.  There  are  12  banks  In  the  Boston  Clearing  House 
which  we  will  ©all  Bank  A,  Bank  B,  Bank  C,  etc..    ^e  will 
follow  Bank  Afs  activities  in  the  Clearing  House  for  one 
day. 

Bank  A  has  checks  on 


Bank 

B 

for  ! 

| 10, 000 

Bank 

C 

for 

15,000 

Bank 

D 

for 

20,000 

Bank 

E 

for 

15,000 

Bank 

F 

for 

30,000 

Bank 

a 

for 

60 , 000 

Bank 

H 

for 

10,000 

Bank 

I 

for 

5,000 

Bank 

J 

for 

2,000 

Bank 

K 

for 

12,000 

Bank 

L 

for 

21,000 

Total  $200,000 

Bank  B  20,000 

Bank  C  have  15,000 

Bank  D  checks  on  70,000 

Bank  E  Bank  A  for  25,000 

Bank  P  16,000 

Bank  G  34,000 

Bank  H  10,000 

Bank  I  1,000 

Bank  J  2,000 


Bank  K  2,000 
Bank  L  15,000 

Total  210,000 

Total  the  checks  A  has  on  other  banks.     Total  the  checks 
the  other  banks  have  on  A.     In  one  case  you  find  that  A  has 
checks  on  other  banks  for  $200,000.     In  the  other  case  you 
find  that  the  other  banks  have  checks  on  A  for  $210,000. 

a.  Does  A  owe  more  to  the  other  banks  as  a  whole  than 
they  owe  to  her? 

b.  How  much  more  does  A  owe  to  the  other  banks?  .... 
e.  Does  the  Clearing  House  credit  or  debit  A's  account 

for  | 10, 000? 

4.  Find  Bank  B's  indebtedness*  to  the  other  banks  and 
answer  the  same  questions  as  for  Bank  A. 


Bank 

A 

20,000 

Bank 

A 

10,000 

Bank 

C 

30,000 

Bank 

C 

15,000 

Bank 

D 

21,000 

Bank 

D 

20,000 

Bank 

E 

18,000 

Bank 

E 

2,000 

Bank  B 

Bank 

P 

2,000 

Bank 

P 

have 

5,000 

has  checks 

Bank 

G  for 

6,000 

Bank 

Gr 

checks 

9,000 

on 

Bank 

H 

42,000 

Bank 

H 

on 

16,000 

Bank 

I 

8,000 

Bank 

I 

Bank  B 

10,000 

Bank 

J 

2,000 

Bank 

J 

for 

3,000 

Bank 

K 

11,000 

Bank 

K 

7,000 

Bank 

L 

12,000 

Bank 

L 

10 , 000 

Total  $ 

Total 

1 
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Problem  X.  Suggested  Activities. 

1.  Dramatize  the  opening;  of  a  checking  account  in  a 
bank.  { Children  can  get  necessary  information  from  the 
bank J . 

2.  Dramatize  or  write  the  history  of  the  travels  of  a 
check. 

3.  Make  a  list  of  the  banks  in  your  neighborhood  with  a 
statement  of  what  kind  of  bank  each  is.     Find  the  difference 
between  a  state  bank  and  a  national  bank. 

4.  What  should  you  do  if  you  lost  a  fully  made  out  check? 

5.  What  is  meant  by  an  overdrawn  bank  account?    By  a 
protested  check? 

6.  What  are  national  bank  examiners  and  what  do  they  do? 

7.  Why  do  some  people  who  have  had  checking  accounts  no 
longer  have  them?    How  do  they  pay  their  bills? 
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Problem  XI.  Who  Can  Borrow  Money  at  a  Bank? 

Note.  (Discuss  reasons  why  people  are  interested  in 
borrowing  money  from  a  bank,  why  banks  are  interested  in 
lending  money  to  borrowers,  what  people  find  it  easier  to 
borrow  money  and  usually  get  the  lower  rates  and  what  securi- 

the  bank  will  accept  on  loans  such  as  stocks  and  bonds,  mort- 
gages and  saleable  property.     See  exhibits  IX  and  X.) 

1.  John  S.  Andrew  needs  $1,500  immediately.    He  will 
have  this  $1,500  in  three  months  after  the  sale  of  his 
lumber.    He  asks  the  bank  to  lend  it  to  him.    The  bank  knows 
that  Mr.  Andrew  is  a  reliable  business  man  and  is  willing  to 
lend  him  the  money.    Mr.  Andrew  makes  out  a  promissory  note 
making  sure  to  Include  the  following  items:  place  and  date;  time 
at  which  sum  is  to  be  paid;  the  payee  or  person  to  be  paid; 
the  face  of  the  note  or  sum  to  be  paid;  the  rate  of  interest; 
signature  of  the  maker. 

a.  On  the  sample  of  the  note  John  L.  Andrew  made  out 
why  is  there  no  interest  stated? 

b.  When  does  the  bank  collect  the  interest? 

c.  How  much  money  does  Mr.  Andrew  receive  on  March 
21stv 

d.  What  is  the  bank's  method  of  computing  interest? 
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.after  date,  for  value  received,  ^ 


|r  trust  company 


 promise  to 

at  said  bank 
Doll; 


lars 


Signature    ^^"^L^  v/^  (^2^z«j^€~*~^ 
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I/we  promise  to  pay  to  the  order  of 


-Dollars 


rect  or  indirect  liability  or  liabilities  of 
llowing  property  viz : 


nand  additional  security,  should  the  value 
'easurer,  the  Secretary,  or  any  Assistant 
lal  security  as  may  be  satisfactory  to  the 
ignment  for  the  benefit  of  creditors,  or  a 

of  the  undersigned  as  bankrupt,  shall  be 
leemed  to  be  due  and  payable  on  demand, 
le  non-performance  of  this  promise  or  the 

or  on  failure  to  supply  such  additional 
receivership,  or  the  filing  of  a  petition  in 
rt  thereof,  or  any  substitutes  therefor,  or 
1  Bank,  or  the  President,  any  Vice  Presi- 
or  assigns,  without  advertisement  or  any 
;  and  become  purchasers  at  any  such  sale, 
>  transfer  to  itself  or  to  its  nominee  any 

ate  as  a  waiver  of  such  right  or  of  any 

and  delivery,  the  residue  of  the  proceeds 
Id,  due  or  to  become  due  said  Bank  or  its 

ereunder  or  of  any  income  thereon,  nor  as 
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Winchester,  Mass.  *~?U^i~cJL   o2  I  3  %  ) 5 O  £)   

(^^^^ — ^^^u^t^G  after  date,  for  va}ue  received,       P       pmmjse  to 

pay  to  the  order  of  WINCHESTER  TRUST  COMPANY  at  said  bank 

(&i*tsc^  ^^m^^^^/. —  <£^ASs    Jls^s  Js?  <J  r^^sJ,  '  ^ — —  Dollars 


No.  /&  L  (Lu*jz  Qt '  J  733  Signature  ^ 


A.e  Address  ' 6?  Oi^ ^JA^c^>  ?jj ^t^c^ j>^/y<- 


Winchester,  Mass.,  193 

_after  date  for  value  received  I/we  promise  to  pay  to  the  order  of 


WINCHESTER  TRUST  COMPANY 

at  said  bank  Dollars 

having  deposited  with  said  Bank,  as  collateral  security  for  payment  of  this  or  any  other  direct  or  indirect  liability  or  liabilities  of 
mine/ours  to  said  Bank,  due  or  to  become  due,  or  that  may  hereafter  be  contracted,  the  following  property  viz: 


the  market  value  of  which  is  now  $  ,  with  the  right  from  time  to  time  to  demand  additional  security,  should  the  value 

in  the  judgment  of  the  President,  any  Vice  President,  any  Assistant  Vice  President,  the  Treasurer,  the  Secretary,  or  any  Assistant 
Treasurer,  of  said  Bank,  or  of  the  holder  hereof,  decline;  and  on  failure  to  supply  such  additional  security  as  may  be  satisfactory  to  the 
holder  of  this  obligation,  on  demand,  or  in  the  case  that  the  maker  hereof  shall  make  an  assignment  for  the  benefit  of  creditors,  or  a 
receiver  of  the  maker's  property  shall  be  appointed  by  any  Court,  or  a  petition  for  adjudication  of  the  undersigned  as  bankrupt,  shall  be 
filed  by  or  against  the  undersigned  or  any  one  of  them,  then  this  obligation  forthwith  shall  be  deemed  to  be  due  and  payable  on  demand. 
And  the  undersigned  do  hereby  fully  authorize  and  empower  the  holder  of  this  obligation,  on  the  non-performance  of  this  promise  or  the 
non-payment  of  ;my  of  the  liabilities  above  mentioned,  or  at  any  time  or  times  thereafter,  or  on  failure  to  supply  such  additional 
security  as  may  be  demanded  in  accordance  with  the  terms  hereof,  or  in  case  of  assignment,  receivership,  or  the  filing  of  a  petition  in 
bankruptcy  as  herein  provided,  to  sell,  assign  and  deliver  the  whole  of  said  property  or  any  part  thereof,  or  any  substitutes  therefor,  or 
any  additions  thereto,  at  any  Broker's  Board,  or  at  public  or  private  sale,  at  the  option  of  said  Bank,  or  the  President,  any  Vice  Presi- 
dent, any  Assistant  Vice  President,  the  Treasurer,  the  Secretary,  or  any  Assistant  Treasurer,  or  assigns,  without  advertisement  or  any 
notice  to  the  undersigned  or  any  other  person,  and  the  said  Bank,  its  officers  or  assigns  may  bid  and  become  purchasers  at  any  such  sale, 
if  public,  or  at  any  Broker's  Board.  Bight  is  expressly  granted  to  the  holder  at  its  option  to  transfer  to  itself  or  to  its  nominee  any 
securities  pledged  hereunder  and  to  receive  the  income  thereon  and  hold  same  as  security  herefor. 

No  delay  on  the  part  of  the  holder  hereof  in  exercising  any  right  hereunder,  shall  operate  as  a  waiver  of  such  right  or  of  any 
right  under  this  note. 

After  deducting  all  legal  or  other  costs  and  expenses  of  collection,  storage,  custody,  sale  and  delivery,  the  residue  of  the  proceeds 
of  any  such  sale  or  sales  shall  be  applied  to  the  payment  of  any  or  all  of  the  liabilities  aforesaid,  due  or  to  become  due  said  Bank  or  its 
assigns,  and  any  overplus  shall  be  returned  to  the  undersigned. 

The  holder  hereof  shall  have  no  duty  as  to  the  collection  or  protection  of  collateral  held  hereunder  or  of  any  income  thereon,  nor  as 
to  the  preservation  of  any  rights  pertaining  thereto,  beyond  the  safe  custody  thereof. 


Signature. 
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Winchester,  Massachusetts  19 ...  . 

 after  date,  FOR  VALUE  RECEIVED, 

BANK,  WINCHESTER,  MASS.  or  order  at  said  Bank. 

 Dollars, 

tent  of  this  or  any  other  direct  or  indirect  liability  of  the  undersigned  to  the  said  Bank,  due 
described  security: 

ith  all  money  and  other  property  held  by  the  Bank  on  deposit,  in  safe  keeping,  or  otherwise, 
d,  for  whatever  purpose  held,  shall  likewise  be  deemed  pledged  with  the  Bank  as  collateral 
d  herein. 

hich  may  hereafter  be  pledged  for  this  loan  depreciate  in  the  opinion  of  either  the  President, 
3  furnish  satisfactory  additional  security  upcn  the  written  demand  of  the  Bank  mailed  to  the 

!  at  least  %  more  than  the  amount  of  this  note.    Upon  failure  of  the  under- 

l-payment  of  any  obligations  or  liabilities  above  mentioned,  or  in  case  the  undersigned  shall 
cy  or  shall  make  a  general  assignment  for  the  benefit  of  creditors  or  in  case  a  petition  shall 
i  any  such  case,  this  note  and  all  other  obligations  and  liabihties  of  the  undersigned  to  said 
ce.  The  said  Bank  or  its  assigns  may  upon  non-payment  hereof  whenever  due  immediately 
without  notice  or  advertisement,  either  at  public  or  private  sale,  at  the  option  of  said  Bank 
after  paying  all  sums,  whether  then  or  thereafter  payable,  due  from  the  undersigned  to  the 
)sts  and  expenses,  including  a  reasonable  attorney's  fee,  not  exceeding  10%  of  the  principal 
1  be  returned  to  the  undersigned.  Said  Bank  or  its  assigns  may  bid  and  become  purchasers 
xsigned  hereby  waives  and  releases,  and  no  other  purchaser  shall  be  responsible  for  the  ap- 
ay  right  hereunder  shall  constitute  a  waiver  of  any  such  right. 

a  or  corporation  and  deliver  said  security,  or  any  part  thereof,  to  such  assignee  or  transferee, 
rein  given  to  the  Bank  in  respect  thereto;  and  the  Bank  shall  thereafter  be  forever  relieved 
with  respect  thereto. 

rties  thereto,  and  each  of  them  hereby  severally  waive  demand,  notice  and  protest. 

>f  all  makers  shall  be  joint  and  several  and  any  reference  herein  to  the  signers  shall  be  deemed 
be  paid  by  any  one  of  such  makers,  the  Bank  may  surrender  to  the  one  so  paying  the  note 
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$   IFinchcsttr,  Massachusetts  19 ... . 

 after  date,  FOR  VALUE  RECEIVED, 

the  undersigned  promises  to  pay  to  The  WINCHESTER  NATIONAL  BANK,  WINCHESTER,  MASS.  or  order  at  said  Bank. 

  .Dollars, 

having  deposited  with  said  Bank  as  collateral  security  for  the  payment  of  this  or  any  other  direct  or  indirect  liability  of  the  undersigned  to  the  said  Bank,  due 
or  to  become  due  or  that  may  hereafter  be  contracted,  the  following  described  security: 


Any  additions  to  or  substitutes  for  the  foregoing  security,  together  with  all  money  and  other  property  held  by  the  Bank  on  deposit,  in  safe  keeping,  or  otherwise, 
for  the  account  of  or  to  the  credit  of  or  belonging  to  the  undersigned,  for  whatever  purpose  held,  shall  likewise  be  deemed  pledged  with  the  Bank  as  collateral 
security  for  said  obligations  and  included  in  the  term  "security"  as  used  herein. 

Should  the  market  value  of  the  security  hereby  pledged  or  which  may  hereafter  be  pledged  for  this  loan  depreciate  in  the  opinion  of  either  the  President, 
a  Vice  President,  or  the  Cashier  of  said  Bank,  the  undersigned  agrees  to  furnish  satisfactory  additional  security  upcn  the  written  demand  of  the  Bank  mailed  to  the 
undersigned  so  that  the  market  value  of  such  security  shall  always  be  at  least  %  more  than  the  amount  of  this  note.  Upon  failure  of  the  under- 
signed to  deposit  such  additional  security  when  requested  or  upon  non-payment  of  any  obligations  or  liabilities  above  mentioned,  or  in  case  the  undersigned  shall 
be  adjudged  a  bankrupt  or  shall  file  a  voluntary  petition  in  bankruptcy  or  shall  make  a  general  assignment  for  the  benefit  of  creditors  or  in  case  a  petition  shall 
be  filed  praying  that  the  undersigned  be  adjudged  a  bankrupt,  then  in  any  such  case,  this  note  and  all  other  obligations  and  liabilities  of  the  undersigned  to  said 
Bank  shall  forthwith  become  due  and  payable  without  demand  or  notice.  The  said  Bank  or  its  assigns  may  upon  non-payment  hereof  whenever  due  immediately 
reimburse  itself  by  sale  of  the  whole  or  any  part  of  the  security,  with  or  without  notice  or  advertisement,  either  at  public  or  private  sale,  at  the  option  of  said  Bank 
or  its  assigns.  Any  balance  of  the  net  proceeds  of  such  sale  remaining  after  paying  all  sums,  whether  then  or  thereafter  payable,  due  from  the  undersigned  to  the 
said  Bank  on  account  of  this  note  or  otherwise,  and  after  paying  all  costs  and  expenses,  including  a  reasonable  attorney's  fee,  not  exceeding  10%  of  the  principal 
hereof,  incurred  in  the  sale  and  delivery  and  the  collection  hereof,  shall  be  returned  to  the  undersigned.  Said  Bank  or  its  assigns  may  bid  and  become  purchasers 
at  any  public  sale,  free  from  any  right  of  redemption,  which  the  undersigned  hereby  waives  and  releases,  and  no  other  purchaser  shall  be  responsible  for  the  ap- 
plication of  the  purchase  money.    No  delay  of  the  Bank  in  exercising  any  right  hereunder  shall  constitute  a  waiver  of  any  such  right. 

The  Bank  may  assign  and  transfer  this  note  to  any  person,  firm  or  corporation  and  deliver  said  security,  or  any  part  thereof,  to  such  assignee  or  transferee, 
who  shall  thereupon  become  vested  with  all  the  rights  and  powers  herein  given  to  the  Bank  in  respect  thereto;  and  the  Bank  shall  thereafter  be  forever  relieved 
and  discharged  from  any  responsibility  or  liability  to  the  undersigned  with  respect  thereto. 

The  makers,  endorsers  and  guarantors  of  this  note  or  other  parties  thereto,  and  each  of  them  hereby  severally  waive  demand,  notice  and  protest. 

If  more  than  one  maker  shall  sign  this  note,  the  obligations  of  all  makers  shall  be  joint  and  several  and  any  reference  herein  to  the  signers  shall  be  deemed 
to  refer  to  each  one  separately  as  well  as  to  all;  and,  if  this  note  shall  be  paid  by  any  one  of  such  makers,  the  Bank  may  surrender  to  the  one  so  paying  the  note 
all  security  pledged  with  it  for  this  loan. 
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Problem  XII.  What  Is  the  Banker's  Six-Per- Cent-Sixty- Day 
Method. 

Six  per  cent  is  a  common  rate  of  interest  on  loans  and 
30,  60,  90  or  120  days  is  a  common  length  of  duration  of 
short  time  loans.     For  these  reasons  six-per-cent  sixty  day 
method  of  computing  interest  Is  a  verv  helpful  short  cut. 

The  Interest  at  6%  for  a  year  on  a  given  principal  is 
6%  of  the  principal.     For  60  days,  since  60  days  is  one- 
sixth  of  a  year,  the  Interest  is  one-sixth  of  6%  or  1%  of 
the  principal.     The  interest  at  1%  is  found  simply  by  moving 
the  decimal  point  two  places  to  the  left.     1%  of  300  equals 
$8.00.     Therefore,  to  find  the  interest  on  #700  for  sixty 
days  at  6%,  simply  move  the  decimal  point  two  places  to  the 
left.     §7.00  is  the  interest  at  6%  on  ?700  for  6u  days. 

1.  What  is  the  interest  on  $900  for  60  days  at  S%t 

m  n  150Q     H       it     n  ,1 

■  "    650     "       ■     "        "  " 

h  it  2300     "       "     "        ■  " 

»»  «       225        "  "        "  "  " 

"  "    1750        "  M     "  W  " 

7.  To  find  interest  for  30  days  remember  that  30  is 
£  of  60  and  therefore  that  the  interest  for  30  days  will  be 
k  of  the  interest  for  60  days. 

If  you  wish  to  find  the  interest  on  a  given  principal 
at  6%  for  30  days,  you  will  find  the  interest  for  how  many 


2.  What  " 
it  it 


3. 
4. 
5. 
6. 


ti 


r 


c 
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days  first? 

8.  Find  the  interest  on  examples  1-6  above  for  30  days. 

9.  10  days  is  what  part  of  60  days?    To  find  interest 
for  10  days  find  it  for  how  many  days  first? 

1.  What  is  the  Interest  on  $900  for  10  days  (at  six 
percent) ? 

10.  What  is  the  interest  on  $1200  at  6%  for  15  days? 

11.  At  6%  find  the  bank  discount  and  the  proceeds  on 
these  loans ♦ 

a.  $600  for  90  days  d.  §2.40  for  120  days 

b.  $360  for  120  days  e.  $400  for  90  days 

c.  $1500  for  30  days  f.  $5000  for  150  days 

12.  If  your  uncle  needs  at  least  $525  for  2  months  and 
is  borrowing  from  the  bank  at  6%  should  he  make  his  note  for 
$525,  $530  or  $535  to  receive  at  least  $525  in  proceeds? 
Make  out  the  note* 

13 •  Your  father  wishes  to  borrow  5350  from  the  Winchester 
National  Bank,  payable  in  60  days.    Make  out  the  note.  Find 
the  bank  discount  at  6%.    How  much  does  he  get  today?  How 
much  does  he  pay  in  60  days? 
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Problem  XIII.    How  Does  One  Borrow  from  an  Individual? 

1.  Robert  Ames  needs  #250  to  finish  his  last  year  at 
college.    He  has  an  uncle  who  can  afford  to  lend    him  the 
money.    What  should  he  do  to  make  a  business-like  arrange- 
ment with  his  uncle? 

Robert  lives  in  Reading,  Pa.      His  uncle's  name  is 
Richard  C.  Ames.    Robert  agrees  to  pay  the  money  in  9  months 
at  6%  interest. 

The  note  has  one  difference  from  a  bank  note.  The 
interest  is  stated  and  paid  when  the  note  is  paid  rather  than 
at  the  time  of  borrowing.    Note.  (See  exhibit  IX.) 

2.  If  Robert  can  pay  the  note  after  9  months,  how  much 
will  he  owe  his  uncle?     (Teach  Interest  here  by  cancellation.) 


i  ^ 


p  r  t 


360  days  to  a  year 


5 

i  -  t$$  x 
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-  11.25 


Amount  equals  principal  plus  interest. 


A  -  250  plus  11.25.     The  amount  is  §261.25. 


If  Robert  can  pay  the  note  after  120  days? 


5          I  IW 
i  t    £%0  x    x    -  #5.00 


IW  U0 


A  - 


250  plus  5.     The  amount  is  ^255. 00 


After  8  months  10  days. 

5       £         250  125 
i  -  00  x   x   —    -  $10.42 

X00     m  12 

2  60 
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A  -    250  plus  10.42    -    260.42.     The  amount  Is 
#260.42. 

5.  If  Robert  agrees  to  pay  interest  at  4  1/2  %  Instead 
of  6%,  how  should  he  write  the  rate? 

6.  Express  In  fraction  form  a  rate  of  6t%;  3i%\  5z%\  2%%. 

7.  Make  a  business  like  arrangement  with  your  father  to 
borrow  $30.00  at  6%,  payable  in  three  months.    What  amount 
shall  you  have  to  return  if  you  pay  the  note  in  60  days? 

8.  Your  Brother  wishes  to  borrow  $125.00  of  an  aunt  at 

4  1/2  %  payable  in  90  days.    Fill  out  the  note.    What  is  the 
amount  due  90  days  after  date? 


9.  Find  the 

interest  and 

the  amount 

due  on 

each  of  these 

loans : 

Pace 

Rate 

Time 

Pace 

Rate 

Time 

a.  $100 

6% 

1  year 

e.  $500 

5\% 

lyr.  6  mo. 

b.  $300 

5% 

1#  years 

f.  $150 

6i?% 

6  months 

c  ^50.00 

7% 

3  months 

g.  $5,000 

3k% 

1  yr.  6  mo. 

d.  #280 

6% 

lyr.  3  mo. 

h.  $375 

63  days 

10.  Who  pays  the  greater  interest  each  6  months,  a  man 
who  has  borrowed  $1,000  at  6%  or  one  who  has  borrowed  $  1,150 
at  5%? 
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Unit  II 

THE  SAVINGS  ACCOUNT, 

Problem  I.  Why  Do  We  Have  Savings  Accounts? 

Note,  (The  savings  account  is  easily  introduced  to  the 
child  as  in  most  cases  it  is  already  a  familiar  concept  to 
him.     The  question  "What  kind  of  an  account  do  you  have  at 
the  bank?"  will  bring  out  considerable  information  in  regard 
to  a  savings  account  —  the  safety  of  keeping  one's  money  in 
the  bank  and  the  fact  that  it  earns  more  money  for  one.  For 
discussion  purposes  if  the  school  has  a  school  bank  it  is 
suggested  that  the  children  bring  their  bank  books  to  class. 
See  exhibits  XI, XII, and  XIII) 

1.  You  were  asked  to  bring  your  bank  books  to  class  be- 
cause we  are  going  to  talk  about  savings  accounts  this 
morning.     We  have  already  talked  about  checking  accounts 
and  their  advantages.     What  are  the  uses  and  advantages  of 
savings  accounts? 

2.  A  savings  bank  is  a  safe  place  to  keep  one's  money. 
That  is  one  reason  why  we  have  savings  accounts.  Another 
reason  is  that  a  bank  pays  interest  on  our  money,    what  do 
we  mean  by  Interest? 

3.  Does  your  bank  book  tell  you  how  often  it  pays 
Interest? 

4.  Why  can  banks  afford  to  pay  interest? 


EXHIBIT  XI. 

SIGNATURE  CARE'S  FOR  SAVINGS  ACCOUNT 


Name 

No. 

1  hereby  agree  to  be  bound  by  the  By-Laws  of  the  Winchester  Savings  Bank. 

Signature 
of 

Depositor 

Trustee  for 

or 

Guardian  of 

Year  of  Birth 

Father's  Name 

Occupation 

Mother's  maiden  name 

Birthplace 

m          ,  \  Husband 
Name  of  \  vt, 

(  Wife 

Residence  ^\ 

2 


Sign  here  Ha£~ 

Reaidence 

Post  Office  Address 

Birthplace 

Date  of  Birth 

Father's  name 

Mother's  name 

Name  of  Husband  or  Wife 

Occupation 

Deposited  bv 

BANKERS  *  MANUFACTURERS  RECORDS,  INC  ® 

Date 

% 


1 


EXHIBIT  XII. 
DEPOSIT  SLIPS  FOR  SAVINGS  ACCOUNT 
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DEPOSITED 

In  the  Winchester  Savings  Bank 

$ 


^"DOLLARS 


name  on  Book 


Account  No. 


Winchester  Trust  Company 

Winchester,  Mass. 


19 


SAVINGS  DEPARTMENT 


Bills, 

DOLLARS 

CENTS 

Cow, 

Checks, 

Total 

Balance  on  Book,  including 
above  deposit 


r 


t  


S3 

EXHIBIT  XIII. 

PASS  BOOK  FOR  SAVINGS  ACCOUNT 


7Vo._  

Winchester  Savings  Bank 

WINCHESTER,  MASS. 


INCORPORATED  MARCH  X  1871 

JJ  9  S 


BACKING  HOUKS  *  »  • 
8  A.  M.  TO  3       M.     .v  * 


SATURDAYS  "        *       1 s ' 
8  A.  M.  TO  12  M.         i.  j  7vva  8:?ff^P.  M. 


IF  THIS  BOOK  IS  LOST  OR  STOLEN.  IMMEDIATE 
NOTICE  MUST  BE  GIVEN  TO  THE  BANK 

THIS  BOOK  MUST  ALWAYS  BE  PRESENTED  FOR 
DEPOSITS  OR  PAYMENTS 


THE  J.  O.HALL  CO.,  PRO*. .R.l.  3J14I1 


Important  to  Depositors 


Individual  Deposits  will  be  received  from  $1  to 
$4000  and  may  accumulate  by  additions  of  divi- 
dends, to  $8000. 

c  c  c  c 

Joint  Accounts  rxe:ved  up  tc  $8000,  payable 
to  either,  or  the  surdvor,  and  same  may  accumu- 
late by  additions  of  dividends  to  $  1 6,000. 

c  c  C  C  O^'         q     C  c 

Deposits  draw  interest  from  the  third  Wednes- 
day of  tach  month 

c    c  c     c  c  c  c  c  code 

Dividends  are  declared  the  iKir  J  Wednesday  of 
April  and  October  and  are  payab'e  the  following 

day-       cc  Ccc(ccC 
c  C  c       c        c  c 

Withdrawals  can  oe  made  only  by  the  depositor 
or  some  person  legally  authorized. 

Form  of  Orders  for  withdrawal  on  last  page. 

Read  the  By-Laws  printed  in  this  book. 


Winchester  Savings  Bank 


26  Mt.  Vernon  Street 

Winchester,  Mass. 


President 
HARRY  C.  SANBORN 

Vice-Presidents 
H.  WADSWORTH  HIGHT  JAMES  W.  RbSSELL 

NELSON  H.  SEELVE 

Treasurer 
WILLI/ M  E.  PRIEST 

A   istant    T>  eusurer 

RAL°H  W.  HATCH 

Clerk 

JAMES  F.  DWINELL 
Trustees 

T.  Grafton  Abbott  Wivliam  E.  Priest 

James  S.  Allen  ifcAHfc  W.  R-ynolds 

Daniel  B.  Badger  Edgar  J.  Rich 

WlLLARD  T.  CARLETON  F>ME«  W.  Rl'SfELL 

George  C.  Coit  Harry  C.  Sanborn 

Daniel  W.  Hawes  Nelson  H.  Seelye 

H.  Wadsworth  Hight  Frederic  S.  Snyder 

Arthur  A.  Kidder  Edward  H.  Stone 

Charles  T.  Main  Samuel  S.  Symmes 

Lewis  Parkhurst  Alonzo  P.  Weeks 

Joseph  W.  Worthen 


BY-LAWS 

OF  THE 

WINCHESTER  SAVINGS  BANK 


.  ARTICLE  1.— The  annual  meeting  of  the  Corpo- 

Meetings  ration  shall  be  held  on  the  fourth  Wednesday  of 
April  in  each  year.  Special  meetings  may  be  notified  and 
held  in  the  manner  provideu  by  law. 

„  ACT.  £, — The  officers  of  the  Corporation  shall  be 

Officer)  a  <  President,  three  Vice-Presidents,  twenty -one 
Trustees,  Treasurer,  Clerk  and  such  other  officers  as  the  Cor- 
porati  n  mar  ^nd  necessary  for  the  management  or  its  affairs ; 
all  ~f  whom,  ^xcept  *hw  Tk^asurei,  ChCA  be  chosen  by  ballot 
at  *he  arnual  meeting  of  the  Corpoitior,  and  shall  hold 
their  ^fiRces  until  their    uccessors  are  chor^n  and  qualified. 

_j  «  -  ART.  3. — A  regular  meeting  of  the  Board  of 
Board  c :  Trustees  shall  oe  held  as  often  as  once  in  thr**" 
Trustees  months,  *oi  tat  purpose  Of  receding  the  report 
the  T/easur  Jt  and  for  the  transaction  of  other  business, 
at  t uch  other  times  as  the  Presid^n..  or  three  Trustees  shall 
appoint.  A  quorum  shall  consist  of  not  less  than  seven 
Trustee" ;  b'lt  less  than  a  quorum  shall  have  power  to  adjourn 
from  time  to  time.  It  any  office  becomes  vacant  during  the 
year,  the  Trustees  may  appoint  a  person  to  fill  the  same  until 
the  next  annual  meetir  j  of  the  Corporation. 

The  President  may  appoint  t,/o  of  the  Trustees  in  rota- 
tion to  attend  at  the  Bank  on  the  first  oC  every  month,  who 
shall  e^aiAiue  the  journals  of  receipts  and  payments  for  the 
month  previous,  see  that  the  same  are  duly  entered,  ascertain 
the  balance  c'  moneys,  anu  where  the  same  is  deposited,  and 
ent  Ar  t*  eir  certificate  of  examination  upon  the  books  of  the 
Bank;  tve  Poard  of  Tmst^es  may,  however,  employ  from 
time  to  time  an  auditor  to  perform  said  duties. 

An  examining  committee  consisting  of  two  Trustees 
appointed  by  the  President  shall  semi-annually  examine  the 
accounts,  securities  and  collaterals  of  the  Bank ;  they  shall 
examine  the  Treasurer's  summary  to  ascertain  if  a  dividend 
has  been  earned  before  it  shall  be  declared,  and  shall  certify 
the  results  of  their  examination  to  the  Trustees. 

No  Trustee  shall  receive,  directly  or  indirectly,  any  pay 
or  emolument  for  his  services  as  such  officer. 

All  salaries  shall  be  fixed  by  the  Board  of  Trustees. 

No  Trustee  shall  be  held  responsible  for^  any  losses  which 
may#  occur  from  any  cause  whatever,  except  it  be  by  his  gross 
negligence  or  wilful  misconduct. 


The  President  ARi.   4. —  I  he  President  shall  preside  at  all 

meetings  of  the  Corporation,  Board  of  Trustees 
and  Board  of  Investment;  in  his  absence  one  of  the  Vice- 
Presidents,  and  in  their  absence,  a  President  pro  tern,  shall 
preside.  The  President  shall  have  the  custody  of  the  bonds 
of  the  officers  of  the  Bank  and  power  to  call  special  meetings 
of  the  Board  of  Investment.  He  may  sign  and  endorse  checks 
in  the  absence  of  the  Treasurer. 


The  Treasurer  4  5* — The  Treasurer  shall  be  chosen  by 
the  Trustees,  and  hold  his  office  during  their 
pleasure.  He  shall  give  bonds  to  the  satisfaction  of  the 
Trustees  for  the  faithful  discharge  of  the  duties  of  his  office. 
It  shall  be  the  duty  of  the  Treasurer,  with  such  assistants 
as  the  Board  of  Trustees  may  employ  to  attend  at  the 
Bank  during  banking  hours;  to  have  ad  deposits  made  by, 
and  payments  to,  depositors  enteteu  m  the  books  of  the  Bank 
and  a  duplicate  of  such  entry  in  the  book  ox  the  depositor, 
which  shall  be  a  voucher  and  evidence  of  the  amount  de- 
posited or  paid  ;  to  keep  such  other  books  of  account  as  the 
Trustees  may  require;  he  shad  have  the  cu£tcly  of  all  the 
securities  of  the  Lame,  and  deposit  anu  hold  'he  same  :mder 
the  direction  am  votC  of  the  Board  of  Investment  Her  shall 
have  the  custody  {  f  the  corporate  seal  of  fh"  B-mv,  and, 
generally,  perform  all  the  duties  pertaining  to  his  office. 

The  Clerk  ART.  6 — The  Chr1*  "hcM  call  all  meetings  of 
tne  Trustees  by  writter  noHce  seasonably- 
given,  and  record  the  doings  thereof;  he  shall  in  like  manner 
notify  all  meetings  of  thv,  Co.  n.ii^n,  and  uuly  recorr,  the 
doings  thereof  and  perform  all  duties  prescriued  ny  law. 

Board  of  ART,  7. — There  shall  be  a  Board  of  Invest- 

Investment       nc^nl    zc  ls'iting   of    ^he    President   and  four 
'  T "ustees,  to  be  chosen  annually  by  tiie  Board 

of  Trustees,  by  billot,  \  hose  duty  it  shall  b„  to  mves^the 
funds  of  the  Bank  t.nuer  such  limitations  as  ^  t  j.  scribed 
by  law,  and  exercise  a  general  supervision  and  control  in 
all  matters  pertaining  to  the  aCT^Irs  of  the  B~n1%  not  other- 
wise provided  for  in  these  By-Laws,  subject,  howeve-,  tr  the 
direction  of  the  Board  of  Trustees.  Meeting*  sh-dl  be  held 
at  least  once  in  each  month.  The  Boaru  raav  reiuse  to  re- 
ceive any  deposit,  and  may  require  any  depositor  to  with- 
draw a  deposit  when  deemed  expedient,  by  giving  written 
notice  to  the  depositor,  and  interest  thereon  shall  cease  at 
the  first  dividend  day  after  such  notice. 

Deposits  ART.    8  Deposits   may   be  received  within 

^  the  limits  prescribed  by  law,  but  any  deposit 

may  be  refused  at  the  discretion  of  the  Board  of  Investment 
or  the  Treasurer,  The  smallest  sum  that  shall  be  put  on 
interest  shall  be  Three  Dollars,  and  no  fractional  part  of 
a  dollar  shall  draw  interest.  Deposits  shall  draw  interest 
from  the  third  Wednesday  of  each  month. 
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On  making  the  first  deposit,  the  depositor  shall  be  re- 
quired to  subscribe  to  the  By-Laws  and  Regulations  of  the 
Bank. 

wityr.W!1i,  ART.  9.— Money  deposited,  and  interest  there- 
Withdrawals        ghal]  be  withdrawn  only  by  the  depositor, 

or  some  person  by  him  legally  authorized ;  but  no  person 
shall  receive  any  part  of  his  principal  or  interest  without,  pro- 
ducing the  original  book,  that  such  payment  may  be  entered 
therein.  No  sum  less  than  Three  Dollars  of  the  principal  of 
any  depositor  shall  be  withdrawn,  unless  to  close  the  account. 
The  Treasurer  may  pay  at  his  discretion  at  any  time  to  any 
depositor,  the  amount  of  his  deposit  or  any  part  thereof; 
but  he  shall  have  the  right  to  require  thirty  days'  notice  for 
amounts  not  exceeding  fifty  dollars  and  sixty  days'  notice 
for  larger  amounts. 

Death  of       ART.    10. — Upon   the  death   of  any  depositor, 
Depositor       *he  money  standing  to  his  credit  shall  be  paid 
v  to  his  legatee,  or  legal  representative,  conform- 

ably to  the  laws  of  the  State;  if  the  amount  be  less  than 
One  Hundred  Dollars,  the  same  may  be  paid  to  the  legatee, 
next  of  kin,  or  legal  representatives,  without  probate  of  will 
or  administration,  and  such  payments  shall  discharge  the 
Corporation. 

Dividends  ART.  11. — A  dividend  shall  be  declared  by  the 
Trustees  on  the  third  Wednesday  of  April  and 
October  in  each  year,  in  accordance  with  the  laws  of  the 
State,  payable  by  the  first  day  of  the  following  month.  Such 
dividends  shall  not  exceed  a  rate  of  five  per  cent,  per  annum 
on  all  sums  of  Three  Dollars  or  more  which  have  been  on 
deposit  for  at  least  one  month  next  preceding  the  day  on 
which  such  dividend  shall  be  declared. 

ART  12. — All  dividends  as  soon  as  declared,  if  not  with- 
drawn, shall  be  added  to  the  principal  of  the  depositor  and 
be  entitled  to  interest  like  an  original  deposit ;  but,  in  case 
money  is  withdrawn  before  the  declaration  of  a  dividend,  no 
interest  shall  be  allowed  on  it  for  the  period  which  may 
have  elapsed  since  the  last  dividend  was  declared. 

Foreclosure  ART.  13. — Whenever  there  shall  be  a  breach 
of  Mortgage  °^  tne  c.ondition  of  any  mortgage  held  by  the 
Corporation,  the  Board  of  Investment  may 
direct  that  such  mortgage  be  foreclosed,  and  when  so  directed 
the  President  or  Treasurer  shall  enter  upon  and  take  posses- 
sion o(  the  mortgaged  premises,  and  do  every  other  act  and 
thing  in  the  name  and  on  behalf  of  the  Corporation  which  may 
be  necessary  to  perfect  the  foreclosure  of  such  mortgage,  as 
well  as  the  sale  and  conveyance  of  the  mortgaged  premises. 

Deeds,  ART.    14. — All   real    estate  acquired   by  the 

Releases  or  Corporation  by  foreclosure  or  otherwise,  except 
Conveyances  nced  for  its  banking  purposes,  may  be 

sold  by  the  President  and  Treasurer  with  the 
approval  of  the  Board  of  Investment. 


All  deeds,  releases  and  other  legal  papers  shall  be  ex- 
ecuted by  the  President  or  a  Vice-President,  and  by  the 
Treasurer  on  behalf  of  the  Corporation. 

No  partial  release  of  any  security  will  be  valid  unless 
authorized  by  a  vote  of  the  Board  of  Investment  or  approved 
by  the  signatures  of  a  majority  of  said  Board. 

Mortgages  owned  by  the  Corporation  may  be  discharged 
by  the  President  or  a  Vice-President,  and  the  Treasurer;  and 
may  be  assigned  by  such  officers  if  approved  by  vote  of  the 
Board  of  Investment  or  by  the  signatures  of  a  majority  of  said 
Board. 

Loss  of  ART.  IS.— -As  the  officers  of  the  Bank  may 

Depositor's  be  unable  to  identify  every  depositor  trans- 
Book  acting  business  at  the  Bank,  the  Corporation 
will  not  be  responsible  for  loss  sustained  where  the  depositor 
has  not  given  notice  of  his  book  being  stolen  or  lost,  if  such 
book  be  paid  in  whole  or  in  part  on  presentment.  Upon 
satisfactory  proof  of  the  loss  or  destruction  of  a  book,  the 
Board  of  Investment  may  order  the  payment  of  the  amount 
due  without  the  book,  or  may  direct  that  a  duplicate  book  he 
issued  after  three  months'  notice  of  such  loss  or  theft  shall 
have  been  given  to  the  Bank,  in  which  case  the  depositor 
shall  be  required  to  furnish  a  bond  satisfactory  to  said  Board, 
to  indemnify  the  Corporation. 

In  all  cases,  a  payment  upon  presentation  of  a  deposit 
book  shall  be  a  discharge  to  the  Corporation  for  the  amount 
so  paid. 

Alteration  of    ART.  16. — These  By-Laws  may  be  altered  or 
Amendment      amended  at  any  annual  meeting  of  the  Corpo- 
of  Bv-Laws '     nation,  or  at  any  special  meeting  thereof  when 
y  called  for  that  purpose,  where  twelve  members 

are  present,  and  when  so  altered  or  amended  they  shall  be 
equally  binding  upon  all  depositors  as  the  By-Laws  in  force 
when  their' first  deposit  was  made. 


THESE  FORMS  NOT  TO  BE  FILLED  OUT 

ORDERS  TO  BE  WRITTEN  ON  SEPARATE  PAPER 

THE  WITNESS  SHOULD  NOT  BE  TJJE  PERSON 
WHO  IS  TO  RECEIVE^MEf^NEY. 

vO#°l^  19  

To  the  Treasurer  of  the 

Winchester  Savings  Bank: 


Pay   ^g...pAV?.**!7  or  order 

...  Q^4...*Cy*.V.  100"  Dollars 

of  my  deposit  in  said  Bank  on  account  of  book 

No  

Signature,   

Witness,  .  


|3^t>  |£iSg^ank  : 
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To  the  Treasurer  of  the 
WlNCHE" 

Pay  ...S**.r.   or  order 

the  whole  amount  of  my  deposit  in  said  Bank 
on  account  of  book  No  

Signature,   

Witness,  


5»  If  the  bank  pays  4,%  semiannually  what  is  the  rate 
of  interest  every  6  months? 

6.  Look  at  the  records  in  your  bank  book.    Have  you 
ever  been  paid  any  interest  dividends? 

7.  What  kinds  of  Interest  are  there? 

8*  What  kind  of  Interest  does  the  bank  pay  you?  What 
does  that  mean? 

9.  What  difference  would  there  be  in  amount  of  interest 

in: 

a.  $100  at  k%  simple  interest;  $100  at  4%  compounded 
semiannually? 

b.  $600  at  hjo  simple  interest;  $600  at  4%  compounded 
annually;  and  5600  compounded  semiannually v 

10.  »ring  to  class  pass  books  on  any  savings  account 
that  you  have  outside  the  school  bank.     It  will  be  interest- 
ing to  note  the  differences  in  forms  and  regulations. 


Problem  II,  Are  Savings  Departments  in  Different  Banks  Alike 

Note.     In  a  residential  town  not  far  from  Boston  there 
are  three  banks  which  have  savings  accounts.     The  data  is 
given  for  July  1933, 

a.  The  Savings  Bank  pays  compounded  semiannually.  The 
dividends  are  declared  on  the  third  Wednesday  of  April  and 
October  and  are  payable  the  following  day.     Deposits  begin  t< 
draw  interest  on  the  third  Wednesday  of  each  month.  The 
smallest  sum  that  shall  be  put  on  interest  shall  be  three 
dollars  and  no  fractional  part  of  a  dollar  shall  draw  inter- 
est. 

b.  The  savings  department  of  the  National  Bank  pays  3s% 
compounded  semiannually.     The  dividends  are  payable  on  the 
15th  of  January  and  July  but  are  computed  to  the  first  days 
df  these  months.    Deposits  begin  to  draw  interest  on  the 
first  business  day  of  each  calendar  month.    No  fractional 
part  of  a  dollar  will  draw  interest,  nor  any  amounts  less 
than  five  dollars. 

g.  The  savings  department  of  the  Trust  Company  pays  3% 
compounded  semiannually.     The  dividends  are  payable  on 
June  10th  and  December  10th  but  are  computed  to  the  first 
days  of  these  months.    Deposltls  begin  to  draw  interest  on 
the  first  business  day  of  each  calendar  month.    No  deposits 
of  less  than  one  dollar  will  be  received  and  no  interest 
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will  be  allowed  on  sums  less  than  five  dollars  or  multiples 
of  five  dollars. 

1.  Why  is  there  a  fifteen  day  lapse  of  time  between  the 
computation  of  the  interest  dividends  and  the  payment  in  the 
National  Bank?    A  ten  day  lapse  in  the  Trust  Company? 

2.  What  considerations  should  you  have  in  mind  in  de- 
ciding in  which  of  the  accounts  to  place  your  funds? 
Possibly  you  will  think  it  advisable  to  have  accounts  in 
more  than  one  of  the  banks. 

Note.  Discussion 

a.  safety  of  the  bank 

b.  rate  of  interest 

c.  difference  in  amount  of  interest  dependent  on  the 
day  of  the  month  on  which  funds  go  on  interest,  as 
above  — Savings  Bank,  the  third  Wednesday;  National 
Bank  and  Trust  Company,  the  first  business  day. 

d.  nearness 

e.  convenience 

f.  personal  interest  in  bank 

g.  courteous  service  in  bank 

h.  other  services  desired  of  bank,  etc. 
Emphasize  the  fact  that  one  person's  choice  of  bank  or 
banks  might  not  be  a  wise  choice  for  another  person. 

3.  Find  out  the  policies  of  the  banks  in  your  locality  - 
— the  interest  rates,  interest  days,  dividend  payments. 


4.  What  are  the  special  advantages  which  each  of  these 
banks  offers? 

5-  If  all  other  factors  were  alike  in  regard  to  your 
situation  with  the  banks  mentioned  above,  which  bank  might 
it  be  wise  for  you  to  choose  if  you  received  your  salary 
the  fourth  day  of  each  month?      The  twenty- fourth  day? 

6.  If  you  had  a  large  insurance  payment  due  November 
first,  which  bank  might  you  choose?    Due  August  1st?  Due 
July  1st? 
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Problem  III.  What  Is  Compound  Interest? 


1.  To  realize  at  all  the  great  service  a  savings  account 
renders  it  is  necessary  to  understand  the  meaning  of  com- 
pound interest.    What  does  $400  compounded  semiannually  at 
4%  amount  to  at  the  end  of  2  years? 

$400       tfirst  principal 

 8       Interest  for  first  six  months 

408       Amount  at  end  of  first  six  months 

8.16  Interest  for  second  six  months 
416. 16  Amount  at  end  of  second  six  months 

8.52  Interest  for  third  six  months 
424.48  Amount  at  end  of  third  six  months 
8.48  Interest  for  fourth  six  months 
.$432.96  Amount  at  end  of  fourth  six  months  or 
two  years 

Note.  Banks  do  not  calculate  Interest  on  fractions  of 
a  dollar. 

The  simple  interest  on  #400  at  h%  for  2  years  is 
$32  and  the  amount  $432. 

2.  ^hat  does  #3,000  compounded  semiannually  at  h%  amount 

to  at  the  end  of  a  year  and  a  half? 

$3000        First  principal 

60        interest  for  first  six  months 

3060       Amount  at  end  of  first  six  months 
61.20  Interest  for  second  six  months 

3121.20  Amount  at  end  of  second  six  months 
62.42  Interest  for  third  six  months 

3I83.62  Amount  at  end  of  third  six  months 

The  simple  interest  on  $3,000  at  h%  for  a  year  and 
a  half  is  $130  and  the  amount  $3180. 

3.  If  you  should  receive  $500  now,  at  the  end  of  your 
senior  year  in  high  school  {  four  years  from  now  at  4%  com- 
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pounded  semiannually  you  would  receive  how  much? 


4 .  Find 

the 

amount  at 

interest  compounded  semiannually: 

a . 

#250 

1  i  years 

6% 

b. 

75 

2 

n 

4% 

c . 

1000 

4 

n 

6% 

d. 

550 

i  i 

n 

5% 

e . 

428 

2 

ii 

6% 

5 .  Find 

the 

difference  between  the  interest  compounded 

annually  and 

the 

interest 

compounded  semiannually  on  $5,000 

for  2  years 

at  6; 

%.        a . 
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Problem  IV.  How  Does  One  Use  Compound:  Interest  Tables? 

1.  If  any  of  you  have  taken  your  books  to  the  bank  to 
have  the  interest  credited  you  know  that  the  teller  does  not 
stop  to  compute  the  interest  as  we  have  been  doing.  How 
does  he  find  the  interest? 

Note.  ((Jet  hold  of  an  interest  table  from  a  local  bank 
if  possible. ) 

2.  Can  you  use  a  compound  interest  table? 

Note.  (Have  each  child  have  access  to  a  compound  interest 
table. ) 

3.  The  amount  of  §1  at  3%  compounded  annually  for  10 
years  is  $1.34.     The  amount  of  $1  at  5%  compounded  annually 
for  10  years  is  $1.63.    At  6%  for  10  years  the  amount  is 

$   At  4%  for  10  years,  $   At  2%  for  10  years, 

$  

4.  Using  the  table  find  the  amount  of  $1  for: 

a.  12  years  at  3%«  d.  18  years  at  2% 

b.  20  years  at  6%  e.  11  years  at  5% 

c.  4    years  at  K%  f.  16  veers  at  3% 

5.  How  would  you  find  the  amount  of  #50  at  5%  for 
6  years? 

6.  Find  the  amount  of  $250  for  15  years  at  h%  compounded 
annually. 

7.  ^hat  is  the  amount  of  $500  compounded  annually  at  5% 
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for  5  vears?    How  much  of  the  total  amount  is  interest? 

8.  Find  the  amount  at  interest  compounded  annually 

of: 

a.  #    300  at  5%  for  4  years 

b.  1200  at  h%  for  10  years 

c.  1500  at  3%  for  15  years 

d.  10,000  at  6%  for  20  years 

e.  60  at  4$  for  2  years 

f.  600  at  5%  for  8  years. 

9.  If  your  grandfather  put  $500  in  the  bank  for  you 
when  you  were  born  and  this  has  been  compounded  annually 

at  5%,  how  much  will  there  be  for  you  when  you  are  eighteen? 

10.  Your  uncle  put  $200  in  the  bank  for  you  when  you 
were  two.  How  much  will  this  give  you  at  eighteen?  It 
has  been  compounded  annually  at  4%. 

11.  You  will  find  that  many  banks  compound  the  interest 
semiannually  instead  of  annually.     Some  even  compound  quar- 
terly.   Would  you  expect  $1  compounded  semiannually  to 
amount  to  more  or  less  than  $1  compounded  annually? 

12.  By  the  table  can  you  find  the  amount  when  compounded 
semiannually? 

13.  How  many  times  would  the  interest  be  computed  in 

4  years  if  it  is  compounded  semiannually?  I*  the  yearly  rate 
is  4%,  what  is  the  rate  every  six  months? 

14.  If  you  are  looking  for  the  interest  on  #1  compounded 
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semiannually  at  h%  for  4  years,  look  in  the  2%  column  and  the 
row  8.    To  find  the  interest  for  $50  for    the  same  length  of 
time  and  at  the  same  rate  multiply  the  amount  for  $1  by  50, 
15.  Find  the  amount  for  $1  at  Interest  compounded  semi- 
annually for: 


16*  Find  the  amounts  at  interest  compounded  semiannually 


a.  $  200  at  6%  for    4  years 

b.  400  at  h%    M    14  " 

c.  1000  at  k%     "    12  " 

d.  75  at  6%     "    10  " 

e.  50  at  6%    "    12  ,! 

f .  20000  at  4%    %    14  " 

g.  8000  at  6%    "      8  " 

h.  300  at  h%    M    10  " 

17.  Which  would  you  prefer,  the  Interest  on  #500  for 

7  years  with  Interest  at  5%  compounded  annually,  or  the  in- 
terest on  $500  for  8  years  with  interest  at  k%  compounded 
annually? 

18.  Who  will  come  out  better  at  the  end  of  10  years, 
your  sister  with  #200  at  6%  compounded  semiannually  or  you 
with  #250  at  k%  compounded  annually? 


a.  12  years  at  4% 

b.  8  years  at  6% 


d.  20  years  at  6% 


c.  18  years  at  4% 


for: 
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Problem  V.  Can  You  Save  through  Clubs? 

John  told  me  this  morning  that  he  eould  not  bank  today 
because  he  had  to  put  all  his  money  this  week  into  his 
Christmas  Savings  Club. 

1.  Do  any  of  you  belong  to  a  Christmas  Savings  Club? 

2.  What  do  you  agree  to  do  when  you  Join  a  Christmas 
Savings  Club? 

3.  If  you  put  in  $1  a  week,  how  much  have  you  paid  in  in 
50  weeks?    If  you  put  in  25  cents  a  week? 

4.  Do  you  get  interest  on  this  money? 

5.  Bring  in  a  table  from  your  Christmas  Savings  Club. 

6.  Do  you  always  take  out  all  of  your  fund  at  Chris tmasS 

7.  Does  anyone  belong  to  other  clubs  like  this  one? 

8.  Find  out  if  your  family  belongs  to  any  of  these  clubs. 

9.  Is  it  necessary  to  start  making  payments  on  any 
particular  week?    When?    For  which  clubs? 

10.  %  you  find  that  these  clubs  help  you  on  making 
permanent  savings? 

11.  Find  out  if  your  family  increases  its  permanent 
savings  through  using  these  clubs. 


Problem  VI.  What  Is  a  Co-operative  Bank? 

1.  Do  you  know  any  bank  which  is  run  similarly  to  the 
different  Savings  Clubs  such  as  the  Christmas,  the  Vacation 
or  the  Tax  Clubs? 

2.  Do  you  pay  a  specified  amount  each  month  toward  a 
share?    How  much  is  it? 

3.  How  raflch  is  a  full-paid  share? 

4.  About  how  long  does  it  take  for  a  share  to  become 
full-paid? 

5*  Why  Is  it  impossible  to  know  exactly  how  long  it 
will  be  before  a  share  matures? 

6.  If  it  takes  12  years  at  the  rate  of  1  dollar  a  month, 
how  much  has  been  paid  in  in  that  time? 

7.  The  share  is  worth  ....  ?    The  difference  is    ? 

What  accounts  for  this  difference? 

8.  What  rate  is  your  local  co-operative  bank  paying? 

9.  How  does  this  compare  with  the  rates  of  the  savings 
bank  and  the  savings  departments  in  your  locality? 

10.  What  does  the  bank  require  in  case  of  late  monthly 
payments  on  shares? 

11.  What  would  be  the  monthly  payment  on  5  shares?  The 
total  payment  in  12  years?    How  much  would  these  be  worth 

as  paid  up  shares?    What  is  the  difference? 

12.  Do  you  have  to  withdraw  the  money  when  the  shares 
reach  the  value  of  $200  per  share? 
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13.  How  does  a  co-operative  bank  earn  its  dividends? 

14.  Can  you  give  any  reasons  why  a  co-operative  bank  can 
afford  to  pay  a  higher  rate  than  savings  banks  and  savings 
departments? 

15*  Find  out  all  the  advantages  you  can  of  a  co-operative 
bank. 

(Emphasize  here  the  enforced  method  of  saving,  the 
higher  interest  rate  and  the  comparatively  easy  way  of 
borrowing.    See  exhibit  XIV.) 
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INFORMATION  IN  REGARD 
TO  CO-OPERATIVE  BANKS 


EXHIBIT  XIV. 


CO-OPERATIVE  BANK  SEMI-  ANNUAL 
STATEMENT  AND  SHARE  VALUES 


Why 
Co-operative  Banks 
Are  So  Popular 


A  Primer 
for  Savers 
and  Buyers 
of  Homes 


By 

FRANK  P.  BENNETT,  Jr. 

Editor,  United  States  Investor 


WINCHESTER 
CO-OPERATIVE 
BANK 

19  CHURCH  STREET 

Organized 
November,  1893 


OFFICE  HOURS 
Daily  9  to  12,  2  to  5 
Except  Wednesday  and  Saturday 
Wednesday  9  to  12— Saturday  9  to  12,  7  to  9 


REGULAR  MEETING 
First  Monday  of  Each  Month  7  to  9  P.  M. 


CO-OPERATIVE  BANK  DEPOSIT  SLIP 
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Why 
Co-operative  Banks 
Are  So  Popular 


A  Primer 
for  Savers 
and  Buyers 
of  Homes 

T 


By 

FRANK  P.  BENNETT,  Jr. 

Editor,  United  States  Investor 
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Why 


Co-operative  Banks 
Are  So  Popular 


he   first   co-operative   bank  in 


Massachusetts  was  organized  in 
August,  1877,  and  is  still  in  op- 
eration. This  plan  for  saving  and 
for  home  buying  has  proved  to 
be  so  safe  and  so  fair  and  help- 
ful, that  there  are  now  277  co- 
operative banks  in  Massachusetts 
with  assets  of  $535,854,585,  and 
with  499,523  serial  shareholders. 
There  are  also  102,661  holders  of 
matured  shares,  and  31,330  holders 
of  paid-up  share  certificates ;  but  these 
figures  cannot  be  added  together, 
since  many  people  figure  in  more 
than  one  group.  In  other  states, 
than  Massachusetts,  institutions  of 
much  the  same  type  are  known  as 
building  and  loan,  or  savings  and 
loan  associations,  or  homestead  asso- 
ciations. 


They  Help  People  to  Save 

The  Massachusetts  Commis- 
sioner of  Banks  reports  that 
499,523  people  are  saving  money 
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with  the  co-operative  banks  of 
Massachusetts,  through  serial 
shares.  Let  us  see  why  they 
find  that  co-operative  banks  help 
them  to  save. 

How  do  I  begin? 

By  agreeing  to  put  aside  a  certain 
number  of  dollars  every  month  with 
my  co-operative  bank. 

How  little  can  I  agree  to  save  each 
month? 

As  little  as  $1. 

How  much  can  I  save  each  month? 

Forty  dollars.  Or  any  number  of 
dollars  between  $1  and  $40. 

Must  I  save  the  same  amount  each 
month? 

Yes,  that  is  the  excellent  feature 
of  the  plan.  It  encourages  systematic 
saving.  But  the  saver  who  finds  he 
can  arrange  to  put  aside  a  larger 
sum  regularly  each  month  can  take 
out  more  shares.  Or,  for  the  saver 
who  finds  his  monthly  payments  a 
bit  heavy,  the  number  can  be  re- 
duced. 

7$  this  a  convenient  arrangement? 

499,523  savers  in  Massachusetts 
are  finding  it  so.  With  the  people 
saving  at  building  and  loan  associa- 
tions in  other  states,  they  make  up 
an  army  of  about  12,000,000  savers. 

What  is  meant  by  the  expression: 
"Buying  co-operative  bank  shares?" 
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Each  dollar  you  pay  into  a  co-op- 
erative bank,  each  month,  is  part- 
payment  on  a  share.  If  you  pay  $10 
a  month,  for  example,  you  are  buy- 
ing ten  shares. 

Do  shareholders  have  a  vote? 

Each  shareholder  has  one  vote  for 
officers  and  directors,  regardless  of 
the  number  of  shares  he  owns. 

Do  I  get  a  pass  book? 

Yes,  and  it  shows  the  number  of 
shares  you  are  buying.  When  you 
pay  your  money  each  month,  the  bank 
writes  these  payments  in  your  pass 
book. 

Do  shares  become  full-paid  after 
a  while f 

Yes,  they  are  full-paid  when  each 
share  reaches  the  value  of  $200. 

How  long  does  that  take? 

Ordinarily  about  12  years.  You 
will  have  paid  in  $1  each  month,  or 
a  total  of  about  $144,  and  compound 
interest  has  done  the  rest.  Your 
$144  has  earned  the  other  $56. 

Do  I  have  to  withdraw  the  money 
when  the  shares  reach  the  value  of 
$200  per  share? 

No.  The  money  can  be  left  up  to 
$2,000  with  the  bank,  which  will  is- 
sue to  you  a  certificate  for  the  num- 
ber of  shares  you  own.  Quarterly 
or  semi-annually  thereafter  you  will 
receive  a  check  for  the  dividend  to 
which  you  are  entitled. 
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Paid-Up  Shares — Matured 
Shares 

Can  I  pay  $200  or  more  at  once, 
and  buy  my  shares  outright? 

Yes,  the  Massachusetts  law  allows 
anybody  to  buy  not  more  than  10 
full-paid  shares,  at  each  co-operative 
bank.  Each  such  share  costs  $200; 
ten  would  cost  $2,000. 

Then,  one  person  can  buy  10  full- 
paid  shares  and  be  paying  up  to  $40 
a  month,  also,  on  the  serial  or  month- 
ly payment  shares? 

Yes. 

Is  that  the  limit  of  the  savings  one 
can  do  at  a  co-operative  bank? 

No.  One  can  also  own  matured 
shares,  that  is,  serial  shares  that  have 
reached  the  full  worth  of  $200  each. 

How  many  matured  shares  can  one 
hold? 

One  individual  can  hold  not  over 
10  matured  shares  and  10  paid-up 
shares  in  any  one  co-operative  bank. 
Besides  these  he  can  be  paying  as 
much  as  $40  a  month  on  serial  shares. 

Can  this  limit  be  raised  by  "joint 
accounts?" 

Yes,  two  individuals  can  hold 
double  the  above  amounts.  Under 
this  plan,  the  joint  account  could  rep- 
resent the  ownership  of  80  serial 
payment  shares,  20  paid-up  shares 
and  20  matured  shares,  a  very  popu- 
lar plan  for  husband  and  wife,  or 
parent  and  child. 
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Can  a  shareholder  also  hold  shares 
for  another  as  trustee? 

Yes,  besides  the  shares  held  in  the 
buyer's  own  name,  he  can  take  out 
shares  up  to  the  same  limits  as  trus- 
tee for  another. 

What  dividend  rate  is  paid  on  ma- 
tured or  paid-up  shares? 

On  matured  shares  the  rate  is  fixed 
by  the  co-operative  bank.  On  paid- 
up  shares  the  law  limits  payments  to 
5  per  cent. 

Is  there  an  income  tax  on  paid-up 
or  matured  shares? 

The  shares  are  entirely  exempt 
from  the  Massachusetts  Income  Tax. 
They  are  not  exempt  from  the  Fed- 
eral Income  Tax. 


They  Pay  Good  Dividends 

Do  I  get  good  dividends  on  these 

savings? 

Yes.  The  dividends  of  Massachu- 
setts Co-operative  Banks  to  share- 
holders have  always  been  very  satis- 
factory. 

What  rate  do  they  pay? 

The  rate  can  be  obtained  from  your 
local  co-operative  bank.  It  varies  in 
different  parts  of  the  state,  and  de- 
pends somewhat  on  the  bank's  earn- 
ings. 

How  often  is  the  interest  figured? 
Every  three  months  at  some  banks ; 
every  six  months  at  the  others. 
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Is  the  dividend  compounded? 

Yes.  That  is,  the  dividend  credited 
each  three  months,  or  each  half  year, 
earns  dividends  from  that  time  on, 
just  like  the  money  you  have  paid  in. 

How  can  co-operative  banks  afford 
to  pay  such  a  good  rate? 

Because  their  expenses  are  small. 
They  get  a  great  deal  of  service 
without  cost  from  public-spirited 
directors  and  officers,  and  they  keep 
a  very  careful  watch  over  all  of  their 
expenditures.  There  is  considerable 
rivalry  among  co-operative  banks  in 
keeping  expenses  as  low  as  possible. 
In  the  year  ending  October  31,  1931, 
the  average  expense  of  co-operative 
banks  was  less  than  one-half  of  1  per 
cent  of  the  total  assets — 46  cents  for 
each  $100,  to  be  exact.  Actually  this 
was  only  about  8  cents  out  of  each 
dollar  of  gross  income. 


Funds  In  Co-operative 
Banks  Are  Safe 

What  is  their  record  for  safety? 

No  Massachusetts  Go-opera- 
tive Bank  has  ever  failed. 

What  has  made  this  possible? 

1.  Strict  state  laws. 

2.  Thorough  state  supervision. 

3.  A  simple,  careful  policy  for  in- 
vesting the  money. 

4.  Devoted  service  by  the  3,500  or 
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more  officers  and  directors  of  the  227 
co-operative  banks. 

What  are  some  features  of  the 
state  laws? 

1.  Every  loan  made  is  secured 
by  a  first  mortgage  on  real  estate  or 
by  a  shareholder's  pass  book. 

2.  No  bank  can  lend  more  than 
$8,000  on  any  one  property.  As  a 
result,  nearly  every  loan  of  a  co-op- 
erative bank  is  upon  a  home,  a  single 
or  two-family  house. 

3.  No  bank  can  lend  more  than 
80  per  cent  of  the  worth  of  build- 
ing and  lot. 

4.  Borrower  must  reduce  his  mort- 
gage by  one-half  of  1  per  cent  every 
month  from  the  very  beginning. 
This  means  that  the  mortgage  be- 
comes a  better  investment  for  the 
bank  every  month. 

5.  Borrower  must  pay  1-12  of  the 
year's  interest  every  month.  This 
makes  the  burden  small  for  the  bor- 
rower, and  he  is  not  likely  to  let  his 
interest  get  behind-hand. 

How  thoroughly  does  the  state 
supervise  co-operative  banks? 

Massachusetts  has  put  co-operative 
banks  under  the  supervision  of  the 
Commissioner  of  Banks,  the  very 
same  officer  who  supervises  the  trust 
companies  and  savings  banks.  At 
least  once  in  every  year,  his  examin- 
ers make  an  unexpected  visit  to  the 
bank,  and  audit  it  very  thoroughly. 
The  law  says  that  they  must  examine 
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into  its  resources  as  well  as  into  its 
ways  of  doing  business.  In  addition, 
every  co-operative  bank  has  to  make 
frequent  reports  to  the  commissioner 
under  oath. 

Is  there  other  supervision  of  co-op- 
erative banks? 

Yes.  Among  the  directors  of  most 
co-operative  banks  are  prominent 
business  men,  who  feel  their  respon- 
sibility to  their  communities  and 
exercise  careful  supervision  over  pol- 
icies and  practices. 

How  carefully  are  the  mortgages 
selected  for  co-operative  banks? 

The  law  requires  each  bank  to 
have  a  Security  Committee  of  its 
own  directors,  responsible  for  an  in- 
vestigation of  every  application  for 
a  mortgage  loan.  No  loan  can  be 
made  except  this  committee  certifies 
in  writing  that  the  property  is  worth 
at  least  25  per  cent  more  than  the 
amount  of  the  mortgage.  Many 
banks  now  also  get  a  credit  report 
upon  the  responsibility  of  the  bor- 
rower. Loans  cannot  be  made  on 
property  located  outside  of  Massa- 
chusetts. 

Do  co-operative  banks  have  guar- 
anty funds? 

Yes.  The  law  requires  them  to 
put  part  of  the  earnings  of  each 
three  months  or  each  half  year  aside 
in  such  a  fund,  until  it  is  equal  to 
10  per  cent  of  all  liabilities  of  the 
bank. 
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What  is  the  purpose  of  these 
funds? 

To  protect  shareholders  from  any 
loss  the  bank  may  experience. 


They  Help  People  to  Own 
Their  Homes 

The  latest  report  of  the  Com- 
missioner of  Banks  indicates  that 
140,234  people  are  borrowing  on 
real  estate  from  Massachusetts 
co-operative  banks,  most  of  them 
in  connection  with  the  buying  of 
their  homes. 

How  much  can  one  borrow  on  a 
mortgage? 

Not  more  than  80  per  cent  of  the 
worth  of  the  house  and  land.  On  a 
home  worth  $5,000,  including  the 
land,  the  law  sets  the  limit  of  what 
one  can  borrow  at  $4,000.  In  that 
case,  a  borrower  would  need  only 
$1,000  of  his  own  money  to  start 
being  his  own  landlord. 

What  must  the  borrower  pay  each 
month? 

One-half  of  1  per  cent  to  reduce 
the  debt  ($20  a  month  on  a  loan  of 
$4,000),  and  1-12  of  the  year's  in- 
terest ($20  each  month  on  a  $4,000 
mortgage  if  the  rate  is  6  per  cent). 
The  whole  cost  is  $40  a  month  on 
the  loan  of  $4,000,  with  the  interest 
at  6  per  cent. 

Are  there  other  expenses? 
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Yes.  The  home-buyer  must  pay 
the  taxes  each  year,  the  cost  of  fire 
insurance,  and  the  expense  for  keep- 
ing the  property  in  good  repair. 

Are  there  other  advantages  about 
borrowing  from  a  co-operative  bank, 
besides  the  easy  monthly  payment 
feature? 

One  of  the  very  best  features  is 
that  your  mortgage  cannot  be 
' 'called."  The  bank  can  never  ask 
you  to  increase  your  payments,  or  to 
make  any  bigger  reductions  of  the 
debt,  so  long  as  you  keep  up 
your  monthly  payments,  pay  your 
taxes  and  insurance  premiums  when 
they  are  due,  and  do  not  let  the 
property  get  out  of  repair. 

Can  the  bank  foreclose  my  mort- 
gage and  take  my  home  away  from 
mef 

Not  if  you  keep  up  the  monthly 
payments  and  taxes  and  insurance. 
In  periods  of  depression,  co-oper- 
ative banks  have  made  an  excellent 
record  for  considerate  treatment  of 
borrowers  who  are  out  of  work  or  in 
distress  from  other  causes. 

Will  a  co-operative  bank  help  a 
borrower  who  wishes  to  have  a  home 
built  on  a  lot  selected  by  himself? 

That  is  very  often  done.  Such 
mortgages  are  known  as  construction 
loans. 

What  plan  is  followed  with  con- 
struction loans? 

The  borrower   must  satisfy  the 

[10] 


Security  Committee  that  the  lot  is  in 
a  desirable  location.  He  must  con- 
vince them  by  the  plans  and  specifi- 
cations for  the  new  building  that 
house  and  land  will  be  worth  25  per 
cent  more  than  the  mortgage  he  is  to 
receive.  He  must  supply  them  also 
with  an  estimate  from  a  reliable  con- 
tractor as  to  what  the  property  will 
cost  to  construct. 

How  does  the  bank  advance  the 
money  for  paying  the  contractor? 

Ordinarily,  the  borrower  must 
own  the  lot,  outright,  before  the  bank 
will  consider  the  loan.  Usually  it 
will  advance  25  per  cent  of  the 
promised  amount  when  the  new 
house  has  been  boarded  in  and  roofed 
and  the  chimneys  have  been  built. 
For  the  convenience  of  the  contractor 
and  for  its  own  protection,  the  bank 
usually  advances  the  remainder  in 
from  three  to  six  installments,  ac- 
cording to  the  extent  to  which  the 
building  is  completed. 

Can  one  pay  the  mortgage  faster 
than  one-half  of  1  per  cent  a  month? 

Yes.  Frequently  a  borrower  will 
have  some  extra  money  and  wish  to 
pay  this  in  on  the  mortgage.  Banks 
usually  require  that  these  extra  pay- 
ments be  in  round  sums,  $25  or  $50, 
or  multiples  of  those  amounts. 

Withdrawals 

Can  a  shareholder  have  his  money 
back  at  any  time? 
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Under  ordinary  conditions,  Yes. 
The  money  coming  in  every  month 
from  borrowers  and  serial  sharehold- 
ers and  from  buyers  of  maturing  and 
paid-up  shares  ordinarily  supplies  the 
bank  with  plenty  of  cash.  The  Co- 
operative Central  Bank  will  also  sup- 
ply co-operative  banks  with  cash,  as 
we  shall  see. 

Do  co-operative  banks  have  the 
right,  however,  to  ask  shareholders 
to  wait  for  their  money f 

Yes.  On  unmatured  serial  shares, 
the  bank  may  require  30  days'  notice 
from  the  shareholder;  on  paid-up  or 
matured  shares  it  may  require  90 
days'  notice. 

Is  this  fair  to  the  shareholder? 

Yes.  Co-operative  banks  invest 
principally  in  real  estate  mortgages 
and  keep  very  little  cash  on  hand. 
That  is  why  they  can  pay  such  good 
dividends  to  shareholders.  But  this 
is  also  why  they  cannot  always  pay 
off  every  shareholder  as  promptly  as 
they  may  wish.  Shareholders  would 
have  to  be  satisfied  with  smaller  divi- 
dends, if  more  cash  were  to  be  kept 
on  hand. 

Can  a  shareholder  borrow  against 
his  own  shares? 

The  law  allows  him  to  borrow  up 
to  90  per  cent  of  the  withdrawal 
value  of  the  shares. 

Is  borrowing  against  shares  ever 
preferable  to  withdrawing? 

Yes,  when  dividend  days  are  near, 
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and  withdrawal  would  deprive  the 
shareholder  of  considerable  interest, 
or  when  the  shareholder  wishes  the 
money  for  only  a  short  time. 


Miscellaneous  Questions 

What  are  "fines"? 

The  law  compels  co-operative 
banks  to  make  these  charges  upon 
shareholders  who  are  tardy  on  their 
monthly  payments.  If  the  sharehold- 
er fails  to  pay  his  $1  on  the  required 
day  of  the  month,  then  he  must  add 
1  or  2  cents  to  that  dollar,  according 
to  the  by-laws  of  the  bank,  as  a  fine, 
when  he  does  pay  it.  He  must  add  1 
or  2  cents  more  for  each  succeeding 
month  until  he  pays  the  money. 

Why  does  the  law  require  this? 

Principally  to  encourage  regularity 
of  saving,  and  because  a  co-operative 
bank  must  be  able  to  count  on  the 
amount  of  money  it  will  receive  each 
month. 

What  is  the  Co-operative  Central 
Bank? 

An  organization  in  which  funds 
collected  from  all  the  co-operative 
banks  are  held,  ready  to  give  quick 
relief  to  co-operative  banks  that  find 
themselves  in  need  of  more  money 
for  meeting  withdrawals. 

Must  every  co-operative  bank  join 
this? 

The  State  of  Massachusetts  re- 
quires every  co-operative  bank  to  be 
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a  member  and  to  pay  into  the  Co- 
operative Central  Bank  cash  to  an 
amount  not  exceeding  2  1-4  per  cent 
of  the  co-operative  bank's  total  re- 
sources. The  directors  of  the  Co- 
operative Central  Bank  call  for  this 
money  in  small  installments,  each 
bank  putting  up  its  share. 

What  does  the  Co-operative  Cen- 
tral Bank  do  with  this  money? 

Lends  it  to  co-operative  banks 
needing  cash  to  pay  shareholders. 

How  can  a  co-operative  bank  bor- 
row from  the  Co-operative  Central 
Bank? 

By  pledging  enough  of  its  mort- 
gages to  make  the  loan  secure. 

How  much  money  will  the  Co- 
operative Central  Bank  have  for 
working  capital? 

The  total  may  be  as  large  as  $12,- 
600,000. 

Will  that  be  enough? 

It  is  believed  to  be  ample.  So  far, 
it  has  proved  to  be  more  than  suffi- 
cient. 

Who  manage  the  Co-operative 
Central  Bank? 

A  board  of  directors  elected  by  the 
co-operative  banks  themselves,  each 
co-operative  bank  having  one  vote. 

What  rate  do  co-operative  banks 
pay  on  money  they  borrow  from  the 
Co-operative  Central  Bank? 

The  rate  is  fixed  by  the  directors 
of  the  Co-operative  Central  Bank. 

[H] 


Do  co-operative  banks  get  divi- 
dends on  the  money  they  pay  into  the 
Co-operative  Central  Bank? 

They  receive  all  which  that  bank 
earns  above  its  very  moderate  ex- 
penses except  a  small  amount  put 
aside  for  building  up  a  surplus  for 
the  Co-operative  Central  Bank. 

Is  the  Co-operative  Central  Bank 
subject  to  supervision  by  the  state? 

Yes,  in  exactly  the  same  way  as 
co-operative  banks  are  supervised. 

What  has  a  distinguished  citizen 
of  Massachusetts,  very  familiar  with 
Co-operative  Banks,  said  about  them? 

Ex-President  Calvin  Coolidge  said : 
"These  institutions  have  long  since 
established  themselves  among  the 
soundest  and  most  useful  financial 
instruments  of  the  country,  and  their 
contribution  to  making  Massachu- 
setts a  community  of  home-owning 
families  has  been  one  of  their  most 
important  services.  I  hope  their  pros- 
perity and  usefulness  will  continue 
to  enlarge." 

Reprinted  from 
United  States  Investor 
Issue  of  December  24-,  193i 
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If  you  have  already  received  a 
copy  of  this  Trimer,  please 
pass  this  copy  along  to  a  friend. 


SYSTEMATIC  SAVING 


Depositors  are  reminded  that  month- 
ly payments  for  the  next  six  months  are 
due  on  or  before  the  following  dates: 

1933 


MAY  1  MONDAY 

JUNE  5    MONDAY 

JULY  3    MONDAY 

AUGUST  7    MONDAY 

SEPTEMBER  5    TUESDAY 

OCTOBER  2   MONDAY 


Fines  Must  be  Added  on  Payments 
After  the  Above  Dates 


OFFICE  HOURS 
Daily  9  to  12  and  2  to  5 
Except  Wednesday  and  Saturday 
Wednesday  9  to  12— Saturday  9  to  12,  7  to  9 
First  Monday  9  to  12,  2  to  5,  7  to  9 

(Except  in  case  of  a  holiday,  when  it  is  the  following 
day,  Tuesday) 


'Watch  a  dollar  grow  to  two  hundred 


Officers 

JOHN  CHALLIS 
GEORGE  A.  FERNALD 
ERNEST  R.  EUSTIS 
CURTIS  W.  NASH 


Presid'  nt 
Vice-President 
Treasurer 
Clerk 


Directors 

WILLARD  T.  CARLETON 
JOHN  CHALLIS 
ERNEST  R.  EUSTIS 
VINCENT  FARNSWORTH 
GEORGE  A.  FERNALD 
JAMES  J.  FITZGERALD 
CHARLES  A.  GLEASON 
DANIEL  W.  HA  WES 
ALFRED  H.  HILDRETH 
JAMES  HINDS 
RAYMOND  MERRILL 
CURTIS  W.  NASH 
SEWALL  E.  NEWMAN 
FRANK  E.  RANDALL 
SAMUEL  S.  SYMMES 


Security  Committee 

JAMES  J.  FITZGERALD 
CHARLES  A.  GLEASON 

SAMUEL  S.  SYMMES 


WINCHESTER 
CO-OPERATIVE 
BANK 

19  CHURCH  STREET 

Organized 
November,  1893 


OFFICE  HOURS 
Daily  9  to  12,  2  to  5 
Except  Wednesday  and  Saturday 
Wednesday  9  to  12— Saturday  9  to  12,  7  to  9 


REGULAR  MEETING 
First  Monday  of  Each  Month  7  to  9  P.  M. 


A  semi-annual  dividend  of  two  and  one- 
quarter  per  cent  (2^  per  cent)  has  been 
declared  and  the  present  value  of  your 
shares  is  shown  by  the  table. 

Semi-Annual  Statement  —  May  1933 

ASSETS 

Real  Estate  Loans   $2,271,050.00 

Real  Estate  Loans — Dues  Sus- 
pended   142,150.00 

Common  Form  Mortgages  ....  10,550.00 
Real  Estate  Loans— Converted  9,700.00 
Loans  on  Matured  Share  Certi- 
ficates   2,230.00 

Loans  on  Paid-Up  Share  Cfts.  210.00 

Share  Loans    63,745.00 

Banking  House    58,000.00 

Real  Estate  by  Foreclosure  .  .  .  48,945.56 

Taxes  Paid   2,261.99 

Co-operative  Central  Bank  De- 
posit   42,772.64 

Cash    153,623.40 


$2,805,238.59 


LIABILITIES 

Dues  Capital   

Profits  Capital   

Matured  Share  Certificates 
Paid-Up  Share  Certificates 
Due  on  Uncompleted  Loans 
Interest  and  Fines  Accrued 
Dividend  on  Matured  Share  Cfts. 
Dividend  on  Paid-Up  Share  Cfts. 

Furniture  and  Fixtures   

Forfeited  Share  Account   

Security  Committee  

Reserved  for  Taxes  on  Bank 

Building   

Reserved  for  Possible  Losses  .  . 

Personal  Account   

Guaranty  Fund  and  Surplus  .  . 


$1,317,225.00 
286,177.92 
737,200.00 
252,400.00 
8,675.00 
2,444.19 
14,744.00 
5,048.00 
2,797.49 
400.45 
152.50 

1,000.00 
5,000.00 
790.23 
171,183.81 


$2,805,238.59 


New  series  issued  May  and 
November  each  year 


SHARE  VALUES 

MAY  1,  1933 
Not  Including  May  Dues 


Series 

Date  of 

Issue 

Payment 
per  Share 

Profits 
per  Share 

Value 

per  Share 

Withdrawal 
Value 
per  Share 

Series 

56 1  May 

1921 

$144 

$55.93 

$199.93 

$199.93 

56 

571  Nov. 

1921 

138 

50.97 

188.97 

188.97 

57 

58 

May 

1922 

132 

46.26 

178.26 

178.26 

58 

59 

Nov. 

1922 

126 

41.82 

167.82 

167.82 

59 

60 

Mav 

1923 

120 

37.58 

157.58 

157.58 

60 

61 

Nov. 

1923 

114 

33.66 

147.66 

147.66 

61 

62 

Mav 

1924 

108 

29.95 

137.95 

137.95 

62 

63 

Nov. 

1924 

102 

26.48 

128.48 

128.48 

63 

64 

May 

1925 

96 

23.23 

119.23 

119.23 

64 

65 

Nov. 

1925 

90 

20.20 

110.20 

110.20 

65 

66 

May 

1926 

84 

17.41 

101.41 

101.41 

66 

67 

Nov. 

1926 

78 

14.84 

92.84 

92.84 

67 

68 

May 

1927 

72 

12.48 

84.48 

84.48 

68 

69 

Nov. 

1927 

66 

10.37 

76.37 

76.37 

69 

70 

May 

1928 

60 

8.46 

68.46 

68.46 

70 

71 

Nov. 

1928 

54 

6.76 

60.76 

60.76 

71 

72 

May 

1929 

48 

5.27 

53.27 

53.27 

72 

73 

Nov. 

1929 

42 

3.98 

45.98 

45.98 

73 

74 

May 

1930 

36 

2.88 

38.88 

38.88 

74 

75 

Nov. 

1930 

30 

1.97 

31.97 

31.58 

75 

76 

May 

1931 

24 

1.24 

25.24 

24.99 

76 

77 

Nov. 

1931 

18 

.69 

18.69 

18.55 

77 

78 

May 

1932 

12 

.31 

12.31 

12.25 

78 

79 

Nov. 

1932 

6 

.08 

6.08 

6.06 

79 

FACTS 

Our  main  object  is  to  promote  regu- 
lar and  systematic  saving  especially  by 
persons  of  moderate  circumstances,  to 
help  people  own  their  own  homes,  and 
to  accumulate  funds  for  future  needs. 

Anyone  can  open  an  account  and 
deposit  $1.00  to  $80.00  per  month. 

Shares  are  issued  and  dividends  paid 
semi-annually  in  May  and  November. 


Cost  of  Co-operative  Bank  Loan  Com- 
pared with  a  Straight  Loan 

Straight  Loan 

Interest  on  $1000  at  6%  for  one  year,  $60 

And  for  a  period  of  twelve  years  ...  $  720 
Add  the  principal    1000 

Cost  to  pay  off  a  Straight  Loan  at 

end  of  12  years    $1720 

Winchester  Co-operative  Bank  Loan 
Loan  of  $1000 

Payment  each  month  (principal  $5, 

interest  $5)   . ,   $  10 

For  twelve  months    120 

For  twelve  years    1440 

Comparison 

Cost  of  Straight  Loan  of  $1000  at  67c 

for  12  years    $17^U 

Cost  of  Winchester  Co-operative  Bank 

Loan  of  $1000  for  12  years   1440 

Actual  Cash  Outlay  per  $1000  by 
Winchester  Co-operative  Bank 
Loan  is  less  by    $-80 
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Problem  VII.    Why  Do  We  Save  Money? 

Note.  (This  question  should  introduce  a  purely  discussion 
unit.     It  would  be  wise  to  direct  the  question,   "Why  do  you 
save?"  to  the  children  first.    The  tescher  may  expect  to  get 
the  replies  such  as  saving  for  a  bicycle,  camera,  clothes, 
camp  and  Christmas.    These  are  all  short  time  savings  of  a 
child. 

Ask  the  child  next,   "Why  do  your  mothers  and  fathers 
save?"    Some  of  the  replies  to  this  will  be  of  the  nature 
of  short  time  savings  such  as  to  buy  a  radio,  an  electric 
stove,  or  an  automobile.     Other  replies  will  show  the  long 
time  savings  of  the  family,  such  as  saving  to  buy  a  home, 
to  educate  the  children  or  to  gain  financial  independence.) 

1.  Some  of  us  have  a  very  hard  time  saving  money.  We 
want  very  much  to  have  a  bicycle,  a  new  baseball  bat  or  a 
leather  Jacket,  but  we  never  seem  to  have  the  money  for  it. 
What  we  cannot  seem  to  understand  is  the  fact  that  Jack 
Walton  who  doesn't  get  nearly  so  much  allowance  as  we  do 
has  a  brand  new  bicycle  which  he  bought  himself.    What  is 
the  reason? 

2.  Have  any  of  you  wanted  something  recently  for  which 
you've  saved  the  money  yourself?     Did  you  have  any  definite 
plan  for  saving? 

3.  Are  any  of  you  helping  your  family  save  for  some- 
thing you  all  want        as  a  radio  or  an  automobile? 
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4.  Keport  in  class  any  schemes  you  or  your  family  have 
for 

for  saving/something  you  really  want. 

i\io  matfeer  what  you  are  interested  in  saving  for,  careful 
planning  is  necessary  to  make  the  saving  effective. 
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Unit  III 

VALUABLE  EXTENSIONS  OF  THE  PRINCIPLE  OE  SAVINGS . 

Problem  I.    Do  Our  Plans  for  Saving  Include  Education? 

I'm    One  of  the  things  our  families  look  forward  to  is 

the  time  when  we  shall  be  through  high  school           ready  then 

either  to  work  or  to  go  on  for  more  education.    Many  of  our 
parents  hope  to  he  able  to  afford  to  send  us  to  school  for 
further  education  and  with  this  in  view  make  their  plains  for 
saving . 

How  much  will  they  need  to  save  to  educate  three  children? 
What  information  is  it  necessary  to  have  before  answering 
this? 

2.  After  high  school  what  kind  of  an  education  do  you 
want?    How  many  years  does  it  take  to  get  it?    How  much 
does  it  cost  per  year? 

3.  Bring  in  catalogues  and  information  on  the  expense 
of  the  particular  kind  of  education  you  desire  or  the  parti- 
cular school  or  college  to  which  you  desire  to  go. 

4-    The  cost  of  an  education  varies  considerably.  The 
school  or  college  chosen  makes  a  great  difference  in  expense. 
The  possibility  of  living  at  home  is  another  important  factor. 

Assume  that  in  the  case  of  the  Jones  children  it  will 
not  be  possible  to  live  at  home  and  that  these  children  are  to 
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have  four  years  of  higher  education  each.    If  a  normal 
school  Is  chosen,  the  cost  per  year  will  be  about  $400  or 
for  four  years,  $1,600.     If  a  college  is  chosen  the  cost  will 
be  more,  depending  entirely  on  the  choice  of  college, 

4.  If  each  of  the  three  Jones  children  is  to  have  an 
education  costing  not  less  than  $400  a  year  and  to  have 
4  years  apiece,  how  much  will  Mr,  and  Mrs.  Jones  need  to 
plan  on  saving? 

Note.  (This  #4,800  is  not  a  set  figure.     Discussion  will 
bring  out  the  fact  that  it  is  possible  to  get  this  education 
for  less  or  for  much  more.      The  possiblity  of  the  childrens' 
saving  themselves  toward  their  education,  the  possiblity  of 
scholarships  and  of  working  part  of  one's  expenses  and  of 
help  from  the  older  child  when  he  finishes  should  all  be 
discussed.    Use  the  figure  4  to  5,000  simply  to  give  the 
parents  some  idea  of  how  much  to  plan  on  saving  for  the 
purpose  of  educating  their  children.) 

1.  Assume  that  the  Joneses  from  the  time  they  were 
married  have  been  saving  for  this  purpose.    About  how  many 
years  will  they  have  in  which  to  save  before  Jack,  the 
oldest,  will  go  to  college?    Before  he  will  finish  college? 

2.  On  what  big  factor  does  the  size  of  the  Joneses' 
saving  really  depend? 

3»  If  Mr.  Jones  is  earning  eighteen  hundred  dollars  a 
year  during  this  25  to  30  years  in  which  his  children  are 
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growing  up  and  being  educated,  can  he  save  $5,000  for  their 
education? 

4.  What  part  or  per  cent  of  a  man's  income  should  he  be 
able  to  save?    Would  the  size  of  the  income  make  any  differ- 
ence in  the  per  cent  that  should  be  saved?    That  is,  if  it 
is  possible  to  s^ve  15%  of  a  $2,000  salary,  would  it  be 
possible  to  save  15%  of  a  $3,000  or  $4,000  salary?    More  or 
less?     In  each  case  what  would  15%  eoual? 

Note.  (Show  proposed  budgets  to  the  class  —  discuss 
the  headings  which  really  comprise  savings.     See  exhibits 
XV  -XVII,) 

5.  Experience  has  given  some  facts  and  made  possible 
some  estimates  on  figures  in  regard  to  savings*  Situations 
are  not  all  alike  so  that  no  percents  are  set  rules.  In- 
surance companies,  banks,  welfare  and  savings  societies 
have  made  out  budgets  for  the  different  incomes.  There 
seems  to  be  pretty  general  agreement  in  these  in  regard  to 
the  per  cent  that  it  is  possible  to  save  and  should  be 
saved  out  of  the  different  incomes.    Prom  10  to  15%  is  the 
most  popular  figure. 

What  would  the  total  amount  of  savings  be  on  an  income 
of  f 1,800  if  15%  were  allowed? 

6.  Among  what  main  items  should  this  money  be  divided? 
7*  What  would  be  a  wise  apportionment  for  savings  and 

insurance? 


EXHIBIT  XV. 
THE  JOHN  HANCOCK  HOME  BUDGET 


OUR  HOME  BUDGET 

it  would  be  wise  to  keep  that  amount  in  mind  at  least  as 
a  goal  to  be  reached.  In  any  event  an  effort  can  be  made 
to  so  systemize  purchases  that  more  care  can  be  given  to 
the  matter. 

Your  problem  eventually  will  be  to  live  on  the  balance 
after  subtracting  the  items  "Insurance  and  Savings"  from 
your  total  income. 


Charges 
Possible 
to 

Estimate 


Groceries  

Ice  

Milk  

Meat  and  Vegetables 

Lunches   

Clothes  and  Materials 

Carfare  

Fuel  

Gas  and  Eledtricity  . 
Laundry  ..... 
Household  Supplies  . 
Incidentals  .... 

Gifts  

Amusement  and  Concerts 
Automobile  Expense . 

Vacation  

Charity  


$- 


Total  Estimated  Charges  $_ 
Life  Insurance  and  Other  Savings  . 


artioned  as  above 


xnce  Company* 

Massachusetts 
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^THRIFT <  ^  >  NECESSITY^ 


 * 

v 

RECEIPTS 

SAVINGS  &  LIFE  INS. 

FOOD 

RENT 

c 

LOTHES 

DAY 

SALARY 

LIFE 

INSURANCE 

MORTGAGE 
PAYMENTS 

SAVINGS 

GROCERIES 

MEAT  &  FISH 

LUNCHES 

RENT 

TAXES 

INTEREST  ON 
MORTGAGES 

REPAIRS  & 
UPKEEP 

MAN'S 
CLOTHES 

WIFE'S 
CLOTHES 

CHILDREN'S 
CLOTHES 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

* TOTALS 

CLASS  TOTAL  $ 

CLASS  TOTAL  $ 

CLASS  TOTAL  5 

CLASS  TOTAL  $ 

CLASS  TOTAL  $ 

BUDGET  $ 

BUDGET  $ 

BUDGET  $ 

BUDGET  $ 

BUDGET  $ 

MONTH  $  CASH  ON  HAND   $  TOTAL  RECEIPTS  $ 


*  BETTERMENTS 


OI 

'ERATING  EXPENSE 

ADVANCEMENT 

SERVANT'S 
WAGES 

FUEL.  ICE 
&  LIGHT 

TELEPHONE  & 
LAUNDRY 

HOUSEHOLD 
EQUIPMENT 

CARFARE 

INCIDENTALS 

FIRE& 
BURG.  INS. 

ACCIDENT  & 
HEALTH  INS. 

CHARITY 
&  CHURCH 

i 
j 

r- 

3 

BOOKS, 
MUSIC  ETC. 

VACATION 
&  TRAVEL 

SOCIAL  CLUB 

AMUSEMENT 

AUTOMOBILE 

MEDICAL 
&  DENTAL 

GIFTS 

LOANS 

TOTAL 
DAY'S 
EXPENSE 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

CLASS  TOTAL  $ 
BUDGET  $ 

CLASS  TOTAL  $ 
BUDGET  $ 

EXPENDITURES   $         ~~  BALANCE  FORWARDED  $ 


HOW  TO  START  YOUR  HOME  BUDGET 


kHERE  are  certain  fixed  expenses  in  every  home 
which  can  be  controlled.   Others  it  is  possible  to 
estimate.   These  should  be  listed  and  apportioned, 
in  short,  "Budgeted." 

After  these  charges  have  been  listed  as  below  consult 
the  heading  "  Insurance  and  Savings  "  in  the  Budget  table 
(Page  i).  If  your  total  on  this  item  is  not  up  to  the  average 


Rent  

Interest  on  Mortgage 

Tax  on  House  

Water  Taxes  

Service  

Telephone  

Fire  and  Burglary  Insurance 
Accident  and  Health  Insurance 

Church  Dues  

Club  Dues  

Magazines  and  Papers  . 

Tuition  

Personal  Allowances .... 

(Insurance 
License  . 
Registration . 


Fixed 
Charges 


Total  Fixed  Charges  $_ 
Total  Income   


it  would  be  wise  to  keep  that  amount  in  mind  at  least  as 
a  goal  to  be  reached.  In  any  event  an  effort  can  be  made 
to  so  systemize  purchases  that  more  care  can  be  given  to 
the  matter. 

Your  problem  eventually  will  be  to  live  on  the  balance 
after  subtracting  the  items  "Insurance  and  Savings"  from 
your  total  income. 


Groceries  

Ice  

Milk  

Meat  and  Vegetables 

Lunches  

Clothes  and  Materials  . 

Carfare  

Fuel  

Gas  and  Electricity  . 

Laundry   

Household  Supplies  . 
Incidentals  .... 

Gifts  

Amusement  and  Concerts 
Automobile  Expense . 

Vacation  

Charity  


Charges 
Possible 
to 

Estimate 


^Total  Estimated  Charges  $_ 
Life  Insurance  and  Other  Savings  


Balance  of  Income  to  be  apportioned  as  above. 


These  Budget  Sheets  may  he  obtained 
through  the  COMPACT  or  its  Agents 


Life  Insurance  Company* 

or  Boston.  Massachusetts 
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THE  JOHN  HANCOCK  HOME  BUDGET 


ASTES  of  individuals  and  of  families  differ ; 
their  needs  do  not  always  correspond ;  fami- 
lies are  not  all  the  same  sise,  nor  is  every 
household  founded  on  similar  standards  of  living. 

The  Budget  compilation  in  the  center  of  this  page, 
is,  therefore,  not  ar' 
bitrary,  but  is  based 
on  the  experience 
of  American  families 
(man,  wife  and  two 
children) — as  deter' 
mined  by  athorough 
study  and  by  figures 
gleaned  from  thesur- 
veys  of  various  ex- 
perts  in  different 
parts  of  the  country. 

Your  own  needs 
may  be  at  variance 
with  the  figures  in 
this  table.  Perhaps 
your  mode  of  living 

will  add  to  or  subtract  from  some  of  the  columns. 
We  believe  however,  that  you  will  find  it  of  distinct 
value  as  a  basis  to  wor\  from  in  beginning  your 


BUDGET  TABLE 


THRIFT 

LIVING  COSTS 

Yearly 

Life 

Amt.  of  Ins.  at 

Other 

Operating 

Advance- 

Income 

Insurance 

$30  per  $1000 

Savings 

Food 

Rent 

Clothes 

Expense 

ment 

$1,500 

$  90 

$3,000 

$  40 

$  485 

$  360 

$  185 

$  245 

$  95 

2,000 

150 

5,000 

50 

585 

440 

270 

385 

120 

2,500 

240 

8,000 

100 

650 

480 

300 

485 

245 

3,000 

300 

10,000 

125 

715 

600 

390 

605 

265 

4,000 

450 

15,000 

200 

875 

750 

600 

725 

400 

5,000 

600 

20,000 

300 

945 

800 

780 

900 

675 

7,500 

900 

30,000 

500 

1350 

1150 

1000 

1300 

1300 

10,000 

1250 

40,000 

1250 

1400 

1200 

1200 

1800 

1900 

EXPLANATION  OF  HEADINGS 


Life  Insurance  and  Savings.  Investments,  Savings, 
Life  Insurance,  Mortgage  Payments.  (Principal 
only.) 

Food.    Groceries,  Meat  and  Fish,  Man's  Lunches. 

Operating  Expenses.  Servant's  Wages,  Telephone, 
Laundry,  Fuel  and  Ice,  Light,  Household  Equip- 
ment, Fire  Insurance,  Incidentals,  Carfare,  Acci- 
dent and  Health  Insurance. 


household  budget.  It  will  serve  as  a  guide  until, 
in  the  light  of  your  experience,  you  can  decide  on 
the  proper  apportionment  of  income  to  fit  your 
individual  or  family  needs. 

Two  Most  Important  Questions 

ffou;  much  shall 
I  save  1  What  pro- 
portion of  my  income 
should  1  lay  aside 
for  life  insurance  ? 

These  two  ques' 
tions  are  most  im- 
portant ones  to  be 
answered  by  the 
budgeteer. 

An  accurate  ac' 
count  of  expenses, 
kept  for  even  one 
month,  will  bring 
you  nearer  the  cor- 
rect  solution. 
Your  life  insur' 

ance  man  is  prepared  to  advise  you  on  any  problems 
which  may  arise  in  your  Thrift  program.  Do  not 
hesitate  to  call  on  him  for  aid  in  keeping  your  budget. 


Rent.  Rent,  Taxes,  Interest  on  Mortgages,  Repairs 
and  Upkeep. 

Clothes.    Anything  to  wear. 

Advancement.  Tuition,  Books  and  Magazines,  Va- 
cations, Music,  Travel,  Social  Clubs,  Amuse- 
ments, Charity,  Lectures,  Doctor  Bills,  Medicine, 
Gifts,  Automobile,  Loans. 


Copyright,  1929  and  1929,  by  John  Hancock  Mucual  Life  Insurance  Co.,  Boston,  Mass. 


Note.  (If  Insurance  has  not  been  taught  by  this  time  it 
should  be  taught  now. 

It  is  difficult  to  make  any  definite  decisions  as  to  the 
apportionment.    The  wisdom  of  carrying  as  much  life  insu- 
rance as  possible  without  tying  up  the  savings  fund  too 
rigidly  should  be  emphasized.     In  some  cases  $2,000  will  be 
all  the  insurance  that  can  be  carried  without  strain;  in 
other  cases  $5,000.    Possibly  it  would  be  wise  to  settle 
on  $3,000,  20  payment  life  policy  temporarily.    A  Savings 
Bank  Life  Insurance  plan  is  given  elsewhere. ) 

8.  If  Mr.  Jones  decides  to  take  out  a  $3,000,  20  pay- 
ment life  policy  at  age  25  and  the  premium  is  #32.86,  how 
much  per  year  will  the  insurance  cost  him? 

9.  The  Jones  family  is  healthy  and  meets  few  unexpected 
emergencies  which  demand  money  so  that  they  are  able  to  save 
the  whole  #270  which  is  allotted  for  savings.    What  balance 
is  left  after  paying  the  insurance? 

10.  In  what  ways  might  this  be  invested? 

11.  If  in  the  Joneses'   locality  the  co-operative  banks 
pay  the  highest  rate  of  interest,  should  the  Jones  family 
put  the  rest  of  its  savings  into  co-operative  bank  shares? 
Why  or  why  not? 

12.  How  much  in  addition  to  Insurance  might  the  Jones 
family  wisely  decide  to  tie  up  each  year? 


# 
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If  they  decide  to  take  out  at  the  maximum  10  co-operative 
bank  shares  how  much  do  they  pay  the  bank  each  month?  each 
year? 

13 •  When  the  shares  mature  In  about  12  years  what  are 
they  worth? 

14.  How  much  reserve  savings  fund  are  we  allowing  the 
Joneses  if  we  take  out  a  $3,000  life  policy  as  indicated 
above  and  10  co-operative  shares  a  yearv 

15.  What  would  probably  best  be  done  with  this  reserve? 

16.  If  it  is  not  necessary  to  touch  this  reserve  of  §50, 
about  how  much  will  the  Joneses  have  at  the  end  of  20  years 
if  the  money  has  been  on  interest?     (see  table  in  Strayer, 
p.  280.; 

a.  When  #1  per  year  has  been  deposited  at  3%  it  amounts 
to  27.6765  in  20  years.     $50  per  year  would  amount 
to  ? 

b.  When  #1  per  year  has  been  deposited  at  k-%  it  amounts 

in  20  years  to  30.9692.  #50  per  year  would  amount  to 

7 

c.  When  $1  per  year  has  been  deposited  at  57°  it  amounts 
in  20  years  to  34.7193.     $50  per  year  would  amount 
to   v 

17.. With  the  Jones  family  finances  as  outlined  above,  what 
would  be  the  best  way  of  spending  it  for  the  three  children? 


•  IP 
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Note,  {  Discuss  here  the  possibility  of  Jack,  the  oldest 
child,  having  earned  and  saved  enough  for  the  first  year, 
of  his  working  during  the  summer  vacations  while  he  is  in 
college,  of  his  helping  the  other  children  through,  frobably 
if  no  unforeseen  events  occur  to  deplete  the  family  Income 
Mr,  Jones  can  put  the  three  children  through  an  inexpensive 
state  college.     This  assumes  assistance  from  the  older  children 
in  turn  as  they  finish  their  education  and  it  assumes  some 
earning  and  saving  on  the  part  of  each  child  throughout  his 
early  years.     .Possibly  also  there  will  be  help  or  gifts  from 
relatives  of  the  children.     If  necessary  Mr.  Jones  could  bor- 
row on  his  co-operative  shares  or  his  life  insurance. 
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Problem  II.  What  Is  Savings  Bank  Life  Insurance? 

In  some  states  there  is  a  Savings  Bank  Life  Insurance 
plan.      By  this  plan  it  is  possible  to  pay  for  Insurance 
and  at  the  same  time  to  build  up  a  savings  account. 

The  plan  works  as  follows.     If  the  Jones  family  live 
in  Massachusetts  and  want  to  take  out  a  §3,000  straight 
life  policy,  instead  of  taking  it  from  an  insurance  company 
they  could  take  the  policy  from  one  of  the  savings  banks 
which  act  as  insurance  agencies.     During  the  first  ten  years 
by  paying  an  intial  premium  of  $15  the  first  month  and  #10 
the  succeeding  months  Mr*  Jones  can  accumulate  a  bank  ac- 
count of  about  $1,000  and  be  insured  for  $3,000  for  this 
time.    At  the  end  of  the  ten  years  if  he  desires  to  continue 
this  policy  for  $3,000  he  will  have  to  make  yearly  payments 
of  about  $10,00  a  thousand  or  about  $30.00  for  $3,000  de- 
pending on  dividend  rates.    Note,  (See  exhibits  XVI  and  XVII.) 

Let's  see  how  the  Jones  family  will  be  situated  finan- 
cially at  the  end  of  the  20  years  before  their  oldest  child, 
Jack,  will  be  ready  for  college, 

1.  How  much  does  Mr,  Jones  pay  in  each  year  of  the  ten  years 
that  he  is  carrying  this  savings  insurance? 

2.  If  Mr.  Jones  pays  $120  a  year  for  co-operative  shares, 
as  planned  before,  how  much  of  his  proposed  savings  of  $270 
is  left? 


EXHIBIT  XVI. 

INFORMATION  ABOUT  MASSACHUSETTS  SAVINGS  BANK  LIFE  INSURANCE 
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QUESTIONS 

About 

SAVINGS 
BANK 
INSURANCE 


MASSACHUSETTS  SAVINGS 
BANK  LIFE  INSURANCE 

207  STATE  HOUSE,  BOSTON 

Established  by  Act  of  Legislature  June  26, 1907.   Under  the 
Management  of  the  Commonwealth 


PART  I 

Description  and  Premium  Rates 
of  Annual  Premium 
Policies 

Get  application  blanks  at  any  agency. 

All  questions  in  the  application  should  be  fully  and  care- 
fully answered. 

The  signature  of  the  applicant  at  the  bottom  of  the  appli- 
cation should  be  identically  the  same  as  the  answer  to 
question  1;  that  is,  the  first  name,  second  initial,  if  any, 
and  last  name. 

The  signature  of  the  applicant  should  be  witnessed  at  the 
left  of  the  applicant's  signature  by  a  person  who  saw  the 
applicant  sign. 

Care  should  be  taken  to  see  that  the  answers  to  questions 
7  and  8  agree  with  each  other. 

In  naming  the  beneficiary,  you  should  name  a  blood 
relative,  or  else  the  word  "Estate."  If  the  applicant's 
wife  is  named  as  beneficiary,  it  should  not  be  stated  "Mrs. 
William  Emery,"  but  should  read  "Alice  Emery,"  the 
Christian  name  always  being  used. 

In  stating  the  kind  of  policy  desired,  the  name  of  the 
policy  should  be  written  in  full. 

One  medical  examination  will  be  sufficient 
if  all  policies  desired  are  applied  for  within  a 
month. 

Ages  10  to  14  are  limited  to  $1000  insurance. 

These  policies  have  cash  values,  paid-up 
values  and  extended  term  insurance  values  after 
six  months;  and  loan  values  after  one  year. 
Every  policy  shows  a  table  of  values. 
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Opinions  .  .  . 

"The  savings  bank  insurance  law  of  1907 
has  now  passed  the  experimental  stage  in  opera- 
tion, and  has  amply  demonstrated  the  wisdom 
of  its  enactment."  David  I.  Walsh 

"May  the  work  continue  to  prosper,  and  the 
number  of  policyholders  continue  to  increase, 
until  the  knowledge  of  Savings  Bank  Life  In- 
surance shall  have  penetrated  into  every  nook 
and  corner  of  our  Commonwealth." 

Calvin  Coolidge 

"...  I  take  this  opportunity  of  expressing 
the  hope  that  the  young  men  and  young  women 
of  this  Commonwealth  will  quickly  take  advan- 
tage of  the  opnortunity  offered  by  the  Savings 
Bank  Insurance  svstem,  while  their  youth  makes 
possible  adequate  protection  for  the  persons  de- 
pendent upon  them,  at  a  cost  within  the  reach 
of  all"  Alvan  T.  Fuller 

"BESOLVED,  That  the  American  Federa- 
tion of  Labor,  in  convention  assembled,  having 
given  careful  consideration  to  this  project" 
(savings  bank  insurance),  "and  realizing  its  im- 
portance and  far-reaching  influence  to  the  wage 
earners  of  the  United  States,  hereby  endorses 
the  system  and  recommends  it  to  the  careful 
study  and  consideration  of  the  organized  wage 
workers  of  America." 

A.  F.  of  L.  Convention 

"The  main  purpose  of  the  Associated  Indus- 
tries in  connection  with  Savings  Bank  Life  In- 
surance has  been  to  bring  about  among  the 
wage-earners  of  Massachusetts  wherever  pos- 
sible, a  substitution  of  Savings  Bank  Life  In- 
surance for  the  so-called  industrial  or  weekly 
premium  insurance.  In  this  purpose  we  have 
had  the  united  support  of  our  members. 

— Letter  from  The  Associated  Industries  of 
Massachusetts. 


TWENTY  QUESTIO 

J.  What  is  Savings  Bank  Life  Insurance? 

— Savings  Bank  Life  Insurance  is  legal  reserve  insurance  that  is 
sold  "over  the  counter"  by  certain  mutual  savings  banks  in  Massa- 
chusetts. 

2.  Is  it  something  new? 

— Mo.    The  law  making  it  possible  was  passed  in  1907  and  the 
first  policy  was  issued  in   1908.     On   March  31,    1933,  there  was 
more  than  $92,000,000  of  this  kind  of  insurance  in  force,  repre- 
senting  more  than    102,000  policies. 
3  m  Who  originated  it  and  why? 

— Louis  D.  Brandels,  then  a  Boston  lawyer,  now  Associate  Justice 
of  the  United  States  Supreme  Court,  tojether  with  a  group  of 
public-spirited  citizens.  The  purpose  was  to  make  life  insurance 
available  to  people  at  the  lowest  possible  cost  consistent  with 
absolute  safety. 

4m  Is  it  state  insurance? 

— No.  It  is  life  insurance  issued  through  the  insurance  depart- 
ments of  certain  mutual  savings  banks.  The  state  exercises  super- 
visory and  administrative  control  of  the  entire  system  through 
the  Division  of  Savings  Bank  Life  Insurance  with  additional  super- 
vision by  the  Commissioner  of  Insurance  and  the  Commissioner  of 
Banks. 

5«  Does  the  state  guarantee  it? 

— No.  Both  the  insurance  and  annuity  contracts  issued  by  the 
savings  bank  are  guaranteed  by  the  insurance  department  of  that 
savings  bank  and  by*the  general  insurance  guaranty  fund  provided 
under  the  Savings  Bank  Life  Insurance  Liw. 

0a  What  safeguards  are  back  of  Savings  Bank 

Life  Insurance? 

— Several.  In  the  first  place,  exactly  the  same  legal  reserves, 
based  on  conservative  mortality  tables  and  rates  of  interest,  are 
required  to  be  maintained  by  the  insurance  departments  of  the 
savings  banks  as  are  required  for  all  le^al  reserve  life  insurance 
companies  operating  in  Massachusetts. 

Second:  There  is  the  safeguard  of  the  surplus  funds  held  by  the 
insurance  department  of  each  bank. 

ThirH:  There  is  the  General  Insurance  Guaranty  Fund,  the  assets 
of  which  are  available  for  policyholders  in  all  the  banks  if  needed. 

Who  can  buy  this  kind  of  insurance? 
— Any  person  who  is  a  resident  of  Massachusetts  or  who  is  regularly 
employed  here  and  is  between  the  aces  of  6  months  and  70  years, 
and  who  can  pass  the  required  medical  examination. 

ff9  Can  I  keep  my  policy  if  I  move  out  of  the 
state? 

— Certainly.  There  are  policyholders  now  living  in  every  state  in 
the  Union  and  in  many  foreign  countries  who  send  in  their  pre- 
miums by  mail. 

9»  How  much  insurance  can  I  buy? 
— You  may  buy  as  little  as  $30  and  up  to  a  maximum  of  $21,000. 
The  latter  figure  represents  $1,000  of  insurance  written  by  each  of 
the  21  banks  now  (June,  1933)  offerini  this  type  of  insurance. 

10m  What  kinds  can  I  buy? 

— All  the  regular  forms  of  life  insurance — straight  life,  limited 
payment  life,  endowment,  5-year  term  and  immediate  and  de- 
ferred annuities. 

1       Can  I  buy  Savings  Bank  Life  Insz./ance  on 
the  installment  plan? 

— Yes.  Premiums  may  be  paid  annually,  semi-annually,  quarterly 
or  monthly.  You  can  combine  insurance  with  regular  savings  on 
a  weekly  basis  if  you  so  desire. 
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12m  How  much  does  it  cost? 

— This  varies  with  the  amount  of  insurance,  the  kind  of  policy 
and  the  ace.  Literature  is  available  at  the  banks  givim  full 
details — also  at  the  Division  of  Savings  Bank  Life  Insurance, 
Room  207,  State  House,  Boston. 

13.  Is  Savings  Bank  Life  Insurance  cheaper 

than  other  legal  reserve  life  insurance? 
— Yes.    Over  a  period  of  years  it  has  averaged  about  25  per  cent 
cheaper  on  ordinary  policies  and  about  half  the  cost  of  weekly 
premium  insurance. 

14m  Why  is  it  cheaper? 

— Chiefly  because  the  savings  banks  do  not  employ  solicitors. 
Other  reasons  are  the  low  mortality,  economical  management  and 
low  overhead. 

15m  What  happens  if  I  cannot  keep  up  my 
payments? 

— Every  life  insurance  policy  issued  has  a  guaranteed  cash  sur- 
render value  after  the  premiums  have  been  paid  for  6  months. 


Every  policy  terminated  after  the  premiums  have  been  paid  for  6 
months  gives  some  return  to  the  policyholder. 

10m  Can  I  borrow  on  it? 

—Yes.  At  any  time  after  the  premiums  for  the  first  year  have 
been  paid. 

1 7m  Is  a  medical  examination  required? 

— Yes.     There  are  300  medical  examiners  throughout  the  state. 

IHm  How  do  I  pay  the  premiums? 

— In  cash  "over  the  counter,"  or  by  check  at  any  one  of  the  banks 
named  on  this  folder. 

10m  Where  can  I  get  detailed  information  for 
my  own  case? 

— From  any  one  of  the  banks. 

20m  Where  can  I  buy  Savings  Bank  Life  In- 
surance? 

— From  any  one  of  the  banks  listed  on  this  folder. 


Applications  may  be  Made  and  Premiums  may  be  Paid  at  any  of  these  Agencies.   It  is  Desired  by  the  Saving 
and  Insurance  Banks  that  a  Policyholder  Pay  all  Premiums  to  the  same  Agency  so  far  as  possible. 


ADAMS 

South  Adams  Savings  Bank 
ALLSTON 

Brighton  Five  Cents  Savings  Bank  (Branch),  121  Harvard  Ave. 
AMESBURY 

Provident  Institution  for  Savings,  5  Market  St. 
ARLINGTON 

Arlington    Five   Cents  Savings   Bank,   626  Massachusetts  Ave., 
Arlington;    (Branch),   190  Massachusetts   Ave.,   East  Arling- 
ton;   (Branch),    1300  Massachusetts   Ave.,  Arlington  Heights 
ATTLEBORO 

Attleboro  Trust  Company,  6  North  Main  St. 
AYER 

North  Middlesex  Savings  Bank,  7  Main  St. 
BELMONT 

Belmont  Savings  Bank,    10   Leonard  St. 
pelo  Kd. 
BEVERLY 
Beverly  Savings  Bank,  171  Cabot  St. ; 
Beverly  Trust  Company,  217  Cabot  St. 
Beverly  Farms 
BILLERICA 

Billerica  Trust  Company,  Boston  Rd. 
BONDSVILLE 

Palmer  Savings  Bank   (Branch),  Main  St. 
BOSTON    (see    also   Allston,   Brighton,    Cluarlestown,  Dorchester, 
Hyde  Park,  Jamaica  Plain,  Koslindale,  Roxbury,  West  Rox- 
bur.v ) 

The  Boston  Five  Cents  Savings  Bank,  30  School  St. 
Boston    Penny   Savings    Bank,    1375  Washington  St. 
Hibernia  Savings  Bank,  16  Court  St. 
Lincoln   House  Association,  70  Emerald  St. 
Massachusetts  Saving*  Bank,   52  Devonshire  St. 


(Branch),    95  Tra- 


(Branch),  181  Elliott  St. 
(Branch),  721  Hale  St., 


Suffolk  Savings  Bank  for  Seamen  and  Others,  1  Tremont  St. 
(Branch),  158  Hanover  St. 

Union  Savings  Bank,  216  Tremont  St. 

Wells  Memorial  Association,  985  Washington  St. 

Wildey  Savinqs  Bank,  22  Boylston  St. 
BRIDGEWATER 

Bridgewater   Savings    Bank,   11   Central  Sa. 
BRIGHTON    (see   also  Allston) 

Brighton  Five  Cents  Savings  Bank,  309  Washington  St. 
BROCKTON 

People's  Savings   Bank,    221    Main  St. 
BROO  KLINE 

Brookline  Savings   Bank,   160  Washington  St.     (Branch).  275 
Harvard  St.      (Coolidge  Corner) 
CAMBRIDGE 

Cambridge  Savin;s  Bank,  Harvard  Sq..  Cambridge 

Cambridgeport  Savings  Bank,  Central  Sq.,  Cambridge 

East  Cambridge  Savings  Bank,  292  Cambridge  St. 
CHELSEA 

County  Savings  Bank,  435  Broadway 
CHICOPEE 

Chicopee  Savings  Bank,  14  Springfield  St. 

Chicopee  Falls  Savings   Bank,   91   Main  St. 
CLINTON 

Clinton  Savings  Bank,  200  Church  St. 
DALTON 

City  Savings  Bank  of  Pittsfield   (Branch),  Union  Block 
DORCHESTER 

Grove  Hall  Savin"s  Bank  (Branch),  1177  Blue  Hill  Ave. 
EAST  BRIDGEWATER 

East    Bridaewater   Savinrs   Bank,    29  Bedford  St. 
EAST  DOUGLAS 

Uxbridge  Savings  Bank  (Branch),  Main  St. 


WHERE  YOU  CAN  BUY  SAVINGS  BANK  LIFE  INSURANCE  -  -  Continued 


EASTHAMPTON 

Easthampton   Savings   Bank,   105  Main  St. 
EAST  WEYMOUTH    (see  Weymouth) 
EVERETT 

Everett  Savings  Bank,  440  Broadway 

Everett  Bank  and  Trust  Company,  431  Broadway 
FALL  RIVER 

Fall  R.ver  Boys'  Club,  Pocasset  and  Anawan  Sts. 

Fall  River  Five  Cents  Savings  Bank,  79  North  Main  St. 
FALMOUTH 

Wareham  Savings  Bank  (Branch),  Main  and  Lake  Sts. 
FITCHBURG 

Fitchburg   Savings   Bank,  745  Main  St.;   (Branch),   119  Fair- 
mount  St. 

Worcester  North  Savings   Institution,  2S8  Main  St. 
FLORENCE 

Florence  Savings  Bank,  S5  Main  St. 
FOXBOROUGH 

Foxborough  Savings  Bank,  School  St. 
F  RAM I NG  H AM 

Farmers  and  Mechanics  Savings  Bank,  15  Park  St. 

Framingham  Trust  Company,  36  Concord  St. 
GARDNER 

Gardner  Savings  Bank,  29  Parker  St. 
G I LBERTVI LLE 

Ware  Savings  Bank   (Branch),   Main  St. 
GLOUCESTER 

Cape  Ann  Savings  Bank,  109  Main  St. 
GREENFIELD 

Greenfield  Savings  Bank,  332  Main  St. 
GREENWOOD 

Wakefield  Savings  Bank  (Branch),  763  Main  St. 
HARWICH  (see  also  Orleans) 

Cape  Cod  Five  Cents  Savings  Bank 
HAVERHILL 

Pentucket  Savings  Bank,  42  Washington  St. 
HAYDENVILLE 

Haydenville  Savings  Bank,  South  Main  St. 
HOLYOKE 

Holyoke  Savings  Bank,  Cor.  Suffolk  and  Chestnut  Sts. 
HUDSON 

Hudson  Savings  Bank,  42  Main  St. 
HULL 

Rockland  Trust  Company  (Branch),  Monument  Sq. 
HYDE  PARK 

Hyde  Park  Savings  Bank,  1196  River  St. 
JAMAICA  PLAIN 

Boston  Five  Cents  Savings  Bank  (Branch),  696  Centre  St. 
LAWRENCE 

Broadway  Savings  Bank,  454  Essex  St. 

Lawrence  Savings  Bank,   255  Essex  St. 
LEOMINSTER 

Leominster  Savings  Bank,  12  Main  St. 

Merchants  National   Bank,  3  Main  St. 
LOWELL   (see  also  Westford) 

Central    Savings   Bank,   53  Central  St. 

City  Institution  for  Savings,  200  Central  St. 

Lowell  Five  Cent  Savinqs  Bank,  34  John  St. 

Lowell  Institution  for  Savings,  18  Shattuck  St. 

Mechanics  Savings  Bank  in  Lowell,  204  Merrimack  St. 

Merrimack  River  Savings  Bank,  22S  Central  St. 

Washington   Savings    Institution,  30   Middlesex   St.,   Cor.  Post 
Office  Ave. 
LUDLOW 

Ludlow  Savings  Bank,  20  Chestnut  St. 
LYNN  (see  also  Swampscott) 

Central  National  Bank,  1-5  Willow  St. 
Essex  Trust  Company,  25  Exchange  St. 
Lynn  Five  Cents  Savinns  Bank,  112  Market  St 
Lynn  lnstitut:on  for  Savinns,  25  Exchange  St 
Charles  G.  Woodbridge,  77  Central  St. 


MALDEN 

Maiden  Savings  Bank,  399  Main  St. 

Maiden  Trust  Company,  94  Pleasant  St. 
MARBLEHEAD 

Marblehead  Savings  Bank,  153  Washington  St. 
MARLBOROUGH 

Marlborough  Savings  Bank,  32  Mechanic  St. 
MAYNARD 

Assabet  Institution  for  Savings,  Main  St. 
MEDFORD 

Medford  Savings  Bank,  29  High  St.;  (Branch),  442  Salem  St. 
MELROSE 

Miss  Minnie  L.  Farnsworth,  634  Main  St. 

Melrose  Savings  Bank,  497  Main  St. 
M  ERR I  MAC 

Merrimac  Savings  Bank,  Main  St. 
MIDDLEBOROUGH 

Middleborough  Trust  Company,  Center  St. 
M  ILLVILLE 

Uxbridge  Savings  Bank   (Branch),  Main  and  Central  Sts. 
MONSON 

Monson  Savings  Bank,  146  Main  St. 
NATICK 

Natiok  Five  Cents  Savings  Bank,  6  Main  St. 
NEEDHAM 

Ncedham  Trust  Company,  1039  Great  Plain  Ave.  (Branch),  582 
Highland  Ave.,  Needham  Heights 
NEW  BEDFORD 
New  Bedford  Institution  for  Savings,  174  Union  St.;  (Branch), 
1601  Acushnet  Ave.;  (Branch),  10  Rodney  French  Boulevard; 
(Branch),  405  Rivet  St. 
NEWBURYPORT 

Newburyport  Five  Cents  Savings  Bank,  74  State  St. 
NEWTON 

Newton  Savings  Bank,  286  Washington  St.,  Newton 
Newton  Trust  Company,  282  Wash'nston  St.,  Newton:  (Branch), 
303  Wlalnut  St.,  Newtonville;  (Branch).  5  Lincoln  St.,  New- 
ton Highlands;  (Branch),  293  Auburn  St..  Auburndalc: 
(Branch),  808  Beaco-n  St.,  Newton  Centre;  (Branch),  1635 
Beacon  St.,  Waban 
NORTH  ADAMS 

North  Adams  Savings  B?nk,  SG  Main  St. 
NORTHAMPTON  (see  also  Florence) 
Nonotuck  Savings  Bank,  57  Main  St. 
Northampton  Institution  for  Savings,  109  Main  St. 
NORWOOD 

Norwood  Trust  Company,  699  Washington  St. 
ORANGE 

Orange  Savings  Bank,  11  West  Main  St. 
ORLEANS 

Cape  Cod  Five  Cents  Savings  Bank  (Branch) 
PALMER  (see  also  Bondsville  and  Three  Rivers) 

Palmer  Savings  Bank,  435  Main  St. 
PEABODY 

Warrn  Five  Cents  Savinns  Bank,  22  Main  St. 
P  ITTSFI  ELD  (see  also  Dalton) 

Berkshire  County  Savinns  Bank,  22  North  St. 

City  Savings  Bank  of  Pittsfield,  116  North  St. 
PLYMOUTH 

Plymouth  Five  Cents  Savings  Bank,  44  Main  St. 
PROVINCETOWN 

Seamen's  Savings  Bank,  274  Commercial  St. 
QUINCY 

Quincy  Trust  Company,  I486  Hancock  St.;  (Branch),  415  Han- 
cock St.;  (Branch).  651  Hancock  St. 
RANDOLPH 

Randolph  Trust  Company,  94  Main  St. 
ROCKLAND  (see  also  Hull  and  Scituate) 

Rockland  Savings  Bank,  279  Union  St. 

Rockland  Trust  Company,  288  Union  St. 


ROotlNDALE 

Suffolk  Savings  Bank  (Branch),  751  South  St. 
RCXBURV   (see  also  Dorchester) 

Grove  Hall  Savings  Bank,  453  Blue  Hill  Ave. 
SALEM 

Salem  Five  Cents  Savings  Bank,  210  Essex  St. 
SCITUATE 

Rockland  Trust  Company  (Branch),  Front  St. 
SHELBURNE  FALLS 

Shelburne  Falls  Savings  Bank,  28  Bridge  St. 
SGMERVILLE 

Somerville  Savings  Bank,  57  Union  Sq. 
SOUTHBRIDGE 

Southbridre  Savings  Bank,  233  Main  St. 
SOUTH  WEYMOUTH   (see  Weymouth) 
SPRINGFIELD 

Springfield   Five  Cents  Savin;s  Bank,  1319  Main  St. 
STONEHAM 

Stoneham  Five  Cents  Savin-s  Bank,  375  Main  St. 
STOUGHTON 

George  Monk,  69  Pleasant  St. 
SWAMPSCOTT 

Lynn  Five  Cents  Savings  Bank  (Branch),  167  Humphrey  r'» 
TAUNTON 

Taunton  Savings  Bank,  Court  St. 
THREE  RIVERS 

Palmer  Savings  Bank  (Branch),  Main  St. 
TURNERS  FALLS 

Crdvker  Institution  for  Savings,  52  Avenue  A 
UXBRIDGE  (see  also  East  Douglas  and  Millville) 

Uxbridge  Savings  Bank,  No.  Main  St. 
WAKEFIELD   (see  also  Greenwood) 

Wakefield  Savinrs  Bank,  399  Main  St. 
WALPOLE 

Walpole  Trust  Company,  979  Main  St.;  (Branch),  173  Wash- 
ington St.,  East  Walpole 
WALTHAM  (see  also  Weston) 

Waltham  Savings  Bank,  702  Main  St. 

Waltham  Trust  Company,  6  Moody  St.;  (Branch),  266  Moody 
WARE  (see  also  Gilbertville) 

Ware  Savings  Bank,  Bank  St. 
WAREHAM    (see  also  Falmouth) 

Wareham  Savings   Bank,   237  Main  St. 
WATERTOWN 

Union   Market  National  Bank,  58  Main  St.    (Branch),  G.f5  Mt, 
Auburn  St.,  East  Watertown 
WEBSTER 

Webster  Five  Cents  Savings  Bank,  212  Main  St. 
WESTFI  ELD 

Woronoco  Savings  Bank,  99  Elm  St. 
WESTFORD 

Lowell  Institution  fcr  Savings  (Branch) 
WESTON 

Waltham  Trust  Company  (Branch),  Boston  Post  Rd. 
WEST  ROXBURY 

The  Boston  Five  Cents  Savings  Ban'u  (Branch),  1906  Centre  St. 
WEYMOUTH 

East  Weymouth  Savincs  Bank,  714  Broad  St. 

Sou'-h  Weyr,i"uth  Savinns  Bank,  Columbian  Sq. 

Weymouth  Savings  Bank,   57  Washington  St. 
WHITMAN 

Whitman  Sa'  in^s  Bank,  584  Washington  St. 
WILLIAMSBl'iG   (see  Haydenville) 
WINCHESTER 

Wiiiei.Oiie.'  Savings  Bank,  26  Mount  y"-">r.  St. 

wir:T!-:rcp 

W-'  Savin-s  Bank,  i"  Ca.'i'i.  j~ 

WO'  .iriU 

<VfiLurn  Five  Cents  Savings  B  »fe.  IJ  Tleasant  St. 
WORCESTER 
Worcester  Mechanics  Savings  Bank,  315  Main  St. 
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Description  and  Premium  Rates 
of  Annual  Premium 
Policies 

Get  application  blanks  at  any  agency. 

All  questions  in  the  application  should  be  fully  and  care- 
fully answered. 

The  signature  of  the  applicant  at  the  bottom  of  the  appli- 
cation should  be  identically  the  same  as  the  answer  to 
question  1;  that  is,  the  first  name,  second  initial,  if  any, 
and  last  name. 

The  signature  of  the  applicant  should  be  witnessed  at  the 
left  of  the  applicant's  signature  by  a  person  who  saw  the 
applicant  sign. 

Care  should  be  taken  to  see  that  the  answers  to  questions 
7  and  8  agree  with  each  other. 

In  naming  the  beneficiary,  you  should  name  a  blood 
relative,  or  else  the  word  "Estate."  If  the  applicant's 
wife  is  named  as  beneficiary,  it  should  not  be  stated  "Mrs. 
William  Emery,"  but  should  read  "Alice  Emery,"  the 
Christian  name  always  being  used. 

In  stating  the  kind  of  policy  desired,  the  name  of  the 
policy  should  be  written  in  full. 

One  medical  examination  will  be  sufficient 
if  all  policies  desired  are  applied  for  within  a 
month. 

Ages  10  to  14  are  limited  to  $1000  insurance. 

These  policies  have  cash  values,  paid-up 
values  and  extended  term  insurance  values  after 
six  months;  and  loan  values  after  one  year. 
Every  policy  shows  a  table  of  values. 
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PART  I 


AGE 
NEAREST 
BIRTHDAY 

STRAIGHT  LIFE  INSURANCE 
RATES  FOR  $1,000 

Annual 
Premium 

Semi-Annual 
Instalment 

Quarterly 
Instalment 

1U 

$12 

.86 

$6 

56 

$3 

34 

11 

13 

.06 

6 

66 

3 

40 

13 

.30 

6 

78 

3 

46 

13 

13 

'.  52 

6 

90 

3 

52 

14 

13 

.78 

7 

02 

3 

58 

14 

04 

7 

16 

3. 

66 

10 

14 

42 

I 

')  L' 
OO 

0 . 

7  a 

1*7 

If 

14 

82 

7 

56 

3. 

86 

18 

15 

26 

7 

78 

3. 

96 

19 

OA 

15 

72 

8 

02 

4. 

08 

16 

18 

8 

26 

4. 

20 

oi 

16 

52 

Q 
O 

A  9 

A 

OU 

OO 

16 

90 

8 

62 

4. 

40 

23 

17 

30 

8 

82 

4. 

50 

24 

17 

70 

9 

02 

4. 

60 

OR 
aw 

18 

12 

9 

24 

4. 

72 

OA 
■fill 

1  o 

58 

y 

AQ 

A 

0*7 

19 

06 

9 

72 

4. 

96 

28 

19 

56 

9 

98 

5. 

08 

29 

20 

08 

10 '. 

24 

5. 

22 

^ft 

9U 

20 

64 

10. 

52 

5. 

36 

OX 

91 

99 
— i 

10 

82 

5. 

52 

QO 

21 

84 

11 

14 

5! 

68 

33 

22 

48 

11 

46 

5 

84 

34 

23 

16 

11 

82 

02 

OO 

23 

90 

12 

18 

6. 

22' 

OO 

66 

1  o 

OO 

ft 

4.9 

97 

V  I 

25 

46 

12. 

98 

62 

38 

26 

34 

13] 

44 

0 

84 

39 

27. 

24 

13. 

90 

\  7 

08 

An 

28 

20 

14 

3S 

7. 

34 

41 

OO 

1  A 

14 

no 
SO 

7 
i . 

42 

30 

56 

15 

58 

7 

94 

43 

31 

88 

16 

20 

8. 

28 

44 

33 

26 

16 

90 

8. 

64 

45 

34 

74 

17 

72 

9. 

04 

46 

dO 

IS 

Q 

AA 

47 

37 

98 

la 

36 

9 

88 

48 

39 

78 

V      ,  20 

28 

10 

34 

49 

41 

68 

!  ,  21 

26 

10 

84 

50 

43 

74 

\  22 

30 

11 

38 

A  C 

40 

7  1 

/  4 

16 

6Z 

1 1 
1 1 

0.0 

52 

47 

86 

24 

40 

12 

44 

63 

50 

14 

25 

58 

13 

04 

64 

52» 

58 

26 

82 

13 

68 

55 

55 

16 

28 

14 

14 

34 

56 

57 

'94: 

29 

C  A 

04 

10 

Ut> 

57 

00 

90 

31 

06 

15 

84 

68 

©4 

04 

32 

66 

ID 

DO 

59 

67 

44 

34 

40 

17 

54 

60 

71 

04 

36 

24 

18 

48 

61 

74 

90 

38 

20 

19 

48 

62 

79 

04 

40 

32 

20 

56 

63 

83 

48 

42 

58 

21 

70 

64 

88 

24 

45 

00 

22 

94 

65 

93 

32 

47 

.60 

24 

26 

Premiums  for  ?S00  Insurance  are  one-half  those  for  %  1,000. 
Premiums  for  3250  Insurance  are  one-fourth  those  for  31,000. 

Premiums  payable  throughout  life 
Benefit  payable  at  death 

EXAMPLE 

If  you  are  25  years  of  age  nearest  birthday,  you  pay  the 
Bank  $18.12  every  year,  or  $9.24  every  six  months,  or  $4.72 
every  three  months,  the  same  payment  throughout  life; 
and  whenever  your  death  occurs,  even  though  it  be  within 
twenty-four  hours  after  you  take  out  your  policy,  the 
Bank  will  pay  your  family  or  beneficiary  $1000. 

Dr/IDENDS 

The  rates  quoted  above  have  each  year  been  greatly 
reduced  by  dividends  returned  to  the  policyholders.  Ask 
for  folder  showing  dividends  being  returned  this  year. 
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AGE 
NEAREST 
BIRTHDAY 


TWENTY-PAYMENT  LIFE  INSURANCE 
RATES  FOR  $1,000 


10 
11 
12 
13 
14 

15 
16 
17 
18 
19 

20 
21 
22 
23 
24 

25 
26 
27 
28 
29 

30 
31 
32 
33 
34 

36 
36 
37 
38 
39 

40 
41 
42 
43 
44 

45 
46 
47 
48 
49 

60 
51 
52 
53 
54 

55 
56 
57 
68 
69 

60 
61 
62 
63 
64 

65 


Annual 
Premium 


$20.26 
20.50 
20.78 
21.06 
21.34 

21.66 
22.08 
22.42 
22.76 
23.10 

23.48 
23.96 
24.46 
24.98 
25.54 

26.12 
26.70 
27.30 
27.94 
28.60 

29.28 
30.02 
30.76 
31.52 
32.34 

33.20 
34.08 
35.00 
35.98 
37.00 

38.08 
39.04 
40.08 
41. 16 
42.30 

43.50 
44.78 
46.  14 
47.58 
49.12 


50.74  V 
52.48,.  , 
54. 8iS.  J 
56, 2gS 
58.40 

CO.  66 
63.00 

'65.68 
.68.44 
71.44 

74.66 
78. 14 
81.88 
85.  92 
90.30 

95.02 


Semi- Annual 
Instalment 


(10 

34 

i  n 
1U 

46 

10 

60 

IV 

74 

10. 

88 

11. 

04 

1  1 
1  1 

26 

1  1 

44 

1  1 

1  X 

60 

X 1 

7a 

11 

98 

1  I 

A  O 

1 4 

1  Q 

16 

AO 

13 

32 

16 

16 

1  A 

14 

1  A 
14 

DO 

14 

94 

1  K 

1  *A 

10 

DO 

16 

08 

16 

50 

16 

94 

17 

38 

17 

86 

18 

34 

18 

SS 

19 

42 

19 

92 

44 

21:58 

22 

18 

22.84 

23 

54 

24 

26 

25 

06 

25.88 

26 

76 

27 

70 

28 

70 

29 

78 

30.94 

32 

16 

33 

50 

34 

90 

36 

44 

38 

08 

39 

86 

41 

76 

43 

82 

46 

06 

48 

46 

0 


Quarterly 
Instalment 


$5.26 
5.34 
5.40 
5.48 
5.54 

5.64 
5.74 
5.82 
5.92 
6.00 

6.10 
6.22 
6.36 
6.50 
6.64 

6.80 
6.94 
7.10 
7.26 
7.44 

7.62 
7.80 
00 
0 

8:40 

%  8.64 
<5-«-V  8.86 
9.10 
9.36 
9.62 

9.90 
10. 16 
10.42 
10.70 
11.00 

11.32 
11.64 
12.00 
12.38 
12.78 

13.20 
13.64 
14.12 
14.64 
15.18 

15.78 
16.40 
17.08 
17.80 
18.58 

19.42 
20.32 
21.28 
22.34 
23.48 

24.70 


Premiums  for  3500  Insurance  are  one-half  those  for  $1,000. 
Premiums  for  £250  Insurance  are  one-fourth  those  for  31.000. 

Premiums  payable  for  only  20  years 
Benefit  payable  at  death 

EXAMPLE 

If  you  are  25  years  of  age  nearest  birthday,  you  pay  the 
Bank  $26.12  every  year,  $13.32  every  six  months,  or  $6.8( 
every  three  months,  the  same  payment  each  year  but  m 
longer  than  for  20  years;  and  whether  your  death  occur.1 
within  or  after  20  years  from  the  time  you  take  the  policy 
the  Bank  will  pay  your  family  or  beneficiary  $1000. 

DIVIDENDS 

The  rates  quoted  above  have  each  year  been  greatly 
reduced  by  dividends  returned  to  the  policyholders.  Ask 
for  folder  showing  dividends  being  returned  this  year. 
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Premiums  for  3500  Insurance  are  one-half  those  for  21,000. 
Premiums  for  3250  Insurance  are  one-fourth  those  for  ?  1,000. 

'remiums  payable  for  only  20  years 

Jenefit  payable  at  death  if  that  happens  before  20  years, 
or  TO  YOU  at  the  end  of  20  years  if  living 

EXAMPLE 

If  you  are  25  years  of  age  nearest  birthday,  you  pay  the 
Jank  $42.08  every  year,  or  $21.46  every  six  months,  or 
10.94  every  three  months,  the  same  payment  each  year 
ut  not  longer  than  for  20  years,  and  the  Bank  will  pay 
our  family  or  beneficiary  $1000  if  your  death  occurs  at 
my  time  within  20  years  from  the  time  you  take  the  policy, 

■  if  you  are  living  at  the  end  of  20  years,  the  Bank  will 

ly  you  $1000. 

DIVIDENDS 

The  rates  quoted  above  have  each  year  been  greatly 
reduced  by  dividends  returned  to  the  policyholders.  Ask 
for  folder  showing  dividends  being  returned  this  year. 
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Massachusetts  Savings  Bank  Life  Insurance 

207  State  House,  Boston 
THE  10-YEAR  SAVINGS-INSURANCE  PLAN  No.  3 

Straight  Life  Insurance  for  $3000  combined  with  a  Savings  Bank  Account 


Total 

"FT  cfi  m  Ql'prl 

Lij  (-llllctLCLl 

Estimated 

Estimated 

Total  Amount 

Subsequent 

Deposits 

Savings 

Cash  Value 

Total  Cash 

Due  if  Death 

Age  clearest 

Initial 

IDuring 

Account 

of  Insurance 

Available 

Occurs  at  End 

Birthday 

Deposit 

Deposit 

10  Years 

End  10  Years 

End  10  Years 

End  10  Years 

of  10  Years 

10 

$11.00 

$10.00 

$1201.00 

$1154.51 

$145.80 

$1300.31 

$4154.51 

11 

11.00 

10.00 

1201.00 

1148.51 

151.77 

1300.28 

4148.51 

12 

11.00 

10.00 

1201.00 

1141.31 

157.98 

1299.29 

4141.31 

13 

11.00 

10.00 

1201.00 

1134.35 

164.46 

1298.81 

4134.35 

14 

11.00 

10.00 

1201 .00 

1126.94 

171.21 

1298.15 

4126.94 

15 

12.00 

10.00 

1202.00 

1120.44 

178.23 

1298.67 

4120.44 

16 

12.00 

10.00 

1202.00 

1110.66 

185.61 

1296.27 

4110.66 

*  17 

12.00 

10.00 

1202.00 

1099.35 

193.29 

1292.64 

4099.35 

18 

12.00 

10.00 

1202.00 

1087.71 

201.27 

1288.98 

4087.71 

19 

13.00 

10.00 

1203.00 

1076.42 

209.64 

1286.06 

4076.42 

20 

13.00 

10.00 

1203.00 

1063 . 19 

218.34 

1281.53 

4063.19 

21 

13.00 

10.00 

1203.00 

1051.49 

227.46 

1278.95 

4051.49 

22 

14.00 

10.00 

1204.00 

1040.31 

237.00 

1277.31 

4040.31 

23 

14.00 

10.00 

1204.00 

1026.93 

246.96 

1273.89 

4026.93 

24 

14.00 

10.00 

1204.00 

1013.34 

257.37 

1270.71 

4013.34 

25 

15.00 

10.00 

1205.00 

1000 . 73 

268 . 26 

1268.99 

4000.73 

26 

15.00 

10.00 

1205.00 

985 . 37 

279.63 

1265.00 

3985.37 

27 

15.00 

10.00 

1205.00 

969.50 

291.51 

1261.01 

3969.50 

28 

16.00 

10.00 

1206.00 

954.37 

303.93 

1258.30 

3954.37 

29 

16.00 

10.00 

1206.00 

936 . 97 

316.89 

1253.86 

3936.97 

30 

17.00 

10.00 

1207.00 

920.00 

330.42 

1250.42 

3920.00 

31 

17.00 

10.00 

1207.00 

900.38 

344.52 

1244.90 

3900.38 

32 

18.00 

10.00 

1208.00 

881.50 

359.22 

1240.72 

3881.50 

33 

18.00 

10.00 

1208.00 

860.17 

374.58 

1234.75 

3860.17 

34 

19.00 

10.00 

1209.00 

839 . 09 

390 . 60 

1229.69 

3839 . 09 

35 

19.00 

10.00 

1209.00 

814.55 

407 . 28 

1221.83 

3814.55 

36 

20.00 

10.00 

1210.00 

791.02 

424.65 

1215.67 

3791.02 

37 

20.00 

10.00 

1210.00 

765.07 

442.68 

1207.75 

3765.07 

38 

21.00 

10.00 

1211.00 

735.48 

461.37 

1196.85 

3735.48 

39 

22.00 

10.00 

1212.00 

707 . 73 

480.75 

1188.48 

3707.73 

40 

23.00 

10.00 

1213.00 

678.28 

500 . 67 

1178.95 

3678 . 28 

41 

23.00 

10.00 

1213.00 

641.65 

521.13 

1162.78 

3641.65 

42 

24.00 

10.00 

1214.00 

605.80 

542.04 

1147.84 

3605.80 

43 

25.00 

10.00 

1215.00 

566.08 

563.43 

1129.51 

3566.08 

44 

26.00 

10.00 

1216.00 

525.00 

585 . 24 

1110.24 

3525.00 

45 

28.00 

10.00 

1218.00 

478.19 

607.41 

1085.60 

3478.19 

46 

29.00 

10.00 

1219.00 

431.02 

629 . 94 

1060 . 96 

3431.02 

47 

30.00 

10.00 

1220.00 

355.01 

652.74 

1007.75 

3355.01 

48 

35.00 

10.00 

1225.00 

307.00 

675.84 

982.84 

3307.00 

49 

40.00 

10.00 

1230.00 

255.93 

699.21 

955.14 

3255.93 

50 

47.00 

10.00 

1237.00 

202.12 

722.88 

925.00 

3202.12 

51 

53.00 

10.00 

1243.00 

148.43 

746.79 

895.22 

3148.43 

52 

67.00 

10.00 

1257.00 

102.23 

770.91 

873.14 

3102.23 

53 

100.00 

10.00 

1290.00 

78.13 

795.21 

873.34 

3078.13 

The  estimates  shown  assume  that  the  insurance  dividends  will  be  deposited  in  the  savings  bank  account.OThe  dividends 
payable  in  1933  by  fifteen  of  the  Insurance  Banks  are  equal  to  or  greater  than  the  dividends  assumed  in  the  above  estimates. 

The  estimates  also  assume  interest  on  the  savings  bank  account  to  be  accumulated  at  4%  per  annum  compounded  semi- 
annually. 

$1.00  a  month  will  provide  $  300  insurance1 
$2.00  a  month  will  provide  $  600  insurance  | 
$3.00  a  month  will  provide  $  900  insurance, 
$4.00  a  month  will  provide  $1200  insurance! 
$5.00  a  month  will  provide  $1500  insurance; 


and  a  proportionate 
sum  in  cash  at  the 
end  of  ten  years 


FonnS-3 


State  Actuary. 

2858-5m-4-'33.    No.  7996 


SAVINGS   BANK  LIFE  INSURANCE 

ROOM  207,  STATE  HOUSE,  BOSTON 
1933      BASIC  DIVIDEND  SCALE  1933 
PERCENTAGE  OF  BASIC  SCALE  BEING  PAID  FROM 

First  Subsequent 
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50 

Ton    1 /33 

J  dill.  X/OO 

Oct,  31/33 

vvv«    UX /  uu 

75 

90 

Nov.  1/32 

Oct.  31/33 

75 

100 

Nov.  1/32 

Oct.  31/33 

75 

100 

Nov.  1/32 

Oct.  31/33 

75 

100 

Nov.  1/32 

Oct.  31/33 

75 

75 

Nov.  1/32 

Oct.  31/33 

75 

75 

Nov.  1/32 

Oct.  31/33 

75 

100 

Jan.  1/33 

Oct.  31/33 

75 

100 

Jan.  1/33 

Oct.  31/33 

75 

100 

Jan.  1/33 

Oct.  31/33 

75 

100 

Jan.  1/33 

Oct.  31/33 

75 

Nov.  1/32 

Oct.  31/33 

Whitman  Savings  Bank  

People's  Savings  Bank   

Berkshire  County  Savings  Bank  

City  Savings  Bank  of  Pittsfield  

Lynn  Five  Cents  Savings  Bank   

Lynn  Institution  for  Savings  

North  Adams  Savings  Bank   

Cambridgeport  Savings  Bank  

Massachusetts  Savings  Bank   

Waltham  Savings  Bank  

Lowell  Institution  for  Savings   

Boston  Five  Cents  Savings  Bank  

Grove  Hall  Savings  Bank   

Cambridge  Savings  Bank   

New  Bedford  Institution  for  Savings 
Arlington  Five  Cents  Savings  Bank  . 

Uxbridge  Savings  Bank   

Beverly  Savings  Bank  

Wildey  Savings  Bank   

Leominster  Savings  Bank  

Fall  River  Five  Cents  Savings  Bank  . 

Insurance  may  be  obtained  in  amounts  of  $250,  $500,  or  $1000  in  each  Bank.  The 
maximum  amounts  of  insurance  that  may  be  obtained  through^ the  Savings  Bank  In- 
surance system  are: 

Age  10  Age  11  Age  12  Age  13  Age  14  Age  15  Ages  16-70 
$1,000  $3,000  $5,000  $8,000  $11,000        $15,000  $21,000 

One  medical  examination  will  be  sufficient  for  all  policies  applied  for  within  one  month 
thereafter. 

These  policies  have  cash  values,  paid  up  values,  and  extended  insurance  values  after 
six  months;  and'loan  values  after  one  year's  premiums  have  been  paid. 


Form  rD-i-ai 


2849.    16m-l-'M.  No.  7878 


STRAIGHTgLIFE — DIVIDENDS — $1000  INSURANCE 


Age  at 
Issue 

■» 

Annual 
Premium 

1st 
Year 

2nd 
Year 

3rd 
Year 

4th 
Year 

5th 
Year 

6th 
Year 

7th 
Year 

8th 
Year 

9th 
Year 

10th 
Year 

11th 
Year 

12th 
Year 

13th 
Year 

14th 
Year 

15th 
Year 

16th 
Year 

17th 
Year 

18th 
Year 

19th 
Year 

20th 
Year 

10 
11 
12 
13 
14 

12  86 
13.06 
13.30 
13.52 
13.78 

5.64 
5.68 
5.74 
5.78 
5.84 

5.72 
5.76 
5  .82 
5.86 
5.94 

5.80 
5.86 
5.92 
5.96 
6.04 

5.88 
5  .94 
6 .02 
6.06 
6.14 

5.98 
6.04 
6.12 
6.16 
6.24 

6.08 
6.14 

ft  90 

6.26 
6.34 

6.16 
6.24 

ft  50 

6.38 
6.46 

6.28 
6.34 
6  42 
6^48 
6.58 

6.38 
6.46 
6  54 
6^60 
6.70 

6.48 
6.56 
6  66 
6.72 
6.84 

6.60 
6.68 
6  78 
6.86 
6.96 

6.72 
6.80 
6.90 
6.98 
7.10 

6.86 
6.94 
7.04 
7.14 
7.26 

6.98 
7.08 
7.18 
7.28 
7.40 

7.06 
7.16 
7.28 
7.38 
7.52 

7.20 
7.30 
7.42 
7.52 
7.68 

7.34 
7.44 
7.58 
7.70 
7.84 

7.48 
7.60 
7  72 
7!86 
8.02 

7.62 
7.76 
7  90 
8.02 
8.20 

7.78 
7.92 
8  06 
8.20 
8.38 

IS 
16 
17 
18 
19 

14.04 
14.42 
14.82 
15.26 
15.72 

5.88 
6.02 
6. 14 
6.30 
6.44 

5.98 
6.12 
6.26 
6.42 
6.56 

6.10 
6.24 
6.38 
6.54 
6.70 

6.20 
6.36 
6.48 
6.66 
6.82 

6.32 
6.46 
6 . 62 
6.78 
6.96 

6.42 
6.68 

ft  79 

6.90 
7.08 

6.54 
6.70 

ft    ft  ft 
O  .  oO 

7.04 
7.22 

6.66 
6.84 
7  00 
7!l8 
7.36 

6.80 
6.96 
7  14 
7'32 
7.52 

6.92 
7.10 
7  28 
7^48 
7.68 

7.06 
7.24 
7  42 
7.64 
7.84 

7.22 
7.40 
7  58 
7.80 
8.00 

7.36 
7.56 
7.76 
7.98 
8.18 

7.52 
7.72 
7.92 
8.14 
8.36 

7.66 
7.86 
8.08 
8.30 
8.56 

7.82 
8.02 
8.24 
8.50 
8.74 

7.98 
8.20 
8.44 
8.70 
8.96 

8.16 
8.40 
8  64 
8^90 
9.18 

8.34 
8.60 
8  84 
9.12 
9.40 

8.54 
8.78 
9  06 
9.34 
9.64 

20 
21 
22 
23 
24 

16.18 
16.52 
16.90 
17.30 
17.70 

6.58 
6.62 
6.64 
6.68 
6.70 

6.70 
6.72 
6.78 
6.82 
6.84 

6.84 
6.86 
6.92 
6.96 
7.00 

6.96 
7.00 
7.06 
7.10 
7.14 

7.10 
7.14 

7  OA 

7.26 
7.30 

7.24 
7.30 

7   5  A 
i  .00 

7.42 
7.48 

7.38 
7.44 
7  52 
7. '60 
7.66 

7.54 
7.60 
7  68 
7>6 
7.84 

7.70 
7.78 
7  86 
7^94 
8.02 

7.86 
7.94 
8  .04 
8!  12 
8.22 

8.04 
8.12 
8  22 
8.32 
8.42 

8.20 
8.30 
8  42 
8.54 
8.64 

8.40 
8.50 
8  62 
8.74 
8.86 

8.58 
8.70 
8.82 
8.96 
9.10 

8.78 
8.90 
9.06 
9.20 
9.34 

8.98 
9.12 
9.28 
9.44 
9.60 

9.22 
9.36 
9.52 
9.70 
9.86 

9.44 
9.60 
9  76 
9^96 
10.14 

9.68 
9.84 
10  04 
10.22 
10.42 

9.92 
10.10 
10  30 
10.52 
10.72 

25 
26 
27 
28 
29 

18.12 
18.58 
19 .06 
19.56 
20.08 

6.72 
6.78 
6 . 82 
6.86 
6.88 

6.88 
6.92 
6 .98 
7.02 
7.08 

7.04 
7.08 
7 . 14 
7.20 
7.26 

7.20 
7.26 
7 .32 
7.38 
7.46 

7.38 
7.44 
7 .50 
7.58 
7.66 

7.56 
7.62 

7  70 

7.78 
7.88 

7.74 
7.82 

7  OO 

/ .  yu 
8.00 
8.10 

7.92 
8.02 
8  12 
8^20 
8.34 

8.12 
8.22 
8  34 
8^46 
8.58 

8.32 
8.44 
8  58 
870 
8.82 

8.54 
8.66 
8  80 
8^94 
9.10 

8.76 
8.90 
9  06 
9.20 
9.38 

9.00 
9.16 
9.32 
9.48 
9.68 

9.24 
9.40 
9  60 
9.78 
9.96 

9.50 
9.68 
9  86 
10.06 
10.26 

9.78 
9.96 
10  16 
10.38 
10:60 

10.06 
10.26 
10  48 
10.72 
10.94 

10.34 
10.56 
10  80 
ll!04 
11.30 

10.64 
10.88 
11.14 
11.42 
11.70 

10.96 
11.22 
11  50 
11.80 
12.10 

30 
31 
32 
33 

20.64 
21.22 
21 . 84 
22.48 
23.16 

6.94 
6.98 
7 .04 
7.08 
7.16 

7.14 
7.18 
7 . 26 
7.32 
7.38 

7.34 
7.40 
7 .48 
7.54 
7.62 

7.54 
7.62 
7.70 
7.78 
7.88 

7.76 
7.84 
7 . 94 
8.04 
8.14 

7.98 
8.08 

8  90 
O  .  -A' 

8.32 
8.42 

8.22 
8.32 

ft  AR 
O  .  40 

8.58 
8.72 

8.46 
8.58 
8  72 
8^88 
9.02 

8.72 
8.86 
9  02 
9'l6 
9.34 

8.98 
9.14 
9  30 
9^48 
9.66 

9.28 
9.42 
9  62 
9^80 
10.02 

9.56 
9.74 
9.94 
10]l6 
10.38 

9.86 
10.06 
10.28 
10  [50 
10.76 

10.16 
10.40 
10  64 
10.90 
11.22 

10.52 
10.74 
11  02 
1L30 
11.60 

10.86 
11.12 
11  40 
1170 
12.06 

11.24 
11.50 
11  84 
12.16 
12.54 

11.62 
11.92 
12  28 
12!  64 
13.04 

12.02 
12.36 
12  76 
13.16 
13.58 

12.48 
12.84 
13  26 
13.68 
14.14 

35 
36 
37 
38 
39 

23.90 
24.66 
25 . 46 
26.34 
27.24 

7.22 
7.28 
7 .36 
7.46 
7.54 

7.46 
7.54 
7 . 64 
7.76 
7.86 

7.72 
7.82 
7.94 
8.06 
8.18 

'8.00 
8.10 
8 . 24 
8.38 
8.52 

8.28 
8.40 
8 .54 
8.70 
8.86 

8.58 
8.72 

ft  Qft 
O  .  OD 

9.06 
9.24 

8.88 
9.04 
n  oo 

9.42 
9.62 

9.20 
9.36 
9  58 
9^80 
10.04 

9.52 
9.74 
9  94 
10^20 
10.46 

9.88 
10.10 
10  34 
10^64 
10.92 

10.24 
10.50 

10  76 

11  !08 
11.42 

10.64 
10.90 
11  22 
1L56 
11.92 

11.06 
11.36 
11  68 
ll!96 
12.26 

11.48 
11.82 
12  18 
12^60 
13.02 

11.94 

12.32 
12  72 

13 ;  i6 

13.62 

12.44 
12.84 
13  26 
13]  74 
14.22 

12.94 
13.38 
13  82 
14^34 
14.86 

13.48 
13.94 
14  44 
14^98 
15.52 

14.04 
14.54 
15  04 
15!  64 
16.22 

14.62 
15.14 
15  70 
16^32 
16.90 

40 
41 
42 
43 
44 

28.20 
29.36 
30  56 
3U88 
33.26 

7.66 
7.82 

8  00 

8.18 
8.38 

7.98 
8.16 

Q  Qft 

8.58 
8.82 

8.32 
8.52 
8 . 76 
9.00 
9.26 

8.68 
8.92 

O  1ft 

9.44 
9.72 

9.06 
9.30 
y .  do 
9.90 
10.22 

9.44 
9.72 

10  09 

10.36 
10.74 

9.86 
10.18 
1  n  riO 

IV .  OU 

10.90 
11.30 

10.30 
10.64 
11  02 
11^44 
11.88 

10.76 
11.14 
11  56 
12!  02 
12.50 

11.26 
11.68 
12  12 
12^58 
13.12 

11.78 
12.24 
12  72 
13^24 
13.80 

12.32 
12.82 
13  32 
13^90 
14.48 

12.90 
13.42 
13  98 
14^58 
15.20 

13.48 
14.04 
14  64 
15^28 
15.92 

14.12 
14.70 
15.32 
16^00 
16.68 

14.76 
15.38 
16  04 
16!  74 
17.48 

15.44 
16.10 
16  78 
17.52 
18.30 

16.12 
16.82 
17  54 
18!  32 
18.74 

16.84 
17.58 
18  32 
18.76 
19.18 

17.58 
18.34 
18  76 
19.20 
19.62 

45 
46 
47 
48 
49 

34.74 
36.30 
37.98 
39.78 
41.68 

8.62 
8.84 
9.10 
9.40 
9.70 

9.06 
9.32 
9  .62 
9.96 
10.32 

9.54 
9.84 
10  18 
10.56 
10.96 

10.04 
10.38 
10  78 
11.20 
11.64 

10.58 
10.96 
11.38 
11.86 
12.34 

11.16 
11.58 
12.04 
12.54 
13.06 

11.74 
12.20 
12.70 
13.26 
13.82 

12.36 
12.86 
13.42 
14.00 
14.62 

13.00 
13.56 
14.14 
14.76 
15.44 

13.68 
14.26 
14.90 
15.56 
16.26 

14.38 
15.00 
15.68 
16.38 
17.14 

15.12 
15.78 
16.48 
17.22 
18.04 

15.86 
16.56 
17.32 
18.10 
18.52 

16.64 
17.38 
18.18 
18.58 
19.02 

17.44 
18.22 
18.64 
19.06 
19.50 

18.06 
18.68 
19.12 
19.54 
20.00 

18.72 
19.14 
19.58 
20.02 
20.48 

19.18 
19.60 
20.06 
20.50 
20.96 

19.62 
20.06 
20.52 
20.96 
21.44 

20.08 
20.52 
20.98 
21.44 
21.90 

50 
51 
52 
53 
54 

43.74 
45.74 
47  86 
50.14 
52.58 

10.08 
10.40 
10  78 
1L18 
11.62 

10.72 
11.10 
11  52 
1K96 
12.48 

11.42 
11.84 

1  O  Qrt 

12.82 
13.36 

12.14 
12.60 

15  19 

lo  .  l£i 

13.68 
14.28 

12.88 
13.40 

15  Oft 

14.58 
15.24 

13.66 
14.22 

1  A  %A 
14 .  04 

15.50 
16.22 

14.46 
15.06 
15  74 
16^44 
17.22 

15.30 
15.94 
16  66 
17^44 
17.78 

16.14 
16.86 
17  62 
17^98 
18.34 

17.04 
17.80 
18  14 
18  '52 
18.90 

17.96 
18.30 
18  68 
19'04 
19.44 

18.46 
18.82 
19  20 
19!  58 
19.98 

18.96 
19.32 
19  72 
20!  12 
20.52 

19.46 
19.84 
20  24 
20!  64 
21.06 

19.96 
20.34 
20  76 
21.16 
21.58 

20.44 
20.84 
21  26 
2i:68 
22.10 

20.94 
21.34 
21  76 
22J8 
22.60 

21.42 
21.84 
22  26 
22!  68 
23.12 

21.90 
22.32 
22.74 
23  78 
23.60 

22.38 
22.80 
23  22 
23.64 
24.08 

55 
56 
57 
58 
59 

55.16 
57.94 
60  90 
64^04 
67.44 

12.12 
12.68 
13  28 
13^94 
14.68 

13.04 
13.66 

14  39 
It .  0  * 

15.04 
15.84 

13.98 
14.66 

1  K  5 ft 
10  .oo 

16.16 
16.48 

14.96 
15.68 

1  ft  4ft 
ID .  40 

16.78 
17.12 

15.96 
16.76 
17  08 
17^40 
17.76 

17.00 
17.34 
1 7  fid 

1  /  .  Do 

18.02 
18.40 

17.56 
17.92 
18  28 
18^64 
19.02 

18.14 
18.50 
18  86 
19^24 
19.70 

18.70 
19.08 
19  46 
19^86 
20.26 

19.26 
19.66 
20  06 
20!  46 
20.88 

19.82 
20.24 
20  64 
21^04 
21.48 

20.38 
20.80 
21  20 
2l!  64 
22.08 

20.94 
21.36 
21  78 
22.20 
22.66 

21.48 
21.90 
22  34 
22]  76 
23.22 

22.00 
22.44 
22  88 
23^32 
23.78 

22.54 
22.98 
23  40 
23^84 
24.32 

23.04 
23.50 
23  92 
24^38 
24.84 

23.56 
24.00 
24  44 
24^90 
25.38 

24.04 
24.50 
24  94 
25^40 
25.90 

24.52 
24.98 
25  44 
25^90 
26.40 

60 
61 
62 
63 
64 

71.04 
74.90 
79  04 
83.48 
88.24 

15.48 
16.36 

17  32 

18  38 
19.52 

16.14 
17.04 

18  02 

19  JO 
20.26 

16.80 
17.72 
18  72 
19^82 
21.02 

17.46 
18.40 
iy . 
20.54 
21.74 

18.10 
19.06 
20  12 
2l!26 
22.48 

18.76 
19.74 
20  80 
21.96 
23.20 

19.40 
20.40 
21  48 
22^64 
23.90 

20.04 
21.06 
22  14 
23^32 
24.58 

20.68 
21.70 
22  80 
23^98 
25.26 

21.30 
22.32 
23  44 
24^64 
25.92 

21.90 
22.94 
24  08 
25^26 
26.56 

22.50 
23.54 
24  68 
25^88 
27.22 

23.10 
24.14 
25  28 
26.50 
27.84 

23.66 
24.72 
25  86 
27.10 
28.44 

24.22 
25.30 

9ft  AA 
*0.  44 

27.70 
29.06 

24.78 
25.86 

97  09 

28.28 
29.66 

25.32 
26.42 
27  60 
28^88 
30.26 

25.86 
26.96 

9ft  1  ft 
«o .  10 

29.44 
30.84 

26.38 
27.50 
28  70 
30^00 
31.40 

26.92 
28.04 
29  24 
30^56 
31.96 

65 
66 
67 
68 
69 

93.32 
98.78 
102  54 
106.46 
110.54 

20.78 
22.28 
21  70 
2L00 
20.14 

21.56 
23.08 
22  52 
2\'.Si 
21.00 

22.32 
23.86 
23  34 
22 '.68 
21.86 

23.08 
24.64 
24  12 
23 '.48 
22.68 

23.82 
25.40 
24  90 
24.28 
23.48 

24.56 
26.14 
25  66 
25^04 
24.28 

25.28 
26.88 
26  40 
25.80 
25.06 

25.98 
27.58 
27  12 
26.56 
25.82 

26.66 
28.28 
27  84 
27^28 
26.58 

27.32 
28.98 
28  54 
28^02 
27.32 

27.98 
29.64 
29  24 
28.72 
28.06 

28.64 
30.32 
29  92 
29.44 
28.80 

29.28 
30.98 
30  62 
30.14 
29.52 

29.92 
31.62 

51  98 

30.84 
30.22 

30.54 
32.28 

51  QA 

0  i .  y4 
31.50 
30.90 

31.16 
32.90 

39  KSi 
Oil  .  Oo 

32.14 
31.58 

31.76 
33.52 
33  22 
32^80 
32.26 

32.36 
34.12 
33  84 
33!  46 
32.94 

32.94 
34.72 
34  46 
34  70 
33.58 

33.52 
35.12 
35.08 
34  72 
34.20 

70 

114.82 

19.14 

20.02 

20.88 

21.72 

22.54 

23.36 

24.16 

24.96 

25.74 

26.50 

27.28 

28.02 

28.74 

29.46 

30.18 

30.90 

31.60 

32.28 

32.92 

33.54 

TWENTY  PAYMENT  LIFE  —  DIVIDENDS  —  $1000  INSURANCE 


« 1 

<u  31 
«!" 

Annual 
Premium 

1st 
Year 

2nd 
Year 

3rd 
Year 

4th 
Year 

5th 
Year 

6th 
Year 

7th 
Year 

8th 
Year 

9th 
Year 

10th 
Year 

llTH 

Year 

12th 
Year 

13th 
Year 

14th 
Year 

16th 
Year 

loTB 

Year 

17te 
Year 

18th 
Year 

19th 
Year 

20th 
Year 

10 

11 

12 
13 
14 

20.26 
20.50 
20.78 
21.06 
21.34 

6.32 
6.36 
6.42 
6.46 
6.50 

6.52 
6.66 
6.62 
6.68 
6.72 

6.74 
6.78 
6.84 
6.90 
6.94 

6.94 
6.98 
7.06 
7.12 
7.16 

7.14 
7.20 
7.28 
7.34 
7.40 

7.38 
7.42 
7.60 
7.58 
7.64 

7.60 
7.66 
7.76 
7.82 
7.90 

7.84 
7.90 
8.00 
8.08 
8.16 

8.08 
8.16 
8.26 
8.34 
8.42 

8.36 
8.44 
8.64 
8.64 
8.72 

8.62 
8.72 
8.82 
8.92 
9.02 

8.90 
9.00 
9.10 
9.22 
9.32 

9.20 
9.28 
9.40 
9.52 
9.62 

9.50 
9.60 
9.74 
9.86 
9.96 

9.86 
9.96 
10.08 
10.22 
10.34 

10.18 
10.30 
10.44 
10.56 
10.68 

10.54 
10.64 
10.78 
10.94 
11.08 

10.88 
11.02 
11.18 
11.32 
11.44 

11.26 
11.38 
11.56 
11.70 
11.88 

11,64 
11.78 
11.98 
12.12 
12.28 

15 
16 
17 
18 
19 

21.66 
22.08 
22.42 
22.76 
23.10 

6.58 
6.66 
6.70 
6.74 
6.78 

6.80 
6.88 
6.92 
6.96 
7.00 

7.02 
7.12 
7.18 
7.20 
7.22 

7.26 
7.36 
7.40 
7.44 
7.46 

7.50 
7.60 
7.66 
7.70 
7.72 

7.74 
7.86 
7.92 
7.96 
8.00 

8.00 
8.14 
8.20 
8.26 
8.28 

8.26 
8.42 
8.48 
8.54 
8.58 

8.54 
8.68 
8.76 
8.84 
8.88 

8.84 
9.00 
9.08 
9.16 
9.22 

9. 14 
9.32 
9.40 
9.48 
9.64 

9.46 
9.62 
9.72 
9.82 
9.88 

9.78 
9.96 
10.06 
10.16 
10.24 

10.12 
10.32 
10.42 
10.54 
10.62 

10.50 
10.68 
10.80 
10.90 
11.00 

10.86 
11.06 
11.18 
11.30 
11.40 

11.26 
11.34 
11.46 
11.70 
11.82 

11.64 
11.72 
11.86 
12.14 
12.24 

12.06 
12.28 
12.42 
12.56 
12.70 

12.48 
12.72 
12.88 
13.02 
13.18 

20 
21 
22 
23 
24 

23.48 
23.96 
24.46 
24.98 
25.54 

6.82 
6.86 
6.96 
7.06 
7.18 

7.04 
7.10 
7.22 
7.32 
7.44 

7.26 
7.36 
7.48 
7.58 
7.74 

7.50 
7.62 
7.74 
7.86 
8.02 

7.78 
7.90 
8.04 
8.16 
8.32 

8.06 
8.18 
8:32 
8.46 
8.62 

8.36 
8.48 
8.64 
8.78 
8.94 

8.66 
8.80 
8.96 
9.10 
9.28 

8.96 
9.12 
9.28 
9.44 
9.62 

9.30 
9.46 
9.62 
9.80 
10.00 

9.64 
9.80 
9.98 
10.16 
10.36 

9.98 
10.16 
10.36 
10.54 
10.76 

10.36 
10.54 
10.74 
10.94 
11.16 

10.74 
10.92 
11.14 
11.34 
11.58 

11.14 
11.32 
11.56 
11.76 
12.02 

11.54 
11.76 
11.98 
12.22 
12.46 

11.98 
12.18 
12.44 
12.68 
12.94 

12.42 
12.64 
12.90 
13.14 
13.42 

12.88 
13.12 
13.38 
13.60 
13.92 

13.38 
13.60 
13.86 
14.14 
14.44 

25 
26 
27 
28 
29 

26. 12 
26.70 
27.30 
27.94 
28.60 

7.30 
7.40 
7.52 
7.64 
7.72 

7.58 
7.68 
7.80 
7.92 
8.04 

7.86 
7.98 
8.10 
8.22 
8.34 

8.16 
8.28 
8.40 
8.54 
8.68 

8.46 
8.60 
8.72 
8.86 
9.02 

8.78 
8.92 
9.06 
9.22 
9.38 

9.10 
9.26 
9.42 
9.58 
9.74 

9.46 
9.62 
9.78 
9.94 
10.12 

9.80 
9.98 
10.16 
10.34 
10.54 

10.18 
10.36 
10.54 
10.74 
10.94 

10.56 
10.76 
10.94 
11.16 
11.38 

10.96 
11.16 
11.36 
11.58 
11.82 

11.38 
11.60 
11.82 
12.04 
12.28 

11.82 
12.04 
12.26 
12.52 
12.76 

12.26 
12.50 
12.74 
12.98 
13.26 

12.72 
12.96 
13.22 
13.50 
13.76 

13.20 
13.46 
13.72 
14.00 
14.30 

1.3.70 
13.98 
14.24 
14.54 
14.86 

14.22 
14.50 
14.78 
15.10 
15.42 

14.74 
15.04 
15.36 
15.68 
16.02 

30 
31 
32 
33 
34 

29.28 
30.02 
30.76 
31.52 
32.34 

7.84 
7.96 
8.08 
8.18 
8.30 

8.16 
8.28 
8.42 
8.52 
8.66 

8.48 
8.62 
8.76 
8.88 
9.02 

8.82 
8.98 
9.12 
9.26 
9.42 

9.18 
9.34 
9.48 
9.64 
9.80 

9.52 
9.70 
9.88 
10.04 
10.22 

9.92 
10.10 
10.28 
10.46 
10.66 

10.32 
10.50 
10.70 
10.90 
11.10 

10.72 
10.92 
11.14 
11.34 
11.56 

11.16 
11.38 
11.58 
11.80 
12.04 

11.60 
11.82 
12.06 
12.28 
12.54 

12.06 
12.30 
12.54 
12.80 
13.06 

12.52 
12.78 
13.06 
13.32 
13.62 

13.02 
13.30 
13.58 
13.86 
14.16 

13.54 
13.82 
14.12 
14.40 
14.74 

14.06 
14.36 
14.68 
15.00 
15.36 

14.62 
14.98 
15.26 
15.60 
15.98 

15.18 
15.52 
15.88 
16.22 
16.62 

15.76 
16.12 
16.50 
16.86 
17.26 

16.38 
16.76 
17.14 
17.52 
17.92 

35 
36 
37 
38 
39 

33.20 
34.08 
35.00 
35.98 
37.00 

8.42 
8.54 
8.66 
8.80 
8.92 

8.80 
8.92 
9.06 
9.20 
9.34 

9.18 
9.32 
9.46 
9.64 
9.78 

9.58 
9.72 
9.88 
10.06 
10.24 

9.98 
10.16 
10.32 
10.52 
10.72 

10.42 
10.58 
10.78 
11.00 
11.22 

10.90 
11.04 
11.26 
11.48 
11.72 

11.32 
11.52 
11.76 
12.00 
12.26 

11 .78 
12.02 
12.26 
12.54 
12.82 

12.30 
12.54 
12.82 
13.10 
13.40 

12.80 
13.08 
13.38 
13.68 
14.02 

13.36 
13.64 
13.96 
14.30 
14.66 

13.90 
14.22 
14.56 
14.92 
15.32 

14.50 
14.84 
15.20 
15.58 
15.98 

15.10 
15.46 
15.80 
16.24 
16.66 

15.72 
16.10 
16.50 
16.92 
17.36 

16.36 
16.76 
17.16 
17.60 
18.06 

17.02 
17.42 
17.86 
18.28 
18.74 

17.68 
18.10 
18.52 
18.98 
19.44 

18.32 
18.76 
19.20 
19.64 
20.10 

40 
41 
42 
43 
44 

38.08 
39.04 
40.08 
41.16 
42.30 

9.08 
9.14 
9.22 
9.30 
9.40 

9.52 
9.60 
9.70 
9.80 
9.92 

9.96 
10.06 
10.18 
10.32 
10.48 

10.44 
10.56 
10.70 
10.86 
11.04 

10.94 
11.08 
11.24 
11.42 
11.64 

11.44 
11.62 
11.80 
12.02 
12.26 

11.98 
12.18 
12.40 
12.64 
12.92 

12.54 
12.76 
13.02 
13.30 
13.60 

13.14 
13.38 
13.68 
13.96 
14.30 

13.74 
14.02 
14.34 
14.66 
15.02 

14.40 
14.68 
15.02 
15.38 
15.76 

15.04 
15.36 
15.72 
16.10 
16.52 

15.72 
16.06 
16.44 
16.84 
17.28 

16.42 
16.78 
17.16 
17.60 
18.04 

17.12 
17.48 
17.90 
18.34 
18.78 

17.82 
18.22 
18.64 
19.06 
19.54 

18.52 
18.92 
19.36 
19.80 
20.26 

19.26 
19.62 
20.06 
20.50 
20.98 

19.92 
20.32 
20.74 
21.18 
21.62 

20 .58 
20.96 
21.38 
21.80 
22.22 

45 
46 
47 
48 
49 

43.50 
44.78 
46.14 
47.58 
49.12 

9.52 
9.66 
9.82 
10.02 
10.24 

10.08 
10.24 
10.44 
10.66 
10.92 

10.64 
10.84 
11.08 
11.34 
11.64 

11.24 
11.50 
11.76 
12.06 
12.40 

11.88 
12.16 
12.44 
12.80 
13.16 

12.54 
12.86 
13.18 
13.54 
13.96 

13.22 
13.56 
13.92 
14.34 
14.78 

13.94 
14.30 
14.70 
15.14 
15.62 

14.66 
15.08 
15.50 
15.96 
16.46 

15.42 
15.84 
16.30 
16.78 
17.32 

16.18 
16.64 
17.10 
17.62 
18.18 

16.94 
17.42 
17.92 
18.46 
19.06 

17.72 
18.22 
18.74 
19.30 
19.80 

18 .50 
19.02 
19.56 
20.06 
20.54 

19.26 
19.80 
20.32 
20.82 
21.34 

20 .04 
20.56 
21.10 
21.62 
22.14 

OO  7Q 
Z\J .  (0 

21.30 
21.84 
22.40 
22.96 

91  Art 

21.98 
22.50 
23.04 
23.62 

OO  Oft 

lu  .uo 
22.60 
23.06 
23.58 
24.10 

22  64 

23^08 
23.52 
23.98 
24.42 

50 
51 
52 
53 
54 

50.74 
52.48 
54.32 
56.28 
58.40 

10.48 
10.78 
11.12 
11.48 
11.90 

11.22 
11.56 
11.94 
12.34 
12.80 

11.98 
12.36 
12.78 
13.22 
13.74 

12.76 
13.18 
13.66 
14.14 
14.68 

13.58 
14.02 
14.54 
15.06 
15.66 

14.40 
14.90 
15.46 
16.02 
16.68 

15.26 
15.78 
16.38 
16.98 
17.68 

16.14 
16.70 
17.32 
17.98 
18.38 

17.02 
17.60 
18.28 
18.68 
19.08 

17.90 
18.52 
18.98 
19.40 
19.82 

18.80 
19.24 
19.70 
20.12 
20.56 

19.52 
19.98 
20.44 
20.88 
21.30 

20.26 
20.74 
21.20 
21.64 
22.08 

21 .04 
21.50 
21.98 
22.42 
22.86 

21 . 82 
22.30 
22.80 
23.24 
23.68 

22 . 64 
23.12 
23.62 
24.08 
24.52 

05   A  ft 
io  .40 

23.98 
24.48 
24.94 
25.40 

OA  OA 

t/t  .  tit 

24.86 
25.38 
25.86 
26.32 

24  64 
25^20 
25.78 
26.34 
26.92 

24.88 
25^22 
25.76 
26.18 
26.54 

55 
56 
57 
58 
59 

60.66 
63.06 
65.68 
68.44 
71.44 

12.36 
12.88 
13.44 
14.08 
14.78 

13.32 
13.88 
14.50 
15.20 
15.96 

14.30 
14.90 
15.60 
16.34 
16.68 

15.30 
15.96 
16.70 
17.06 
17.40 

16.32 
17.04 
17.42 
17.76 
18.12 

17.36 
17.74 
18.12 
18.48 
18.84 

18.06 
18.44 
18.84 
19.22 
19.60 

18.78 
19.16 
19.56 
19.94 
20.32 

19.50 
19.90 
20.30 
20.68 
21.06 

20.22 
20.62 
21.04 
21.44 
21.82 

20.98 
21.38 
21.80 
22.18 
22.56 

21 .72 
22.14 
22.56 
22.96 
23.34 

22.50 
22.92 
23.34 
23.74 
24.10 

23.30 
23.72 
24.14 
24.52 
24.90 

OA  19 
_-!  . li 

24.54 
24.96 
25.36 
25.74 

94  Qft 

zt .  yo 
25.38 
25.80 
26.20 
26.58 

25  84 
2678 
26.70 
27.10 
27.50 

26  78 
27^22 
27.66 
28.08 
28.48 

27  48 
28.04 
28.58 
29.12 
29.54 

26  88 
27.18 
27.46 
27.72 
28.06 

60 
61 
62 
63 
64 

74.66 
78.14 
81  88 

85^92 
90.30 

15.56 
16.44 
17  38 
18^38 
19.52 

16.28 
17.18 
18  14 
19!  16 
20.30 

17.00 
17.92 
18  88 
19^92 
21.10 

17.74 
18.68 
19  64 
2070 
21.88 

18.48 
19.42 
20  40 
21.46 
22.64 

19.22 
20.16 
21  16 
22.22 
23.42 

19.96 
20.92 
21.92 
22.98 
24.18 

20.70 
21.66 
22.66 
23.74 
24.94 

21.44 
22.42 
23.42 
24.48 
25.68 

22.20 
23.16 
24.16 
25.24 
26.44 

22.94 
23.92 
24.92 
25.98 
27.18 

23.72 
24.68 
25.68 
26.74 
28.04 

24.48 
25.46 
26.44 
27.42 
28.72 

OR  9C 

26.24 
27.24 
28.30 
29.50 

Oft  10 
-60  1U 

27.06 
28.06 
29.12 
30.34 

26  96 
27!  94 
28.92 
30.00 
31.20 

27  88 
28!  86 
29.86 
30.92 
32.14 

28  76 
29 '.84 
30.86 
31.94 
33.14 

29  96 
30^94 
31.80 
32.62 
33.54 

28.18 
28.40 
28.60 
28.  /2 
28.78 

65 

95.02 

20.78 

21.60 

22.38 

23.18 

23.96 

24.74 

25.50 

26.26 

27.02 

27.78 

28.52 

29.28 

30.04 

30.84 

31.66 

32.54 

33.46 

34.48 

34.48 

28.74 
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3»  As  before,  let  us  assume  that  the  Jones  family  does 
not  run  up  against  unexpected  contingencies  and  deposits  this 
$30  a  year  on  a  savings  account.     How  much  will  this  amount 
to  in  10  years? 

4.  At  the  end  of  10  years  what  is  the  Jones  family 
financial  situation? 

a.  $3,000  life  insurance  policy  —  (premium  per  year 
after  10  years  $30  or  less ) 

b.  $1,000  savings  account —  (from  savings  insurance; 

c.  About  $375  savings  account —    (accumulated  from 
#30  yearly) 

d.  10  co-operative  bank  shares  —  (not  yet  matured) 

5.  What  changes  will  it  now  be  necessary  for  the  Joneses 
to  make  in  their  planning  of  their  finances? 

a»  How  much  money  per  year  now  goes  for  insurance?  . .... 
b.  How  much  money  is  going  for  the  10  co-operative 
bank  shares?   

How  much  does  that  leave  of  the  $270  available  for 
savings  and  insurance?   

d.  What  would  be  the  wisest  way  to  invest  this?  What 
items  should  the  Joneses  consider  in  deciding  this? 

(  Use  of  funds  and  desire  for  easy  availability 
after  10  or  15  years  when  the  children  are  in 
college, ) 

e.  At  the  end  of  the  first  10  years  the  Joneses  had  in 
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a  savings  account  approximately  #1,375.    How  much  will 
this  amount  to  in  another  10  years  at  4%  compounded 
semiannually?    in  another  14  years? 

This  would  give  the  Joneses  enough  possibly  to  carry  the 
two  oldest  children  through  college  provided  each  had  saved 
through  earnings  and  gifts  enough  for  his  first  year.  Also 
each  child  would  probably  contribute  through  summer  earnings 
a  part  toward  each  of  the  other  years. 

The  two  older  children  are  taken  care  of  and  the  third 
will  have  his  first  year  all  saved  by  the  time  he  needs  it. 
Jack  will  be  through  before  Tom,  the  youngest,  goes  to 
college  and  can  help  with  his  expenses.    Therefore,  as  far 
as  saving  for  his  children's  education  is  concerned,  Mr. 
Jones  has  the  matter  fairly  well  arranged.    He  can  feel  more 
or  less  free  in  deciding  how  to  seve  the  remaining  120  dollars 
of  each  year's  income.    Possibly  he  may  decide  to  take  out 
5  more  co-operative  bank  shares  and  then  to  deposit  the  re- 
mainder on  a  savings  account.    Possibly  he  may  want  more  in- 
surance. 

6.  Let's  see  where  Mr.  Jones  stands  financially  when 
he  is  50  provided  his  savings  during  his  25  years  of  married 
life  have  been  for  insurance,  education,  and  a  permanent 
savings  fund. 

a.  How  much  insurance  is  he  carrying? 

b.  How  much  has  he  on  a  savings  account?  (Remember 
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that  he  spent  the  $1,375  and  its  accumulations  for  his  child- 
ren's education.    This  leaves  him  only  the  #60  which  he  put 
on  a  savings  account  yearly  from  the  ape  of  35  on  —  or  for 
15  years. )    At  4%  how  much  does  this  give?  .... 

How  many  co-operative  bank  shares  has  he?  Value? 
(Work  out  with  the  children J 

1.  In  first  12  years  ten  shares  —  Value?   

2.  At  end  of  12  years  he  left  these  matured  shares 
in  the  bank  —  adding  to  the  interest  $6  to  $10 
more  a  year  to  buy  8  more  shares. 

3.  In  second  12  years  Mr.  Jones  has  purchased  10  more 
shares  --  Value?   

4.  Total  value  of  co-operative  bank  shares?  ...... 

Note.  ^Discuss  the  merits  of  the  various  ways  of  saving.) 

7.  What  reasons  can  you  give  why  the  Savings  Bank  Life 
Insurance  has  a  lower  premium  rate  than  straight  life  in- 
surance? 

8.  Is  this  type  of  insurance  available  in  all  states? 


THE  ADAPTATION  OF  THE  UNIT  ENTITLED 
"BANKING-  AS  THE  JUNIOR  HIGH  SCHOOL  CHILD  SHOULD  KNOT  ITM. 

The  unit  shown  in  the  preceding  pert  of  this  thesis  was 
adapted  and  used  in  two  sections  of  an  eighth  grade  arithme- 
tic class.     The  two  sections  of  the  eighth  grsde  used  were 
the  two  of  highest  ability  in  a  class  in  which  there  were 
five  sections.     Each  section  had  40  pupils  in  it. 

The  unit  was  carried  out  in  the  fall  term.    One  or 
two  periods  a  week  were  used  for  this  work. 

To  adapt  the  unit  for  classroom  use  it  was  necessary 
to  have  much  of  the  material  mimeographed.     In  selecting 
the  material  to  be  mimeographed  only  those  questions  were 
included  which  could  be  answered  objectively.    The  notes 
to  the  teacher  were,  of  course,  omitted.    Bfost  of  the  dis- 
cussion questions  and  remarks  were  also  omitted  as  it  would 
be  impossible  to  Judge  the  results  of  them  objectively. 

In  the  case  of  the  working  out  of  this  unit  for  the  pres- 
ent thesis  it  was  not  possible  to  give  each  child  a  mimeo- 
graphed copy  of  the  material  to  keep  in  his  notebook. 
It  Is  oulte  possible  that  the  work  would  be  more  profitable 
and  more  effectively  carried  out  if  each  child  had  a  copy 
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of  the  material  for  the  duration  of  the  unit. 

At  the  beginning  of  the  unit  each  child  was  asked  to 
keep  a  notebook  on  banking.    There  were  certain  samples  and 
information  that  every  child  was  to  have.     Other  than  this 
uniform  material  each  child  could  put  in  any  samples  or 
information  which  he  could  obtain  and  which  appealed  to 
him. 

A  suggestion  to  be  made  here  is  to  have  one  notebook 
made  by  the  class  as  a  whole  rather  than  one  by  each  child. 
This  would  allow  for  one  very  complete  notebook  with  illus- 
trations contributed  by  all  and  of  which  the  whole  class  may 
be  proud.     Small  groups  within  the  class  may  be  made  respon- 
sible for  different  sections  of  the  notebook. 


Unit  I.    The  Checking  Account. 
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Problem  X.  What  Are  the  Advantages  of  a  Cheeking  Account? 

The  unit  "The  Cheeking  Account"  was  opened  as  suggested 
in  the  theoretical  plan.     There  was  a  general  discussion  of 
Problem  I,   "What  Are  the  Advantages  of  a  Checking  Account". 
This  was  introduced  through  the  school  cafeteria  -  a  cafete- 
ria in  which  the  children  do  actually  have  a  part  in  the 
financial  organization. 


Problem  II.  What  Are  the  Steps  to  Observe  in  Opening  an 
Account? 

"What  Are  the  Steps  to  Observe  in  Opening  an  Account"  was 
also  taken  up  as  a  discussion  question.     Samples  of  signature 
cards,  deposit  slips,  pass  books  and  check  books  were  brought 
in  for  class  room  use.    This  problem  led  directly  into  a 
study  of  the  deposit  slip. 
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Problem  III.  What  Purposes  Are  Served  by  the  Deposit  Slip? 


In  working  out  Problem  III  "What  Purposes  Are  Served 
by  the  Deposit  Slip?"  the  following  nuestlons  were  mimeo- 
graphed* 


!•  Assume  that  it  is  vour  turn  to  make  the  deposits  for  the 
Cafeteria.     Pill  out  the  deposit  slip. 

On  Monday,  October  16th,  $92.00  in  bills,  #57.14  in  eoin, 
check  for  $2.50  from  Portland,  Maine,  No.  52-8,  check  for 
$1.75  on  the  Winchester  Trust  Company,  No.  53-398,  check 
for  51.25  on  the  First  National  Bank  of  Boston,  No.  5-2, 
check  for  $2.25  on  the  Sharon  Trust,  No.  53-406,  and  a 
check  for  $1.75  from  Suffield,  Conn.,  No.  42-49.    What  Is 
the  total?    Use  as  depositor  the  Winchester  High  School 
Cafeteria. 

2.  How  do  we  "describe  and  list"  each  check? 

3*  Make    out  deposit  slip  for  the  receipts  on  October  17th 
which  are  as  follows.    Use  as  depositor,  the  Winchester  High 
School  Cafeteria. 

Bills,  $33.00,  coin  $47.80,  cheek  for  $2.35  on  the  Win- 
chester National  Bank,  No.  53-399,  check  for  $1.85  on  Bangor, 
Maine,  No.  52-16. 

4.  Make  out  the  deposit  slip  for  Wednesday,  October  18th,  having 
the  following  receipts: 

Bills,  $27.00,  coin  $58.60,  check  on  Reading  Trust  Company 
for  #4.15,  No.  53-256. 


Each  child  was  given  a  deposit  slip  for  his  notebook. 
This  slip  was  filled  out  by  everyone  with  the  following  in- 
formation  to  be  kept  as  a  sample  of  a  deposit  slip  correctly 
filled  out. 

Example    Fill  out  a  deposit  slip  for  yourself  dated  October 
6th.  having  these  deposits;  $27.00  In  bills;  $11.42  in  coin, 


# 
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$3.50  in  check  from  Portland,  Maine.  No.  52-8;  $5.84  check 
on  Winchester  National,  No.  53-399;  #11.16  check  on  First 
National  Bank  of  Boston,  No  5-2;  f5»08  check  on  Greenville, 
Pa.  No  60-665. 


The  classroom  results  are  shown  in  following  table. 


Table  I. 


Question  No. 

1 

2 

3 

4 

Right 

75 

44 

61 

71 

Wrong 

0 

30 

9 

1 

Omitted 

0 

1 

5 

a 

The  eighth  grade  children  used  in  this  testing  had  studied 
checks  and  deposits  briefly  in  the  seventh  grade.     The  idea  of 
"describing  and  listing"  the  checks  by  transit  numbers  was  the 
only  entirely  new  ides  to  them  and  conseouently  needed  more 
emphasis. 


# 
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Problem  IV.    Why  Should  One  Pill  Out  the  Stub  Carefully? 


The  study  of  the  deposit  slip  led  directly  to  the  check 
and  stub.    Problem  IT  "Why  Should  One  Pill  Out  the  Stub  Care- 
fully?" did  not  present  any  new  concepts  to  the  child.  For 
the  lesson  on  banking  that  came  after  the  discussion  of  the 
use  and  value  of  the  stub  and  the  check,  the  class  was  given 
a  mimeographed  sheet  of  the  questions  listed  below. 


1.  The  Cafeteria  owes  Hawkes  Grocery  Store  $85*20,  Walter  A. 
Snow,  116.50,  and  Williams  Express  Company,  $4.00.    What  is 
the  easiest  way  for  the  Cafeteria  to  pay  these  bills? 

2.  Here  is  a  sample  of  the  stub  left  from  a  check  drawn  by 
the  Cafeteria  on  October  9th.     Copy  in  your  notebooks.  When 
should  the  stub  be  filled  in? 


No.  163 

October  9.  19.33. 
To  Winchester  Dairvt 
For    Milk  -Week  of  Oct  1st. 

Bal.  Bro't  For'd 

310 

58 

Deposited 

48 

50 

N 

Total 

359 

08 

Am't  this  check 

43 

7? 

Bal.  Car'd  Por'd 

315 

36 

3.  Por  how  much  money  was  this  check? 

4.  To  whom  was  the  check  payable? 

5.  What  does  the  first  item  in  the  dollar  and  cent  column 
showv  Does  this  correspond  with  any  previous  item  on  the 
check  book? 


6*  Have  any  deposits  been  made  since  writing  the  previous 
check? 
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7.  How  much  does  the  Cafeteria  have  on  hand  after  paying  this 
check. 

8.  The  Cafeteria  had  on  hand  October  16th,  previous  to  Monday's 
deposits,  $315.36.    The  deposits  for  the  first  three  days  of 

the  week  amounted  to  ......;  Monday;  October  16th,   , 

Tuesday,  0ctoberl7th,   ;  Wednesday,  October  18th,  

What  was  the  total  on  hand,  October  18th? 

9.  Fill  out  the  stubs  and  the  checks  to  pay  the  above  bills. 
Sign  the  checks  with  your  own  name  as  if  you  were  business 
manager  of  the  Cafeteria.     IBills  in  example  No.  1.) 

10.  The  deposits  in  the  Cafeteria  for  Thursday,  Oct.  19th  were: 

$8.42  in  cash,  04.00  in  bills,  $4.42  in  coin,  and  three 
checks  —  one  on  the  Winchester  Nat.  Bank  No.  53-399  for  $6.37, 
one  on  the  Shawmut  Nat.  Bank,  No.  5-6  for  $25.00,  and  one  on 
the  Cambridge  Trust  Company,  No.  53-37,  for  $11.16.  Make 
out  the  deposit  slip. 

11.  Make  out  the  deposit  slip  for  the  receipts  on  Friday, 
Oct.  20th. 

Bills,  $13.00;  coin  $1051;  check  on  Winchester  Trust  Com- 
pany, No.  53-398,  for  $1.50. 

12.  On  Wednesday,  Oet.  18th,  after  paying  the  three  bills 
mentioned,  what  balance  did  the  Cafeteria  have  to  bring  for- 
ward?   Thursdays  deposits  totalled    ?    Friday's  ..*..? 

The  total  is  now  ? 

13»  Write  checks  to  pay  the  Cafeteria's  milk  bill  of  $55.00 
to  C.  Elmer  Kimball  and  the  butter  and  egg  bill  of  $41.10  to 
Henry  B.  Allen.         not  neglect  the  stubs. 

14.  Check  test.     Can  you  answer  these  questions  about  checks 
and  deposits  slips  now? 

a.  Why  does  the  Cafeteria  pay  its  bills  by  check? 

b.  In  how  many  ways  is  the  value  of  the  cheek  written? 
Why?    What  are  they? 

c.  How  are  checks  listed  on  a  deposit  slip? 

d.  Of  what  use  are  the  wavy  lines  in  the  empty  spaces  after 
the  name  and  the  amount? 

e.  Of  what  use  is  the  stub  of  a  cheek? 

f.  To  whom  are  the  words  "Pay  to"  or "Pay  to  the  order  of" 
addressed? 
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The  classroom  results  are  shown  in  following  table. 


Table  II. 

Question  No. 

1      2      3      4      5      6     7      8      9a    9b    9e  10  11  12 

Right  73    70    73    74    66    60    63    41    46    61    62  46  65  22 

Wrong    1      3      2      1      7    13      5    32    25    10      8  25  7  45 

Omit* a  12002222445  1  38 


Continued 

Question  13a  13b  14a  14b  14c  I4d  l4e  l4f 

Right  38    60    64    67    64    68    64  12 

Wrong  30      8      3      2      4      0      4  54 

0mitYd  77867779 


Questlons8,  9a, 10,  12,  13,  and  l4f  proved  to  be  the  most 
difficult  ones  in  this  unit.     In  8,  9a,  10,  12,  and  13  it  was 
hard  for  the  class  to  realize  that  the  question  sheet  as  a 
whole  was  one  continous  problem  so  that  the  balances  brought 
forward  were  often  wrong  and  in  many  cases  the  deposits  were 
not  recorded  on  the  stubs  of  the  checks.    The  question  *To 
whom  are  the  words  "Pay  to  the  order  of  B  addressed*  had  more 
incorrect  answers  than  any  other,  the  most  common  answer 
being  the  person  to  whom  the  check  is  made  out.    The  question 
should  probably  be  rephrased  as  follows:  "To  whom  is  the 
command  "Pay  to  the  order  of"  given?  ? 


• 
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Problem  V.  Is  an  Improper  Endorsement  Likely  to  Lead  to 
Emba  rra  s  smen  t  ? 

The  discussion  of  problem  V  "Is  an  Improper  Endorsement 
Likely  to  Lead  to  Embarrassment? M  came  about  through  the 
question  of  how  the  Cafeteria  collects  the  money  on  the  checks 
that  come  In  each  week.    Most  of  the  class  knew  that  the 
checks  must  be  endorsed,  where  the  endorsement  should  be 
placed,  and  what  a  blank  endorsement  ls»    The  endorsement 
in  full  and  the  limited  endorsement  were  shown  to  the  class  and 
samples  of  each  kind  copied  in  their  notebooks.    At  the 
next  meeting  for  banking  the  class  was  given  the  following 
questions. 


Blank  endorsement  - 


indorsement  in  full  - 


Limited  endorsement  - 


V?  £7-2.    &b^sO<2-ty^  <T^>T_JUsJ 

1,  Can  you  think  of  any  objection  to  using  the  first  endorse- 
ment?   When  should  it  be  written?    Who  can  cash  the  cheok? 

2.  To  whom  is  the  second  endorsement  of  value?    Why  is  it 
used? 


3»  If  the  third  endorsement  is  used  can  the  check  be  cashed? 


4.  Endorse  to  Henry  B.  Allen  in  full  a  cheek  drawn  to  and 
made  payable  to  you* 

5»  Put  a  limited  endorsement  on  a  check  made  payable  to 
Walter  A,  Snow* 


The  classroom  results  are  shown  in  the  following  table. 


Question  Wo, 

1 

2 

3 

4 

5 

Right 

73 

72 

64 

52 

49 

Wrong 

1 

2 

6 

19 

23 

Omitted 

2 

2 

6 

5 

4 

The  difficulty  with  questions  4  and  5  seemed  to  be  in 
failure  to  understand  who  should  endorse  the  check  rather 
than  in  failure  to  understand  the  type  of  endorsement* 


% 
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Problem  VI.  "What  Ethics  Should  a  Good  Depositor  Observe? 

Problem  VI  "What  Ethics  Should  a  Good  Depositor  Observe" 
appeared  to  be  one  of  the  most  interesting  of  the  problems 
to  the  children  though  there  was  confusion  in  keeping 
straight  the  bank  on  whioh  the  check  was  drawn  snd  the  bank 
in  which  the  depositor  had  his  account. 

Canceled  checks  were  distributed  among  the  class  and 
groups  of  children  traced  the  travels  of  a  particular  check. 
Every  child  made  for  his  notebook  the  front  and  back  of  the 
check  shown  below  payable  to  William  Sample  and  showed  a 
diagram  of  its  travels. 


NO.  Winchester,  Mass.^^^w  J 7  19 J<? 


Dollars 
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Diagram  of  the  travels  of  above  check. 
Follow  the  arrows: 


Jan*  17,  1933 
Ca feterla 
Winchester,  Mass* 


Jan.  23,  1933 
Winchester  Trust  Co. 

Winchester,  Mass. 
 ^2  


Jan.  22,  1933 
First  Nat'l  Bk.  of  Boston 
Boston,  Mass. 


January  17,  1933 
William  Sample 
Winchester,  Mass 


 z  

Jan.  19,  1933 
Ruth  Sample 
Portland,  Maine 


Jan.  21,  1933 
Canal  National  Bank 
Portland,  Maine 


The  following  six  questions  were  then  given  to  each  member 
to  answer. 


1.  Does  Ruth  Sample  have  a  right  to  draw  out  on  January  21, 
money  on  her  account  in  the  Canal  National  Bank  based  on  that 
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#"50.00  checkv    Why  or  why  not'.'' 

2.  'That  bank  did  the  Cafeteria  order  to  pay  William  Sample 
the  money v 

3.  Does  the  Uanal  National  have  the  $30,00  from  the  Winchester 
Trust  Company  on  January21stV    Whan  does  it  receive  that 
money? 

4.  How  long  then  should  Ruth  Sample  wait  before  drawing  out 
money  on  that  check? 

5.  "Tho  is  advancing  the  money  if  Ruth  Sample  writes  a  check 
before  January  23rd?    Does  the  Canal  Bank  lose  anything  in 
advancing  the  money? 

6.  Do  banks  have  to  cash  checks  presented  by  their  depositors 
that  are  drawn  on  other  banks?    Why  do  they  cash  them  some- 
times? 


The  classroom  results  are  shown  in  the  following  table. 


Table  IV. 


Question  No. 

1 

2 

3 

4 

5 

6 

Right 

62 

66 

65 

70 

63 

70 

Wrong 

12 

8 

10 

4 

11 

3 

Omitted 

1 

1 

0 

1 

1 

2 

Many  of  the  children  brought  from  home  canceled  checks 
which  were  used  for  class  discussion.    On  the  whole  this 
unit  was  greeted  with  much  enthusiasm  both  at  school  and  at 
home. 
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Problem  VII,    What  is  the  Value  of  a  Bank  Statement? 

"What  is  the  Value  of  a  Bank  Statement?"  was  closely 
connected  with  the  problem  on  Ethics.    Old  stub  books,  bank 
statements,  and  canceled  checks  for  the  same  period  of  time 
were  used  in  the  class  discussion.    The  class  saw  how  to 
balance  a  check  book  with  a  statement  and  the  advisability 
of  checking  the  statement  each  month.    They  also  saw  that 
frequently  the  statement  and  the  stub  book  do  not  balance 
in  dollars  and  cents  and  the  reason  for  their  not  balancing. 

The  five  questions  listed  below  were  asked  about  bank 
statements . 

1.  Should  the  check  book  stub  and  the  bank  statement  have  the 
same  balance  brought  forward  in  order  to  be  correct?  The 
statement  gives  a  balance  of  $516.24  for  February  1st.  The 
stub  for  February  2nd  (the  1st  was  Monday)  has  a  balance 
brought  forward  of  only  $296.22.    What  is  the  difference? 

Is  there  any  way  of  accounting  for  that  difference? 

2.  What  are  outstanding  checks?    In  the  difference  of  f.20.02 
can  anyone  account  for  the  $.02? 

3.  How  large  an  outstanding  check  should  we  expect  to  find? 
Where  should  we  look  for  a  record  of  it? 

4.  On  the  statement  there  is  an  item  for  $75.00  marked  "ctf." 
What  does  it  mean? 

5.  When  is  a  certified  check  used? 


The  classroom  results  are  shown  in  the  following  table  . 


Table  V. 


Question  No. 

1 

2 

3 

4 

5 

Right 

65 

70 

53 

66 

70 

Wrong 

9 

4 

20 

5 

1 

Omitted 

1 

1 

2 

4 

4 

r 
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Problem  VIII.  Can  I  Afford  a  Checking  Account? 


Problem  VIII  on  "Can  I  Afford  a  Checking  Account"  was 
one  of  the  hardest  for  the  children  to  grasp.    They  were 
able  to  see  that  a  checking  account  cost  money  and  was  not 
necessarily  the  cheapest  way  for  one  to  pay  his  bills. 

Part  of  the  difficulty  seemed  to  be  based  on  auestion 
No.  6  in  which  checks  for  only  4  months  of  the  year  in- 
stead of  a  whole  year  are  given.     It  would  have  been  clearer 
here  if  Just  the  checks  for  one  month  or  the  checks  for  a 
whole  year  had  been  used. 


The  following  questions  were  given  the  class. 


1.  Many  people  do  not  have  checking  accounts.  Some  people 
who  have  had  checking  accounts  have  decided  to  discontinue 
them,    What  reason  might  there  be  for  this? 

2.  Do  your  local  banks  reouire  the  maintaining  of  a  certain 
balance  on  your  checking  account?    What  is  it? 

3.  If  instead  of  keeping  a  checking  account  the  §200.00 
balance  which  some  banks  reouire  were  put  on  a  savings  ac- 
count at  3g"%  compounded  semi-annually,  what  would  the  inter- 
est be  for  a  year? 

4.  Is  there  any  penalty  for  falling  below  the  required  balance? 
What  is  it? 

5-  If  the  balance  is  not  maintained  the  bank  charges  §1.00  a 
month  or  ...  a  year. 

6.  A  checking  account  irrespective  of  the  tax  of  2<f,  on  each 
check    really  costs  between  |7.05  and  12.00  a  year  to  an 
individual. 

From  September  through  December  of  1932  I  averaged  7  to  8 
checks  a  month,  — 31  checks  in  all.    The  tax  was  $.62.  At 
that  rate  for  the  year  there  would  have  been  70  to  80  checks 
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making  a  tax  of  $1.40  to  $1.60.      (My  checking  year  is  10 
months;.     Since  I  kept  my  reouired  balance,  the  total  expense 
to  me  of  having  a  checking  account  was  ?7.05  plus  $1.40  to 
$1.60  or  • • • • • • to. • • . • . •  . 

Had  I  paid  all  my  bills  in  cash  the  whole  $8.45  to  $8.65 
could  have  been  saved. 

7.  Had  it  been  necessary  to  pay  all  the  bills  by  postal  money 
orders  what  would  it  have  cost  me? 

8.  The  checks  are  for  the  following  amounts.     Look  up  the 
postal  money  rates.     Find  the  total  cost. 

Postal  Money  Order  Table 


|  6. 01  to  $  2.50  6d 

2.51  to      5.00  Q4 

5.01  to    10.00  114 

10.01  to    20.00   13 

20.01  to    40.00   15 

40.01  to    60.00   18 


Size  of  Checks 


1.  $  20.00   

2.  22.00   

3.  25.00   

4.  5.50   

5.  9.50   

6.  2.41   

7.  15.00   

8.  11.70   

9.  20.00   

10.  15.75   

11.  5*15  »♦»»•••» 

12.  33.00   

13.  2.50   

14.  2.50   

15.  8.75   

16.  16.00   


17. 

$  25.00 

18. 

9.25 

19. 

8.75 

20. 

24.00 

21. 

5.00 

22. 

8.00 

23. 

225.00 

24. 

40.00 

25. 

9.50 

26. 

9.00 

27. 

30.00 

28. 

7.70 

29. 

8.50 

30. 

46.00 

31. 

20.00 

9.  The  total  cost  for  four  months  by  postal  money  order  would 

have  been    ••••••  ?    For  one  month  it  would  have  been   

For  16  months  •? 

10,  The  cost  by  this  method  is  practically  the  same  as  by 
checking  account  and  not  so  convenient.    However,  by  going 
through  these  checks  it  is  easy  to  show  you  that  many,  if  not 
most  of  these  checks  are  obligations  which  would  not  have 


• 


been  paid  by  money  order. 

There  are  only  three  checks  in  the  lot  which  it  would 
have  been  absolutely  necessary  to  pay  by  money  order  had  I 
had  no  account  —  Colonial  Theater,  $5.50;  L.  T.Corthell, 
|22.00;  and  the  Science  News  Letter,  $5.00.     By  money  order 

these  would  have  cost   .     That  would  mean  an  average 

expense  per  month  of  .08^-    or  for  10  months  and  a 

saving  of  |7.00  to  #8.00  on  a  checking  account. 

The  classroom  results  are  shown  in  the  following  table. 

Table  VI. 

Question  No. 

1  2  3    4    5    6    7    8    9    10  11 

Right      71  72  37  66  68  59  22  39  41  37  27 

Wrong       2  1  37    7    4  13  44  22  18  19  25 

Omitted    2  2  1    2    3    8    9  14  16  19  23 

The  question  on  how  much  interest  would  be  lost  by  keeping 
a  balance  on  a  checking  account  instead  of  keeping  that  money 
in  a  savings  bank  was  ouite  generally  missed.     This  failure 
was  probably  due  to  the  fact  that  the  class  had  not  studied 
compound  interest. 

Question  7  on  finding  the  total  of  the  postal  money 
order  fees  was  missed  through  carelessness  in  copying  the 
columns  rather  than  through  any  misunderstanding. 

Many  children  did  not  attempt  answers  to  several  of  the 
problems  because  they  did  not  understand  the  ouestion.  In 
giving  this  unit  again  it  would  be  wise  to  follow  the  sug- 
gestion for  question  6  given  above. 
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Problem  IX.  What  Is  a  Clearing  House? 

"what  Is  a  Clearing  House?"  was  demonstrated  to  the  class 
through  a  simple  dramatization  by  some  of  the  children. 

The  four  auestlons  following  were  then  given  to  each 
child. 


1.  On  Tuesday,  March  14th,  the  Winchester  Trust  owed  the 
Winchester  National  $1,600.00;  the  Winchester  National  owed 
the  Winchester  Trust  $2,000.00.  Which  bank  owed  the  more  to 
the  other?    How  much  more? 

2.  On  Wednesday,  March  15th,  the  Winchester  Trust  owed  the 
Winchester  National  $3,300j  the  Winchester  National  owed  the 
Trust  Company  $2,850.     Which  bank  owed  the  more?    How  much? 

3.  There  are  12  banks  in  the  Boston  Clearing  House  which  we 
will  call  Bank  A,  Bank  B,  Bank  C,  etc..    We  will  follow  Bank 
A's  activities  in  the  Clearing  House  for  one  day. 


Bank  A 
has  cheeks 
on 


Bank  B  for 

Bank  C  H 

Bank  D  " 

Bank  E  * 

Bank  F  " 

Bank  G  M 

Bank  H  " 

Bank  I  * 

Bank  J  " 

Bank  K  " 

Bank  L  M 


$10,000 
15,000 
20,000 
15,000 

30,000 

60,000 
10,000 
5,000 
2,000 
12,000 
21,000 


Bank  B 
Bank  C 
Bank  D 
Bank  E 
Bank  F 
Bank  G- 
Bank  H 
Bank  I 
Bank  J 
Bank  K 
Bank  L 


have  cheeks 


on 


Bank  A 


for 


$20 

15 

70 

25 
16 
34 
10 
1 
2 
2 
15 


,000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 


Total  the  checks  A  has  on  other  banks.  Total  the  checks  the 
other  banks  have  on  A.     In  one  esse  you  find  that  A  has  checks 
on  other  banks  for  $200,000.     In  the  other  case  you  find  that 
the  other  banks  have  checks  on  A  for  $210,000. 

a.  Does  A  owe  more  to  the  other  banks  as  a  whole  than  they 
owe  her? 


b.  How  much  more  does  A  owe  to  the  other  banks? 


c.  Does  the  Clearing  House  credit  or  debit  A's  account 
for  $10,000? 
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4.  Find  Bank  B*s  indebtedness  to  the  other  banks  and  answer 
the  same  questions  as  for  Bank  A. 


Bank  A  for 

$20,000 

Bank 

A 

1 

^10,000 
15,000 

Bank  B 

Bank  C  " 

30,000 

Bank 

0 

have  checks 

Bank  D  " 

21,000 
18,000 

Bank 

D 

20,000 

has  checks 

Bank  E 

Bank 

E 

on 

2,000 

Bank  P  " 

2,000 

Bank 

P 

5,000 

on 

Bank  G  N 

6,000 

Bank 

Bank  B 

9,000 

Bank  H  H 

42,000 

Bank 

H 

16,000 

Bank  I 

8,000 

Bank 

I 

for 

10,000 

Bank  J  " 

2,000 

Bank 

J 

7,000 

Bank  K  " 

11,000 

Bank 

K 

3,000 

Bank  L  " 

12,000 

Bank 

L 

10,000 

The  classroom  results  are  shown  In  following  table. 


Table  VII. 


Question  No.  1      2      3a    3b    3c    4a    4b  4c 

Right  71    68    62    61    62    47    55  38 

Wrong  1     4    10    11    10    23    15  31 

Omitted  33333556 


Some  of  the  mistakes  on  ouestion  4  were  due  to  the  fact 


that  the  question  was  omitted  on  the  mimeographed  material 
and  had  to  be  dictated. 

There  was  a  great  deal  of  confusion  as  to  the  meaning  of 
the  words  "credit"  and  "debit"  which  accounted  for  many  errors. 


Problem  X.    Suggested  Activities. 
Problem  X  on  "Suggested  Activities"  was  omitted. 


♦ 


102 


Problem  XI.  Who  Can  Borrow  Money  at  a  Bank? 


Problem  XI  on  "Who  Can  Borrow  Money  at  a  Bank?"  was  taken 
up  merely  as  a  discussion  unit  on  promissory  notes.  Before 
making  out  notes  the  banker's  six-per-cent-  sixty-day  method 
of  computing  interest  was  studied. 


Problem  XII.    What  Is  the  Banker's  Six-Per- Cent-Sixty* Day 
Method? 


"What  Is  the  Banker's  Six-Per-Cent-Sixty-Day   Method?"  was 
used  as  a  drill  unit  on  finding  interest  for  short  durations 
of  time.    The    following  sheet  of  information  and  problems 
was  given  the  pupils.    This  was  supplemented  with  drill 
lessons  on  this  method  from  the  Strayer-Upton  Higher  Grades 
book  and  from  the  Iroouois  book,  Book  III. 


Six  per  cent  is  a  common  rate  of  interest  on  loans  and  30, 
60,  90,  or  120  days  is  a  common  length  of  duration  of  short 
time  loans.    For  these  reasons  six-per-cent- sixty-day  method 
of  computing  interest  is  a  very  helpful  short  cut. 

The  interest  at  6%  for  a  year  on  a  given  principal  is  6%  of 
the  principal.    For  60  days,  since  60  days  is  one-sixth  of  a 
year  the  interest  is  one-sixth  of  6%  or  1%  of  the  principal* 
The  interest  at  1%  is  found  simply  by  moving  the  decimal  point 
two  places  to  the  left.     1%  of  800  equals  $8.00.  Therefore, 
to  find  the  Interest  on  #700  for  60  days  at  6%,  simply  move 
the  decimal  point  two  places  to  the  left.     $7.00  is  the  inter- 
est on  $700  for  60  days. 

1.  What  is  the  Interest  on  $900  for  60  days  at  6%? 
2        "       "     "  "  »»  1500     "       "     "        "  H 

■x  »         »  »•  »      (?cr\       •»         W      II  11  n 
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4 .^at  Is  the  interest  on  $2,800  for  60  days  at  6%? 
^      ti       ti     it  ii  it        225     "       "     "       "  " 

g      n      ti    ti  ii  H    ^  750     "      "     "      M  " 


7.  To  find  interest  for  30  days  remember  that  30  is  1/2  of  60 
and  therefore  that  the  interest  for  30  days  will  be  1/2  of  the 
interest  for  60days.     If  you  wish  to  find  the  interest  on  a 
given  principal  at  6%  for  30  days,  you  will  find  the  Interest 
for  how  many  days  first? 

8.  Find  the  interest  on  examples  1-6  above  for  30  days. 

9.  10  days  is  what  part  of  60  days?    To  find  interest  for  ten 
days  find  it  for  how  many  days  first?    What  is  the  interest  on 
#900  for  10  days  at  six  per  cent? 

10.  What  is  the  interest  on  $1,200  at  6%  for  15  days? 

11.  At  6%  find  the  bank  discount  and  the  proceeds  on  these  loans, 

a.  I  600  for  90  days  d.  #    240  for  120  days 

b.  360  for  120  days  e.        400  for  90  days 

c.  1500  for  30  days  f.     5,000  for  150  days 

12„  If  your  uncle  needs  at  least  #525  for  2  months  and  is 
borrowing  from  the  bank  at  6%  should  he  make  his  note  for  8525, 
530  or  535  to  receive  at  least  #525  in  proceeds?    Make  out  the 
note, 

13.  ¥our  father  wishes  to  borrow  #350  from  the  National  Bank 
of  Winchester,  payable  in  60  days.    Make  out  the  note.  Find 
the  bank  discount  at  6%»    How  much  does  he  get  today?  Row 
much  does  he  pay  in  60  days? 


The  classroom  results  are  shown  in  the  following  table. 


Table  VIII. 


Question  Wo. 

1 

2 

3 

4 

5 

Right 

76 

76 

76 

76 

75 

Wrong 

0 

0 

0 

0 

1 

Omitted 

0 

0 

0 

0 

0 

6      7      8a    8b    8c    8d    8e  3f 
76    73    76    75    74    75    68  73 
03012183 
00000000 
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Table  VIII. 


Continued. 


Question  Mo. 

9 

10    11a'  11a " 

lib' 

lib" 

11c' 

lie" 

lid* 

lid 

Right 

68 

66    67  60 

67 

59 

71 

63 

65 

61 

Wrong 

7 

9      9  14 

9 

15 

5 

11 

11 

13 

Omitted 

1 

10  2 

0 

2 

0 

2 

0 

2 

Continued 

Question  No. 

llf ' 

llf"  12a  12b 

13a 

13b 

13c 

13d 

Right 

51 

40      60  70 

60 

50 

43 

71 

^rong 

22 

31      14  3 

7 

21 

2c5 

1 

Omitted 

3 

5       2  3 

9 

5 

5 

4 

In  question  11  there  was  some  misunderstanding  of  how  to 
find  the  "proceeds"  so  that  freauently  when  the  discount  was 
figured  correctly  there  was  an  error  in  obtaining  the  proceeds. 

There  was  a  great  deal  of  doubt  as  to  whether  or  not 
question  13  was  supposed  to  be  interpreted  in  the  same  manner 
as  ouestion  12»    To  avoid  this  confusion  it  would  be  better  to 
reword  the  question  making  it  read  "to  borrow  about  #350" ♦ 


105 


Problem  XIII.  How  Does  One  Borrow  from  an  Individual? 

"How  Does  One  Borrow  from  an  Individual?"  concluded  the 
unit  on  promissory  notes.     The  difference  in  the  time  when 
the  interest  is  paid  in  borrowing  from  an  individual  and 
from  a  bank  was  brought  out  and  the  computing  of  interest 
by  cancellation  was  taught. 


The  following  question  sheet  was  used. 

1.  Express  in  fraction  form  a  rate  of  6^%;  ~$k%\  5s%\  2%$. 

2.  Make  a  business  like  arrangement  with  your  father  to 
borrow  $ 50,00  at  5^,  payable  in  three  months.  What 
amount  shall  you  have  to  return  if  you  pay  the  note  in 
60  days. 

3.  Your  brother  wishes  to  borrow  $125.00  of  an  aunt  at 

payable  in  90  days.    Fill  out  the  note.    What  is  the 
amount  due  in  90  days  after  date? 

4.  Find  the  Interest  and  amount  due  on  each  of  these  loans. 


Pace         Rate         Time  Pace  Rate  Time 

a.  $100         6%         1  year  e.  $  500       5i#         1  yr.  6  mo 

b.  300         5%         li  years        f .      150       6h%  6  mo. 

c.  50         7%         3  mo.  g.    5,000      3£  %       1  yr.  6  mo 

d.  280         6^         1  yr.  3  mo.  h.      375  63  days 

5.  Who  pays  the  greater  interest  each  6  months,  a  man  who  has 
borrowed  | 1,000  at  6%  or  one  who  has  borrowed  §1,150  at  5%? 


The  classroom  results  are  shown  in  the  following  table. 
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Table  IX. 


Question  No.  la  lb  le  Id  2a  2b 

Right              47  60  61  58  46  65 

Wrong              26  13  12  15  24  1 

Omitted            3  3  3    3    6  10 


3a  3b  4a  4b  4c  4d  4e  4f  4g  4h  5 
25  63  66  61  54  54  56  51  38  27  40 
34    1    7  13  20  20  17  20  33  38  14 
17  12    3    2    2    2    3    5    5  11  22 


The  results  of  this  problem  indicate  that  it  would  be  wise 
to  spend  more  time  in  drill  on  computing  interest • 


# 


Unit  II. 
The  Savings  Account. 


Problem  I.  Why  Do  We  Have  Savings  Accounts? 

The  opening  problem,   "Why  Do  We  Have  Savings  Accounts?" 
under  the  unit  on  the  Savings  Account  was  taken  up  as  a  dis- 
cussion problem.    All  of  the  children  had  savings  accounts 
and  knew  that  they  were  paid  compound  Interest  on  these  ac- 
counts and  they  had  some  idea  as  to  the  difference  between 
compound  and  simple  interest. 


Problem  II.  Are  Savings  Departments  in  Different  Banks  Alike? 

Problem  I  was  followed  by  another  discussion  problem 
"Are  Savings  Departments  in  Different  Banks  Alike? For 
material  in  this  problem  groups  of  children  were  sent  to  the 
different  local  banks  to  inouire  as  to  interest  rates,  divi- 
dend payment  dates  and  dates  that  deposits  go  on  interest. 
Each  group  had  to  present  reasons  for  having  an  account  in 
the  particular  bank  from  which  he  had  received  information. 


# 
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Problem  III,     What  Is  Compound  Interest? 

Problem  III,   "What  Is  Compound  Interest"  followed 
naturally  a  discussion  of  savings  banks.    To  understand  better 
the  real  contribution  of  compound  interest,  the  class  cal- 
culated the  interest  on  several  examples  without  the  use  of 
a  table. 

The  examples  used  are  given  below, 

1.  If  you  should  receive  $500  now,  at  the  end  of  your  senior 
year  in  high  school  (four  years  from  now)  at  h%  compounded 
semi-annnally  you  would  receive  how  much? 

2.  Find  the  amount  at  interest  compounded  semi-annually; 

a.  $250,  l£  years,  6% 

b.  $75      2  years,  4^ 

c.  1000  4  years  §f° 
ot.  350  l£  years,  5% 
e.    428      2  years,  6% 

3.  Find  the  difference  between  the  interest  compounded  annually 
and  the  interest  compounded  semi-annually  on  $5,000  for  2  years 
at  6%. 

The  classroom  results  are  shown  in  the  following  table. 

Table  X. 

Question  No.  1  2a  2b  2c  2d  2e  3a  3b  3c 
Right  55    62  65  36  46  63  62  50  46 

Wrong  21    14  11  39  29  12  11  21  25 

Omitted  1  11222466 


1 


# 
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There  seemed  to  be  little  difficulty  in  understanding 
the  principle  back  of  compound  interest.     The  questions 
which  had  the  most  errors  were  the  ones  in  which  the  period 
of  time  was  fairly  long  thereby  necessitating  several  com- 
putations in  one  example.     Question  3  proved  hard  possibly 
because  one  part  of  the  example  is  figured  at  interest  com- 
pounded annually  and  the  other  part  at  Interest  compounded 
semi-annually. 


• 
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Problem  IV.  How  Does  One  Use  Compound  Interest  Tables? 


Problem  IV,  "How  Does  One  Use  Compound  Interest  Tables" 
gave  the  pupils  an  Insight  into  one  of  the  bank's  short  cuts. 
They  used  the  table  in  St raver-Upton  Higher  Grades  p.  274 
and  figured  the  answers  for  the  following  questions. 


1.  If  any  of  you  have  taken  your  books  to  the  bank  to  have 
the  Interest  credited  you  know  that  the  teller  does  not  stop 
to  compute  the  interest  as  we  have  been  doing.    How  does  he 
find  the  interest?    Can  you  use  a  compound  interest  table? 

2.  The  amount  of  $1  at  3%  compounded  annually  for  10  years  is 
01.34.    The  amount  of  $1  at  5%  compounded  annually  for  10 

years  is  $1.63.    At  6%  for  10  years  the  amount  is  0  •  

At  h%  for  10  years,  0   At  2%  for  10  years,  0  

3.  Using  the  table  find  the  amount  of  01  for 

a.  12  years  at  3%  d.  18  years  at  2%. 

b.  20  years  at  6%  e.  11  years  at  5% 
o.    4  years  at  h%  f    16  years  at  3% 

4.  How  would  you  find  the  amount  of  #50  at  5%  for  6  years? 

5.  Find  the  amount  of  $250  for  15  years  at  4#  compounded  an- 
nually. 

6.  What  is  the  amount  of  #500  compounded  annually  at  5%  for 
5  years?    How  much  of  the  total  amount  is  interest? 

7.  Find  the  amount  at  Interest  compounded  annually  of: 

a.  0300,  5%,  4  years.  d.  010,000,  6%,  20  years. 

b.  1200,  4#,  10  vears.  e.  60,  4%,     2  years. 

c.  1500,  3%,  15  years.  f.         600,  5/5,    8  years. 

8.  If  your  grandfather  put  0500  in  the  bank  for  you  when  you 
were  born  and  this  has  Deen  eompounded  annually  at  5%,  how 
much  will  there  be  for  you  when  you  are  eighteen? 

9.  Your  uncle  put  0200  in  the  bank  for  you  when  you  were  two. 
How  much  will  this  give  you  at  eighteen?    It  has  been  com- 


% 


# 
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pounded  annually  at  4%. 

10.  You  will  find  that  many  banks  compound  the  Interest  semi- 
annually instead  of  annually.    Some  even  compound  quarterly. 
Would  you  expect  $1  compounded  semi-annually  to  amount  to 
more  or  less  than  #1  compounded  annually? 

11.  By  the  table  can  you  find  the  amount  when  compounded 
semi-annually? 

12.  How  many  times  would  the  interest  be  computed  in  4  years 
if  it  is  compounded  semi-annually?  If  the  yearly  rate  is  h% 
what  is  the  rate  every  six  months? 

13.  If  you  are, looking  for  the  Interest  on  $1  compounded  semi- 
annually at  K%  for  4  years,  look  in  the  2%  column  and  the  row 
8.    To  find  the  interest  for  $50  for  the  same  length  of  time 
and  at  the  same  rate  multiply  the  amount  for  #1  by  50. 

14.  Find  the  amount  for  %\  at  Interest  compounded  semi-annually 
for: 

a.  12  years  at  h%  c.  14  years  at  4% 

b.  8  years  at  6%  d.  17&  years  at  6% 

15.  Find  the  amounts  at  interest  compounded  semi-annually  for: 

a.  #  200,  6%,  4  years  e.  $       50,  6%,  12  years 

b.  400,  k%,  14  years         f.     20,000,  4#,  14  years 

c.  1,000,  4%,  12  years         g.      8,000,  6%,    8  years 

d.  75,  6%,  10  years         h.  300,  4%,  10  years 

16.  Which  would  you  prefer,  the  Interest  on  #500  for  7  years 
with  interest  at  5%  compounded  annually,  or  the  Interest  on 
#500  for  8  years  with  Interest  at  4%  compounded  annually? 

17.  Who  will  come  out  better  at  the  end  of  10  years,  your 
sister  with  #200  at  6%  compounded  semi-annually  or  you  with 
$250  at  4%  compounded  annually? 


The  classroom  results  are  shown  in  the  following  table. 

Table  XI 

Question  No.  1  2a  2b  2e  3a  3b  3c  3d  3e  3f  4  5  6a 
Right  75      72    74    74    72    74    74    74    73    74    59    53  61 

Wrong  1       533533343    18    22  14 

Omitted  1  000000000622 
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Table  XI 

Continued 

Question  No.  6b  7a  7b  7c 
Right  42    59    58  58 

Wrong  18    14    17  18 

Omitted  17      4      2  1 


7d    7e    7f    8      9    10    11    12  13 
67    64    66    63    59    70    74  71  50 
9    11    10    13    16      6      1    4  20 
121121227 


Question  14a  14b  I4e  14d  15a  15b  15©  15d  15e  15f  15g  15h  16  17 
Right  68  70  70  72  67  62  66  62  64  63  63  62  61  46 
Wrong  7  5  5  3  7  12  8  11  10  10  10  11  11  27 
Omitted  22223334344454 


The  errors  in  this  problem  were  many  of  them  due  to  a 
misunderstanding  of  the  technical  use  of  the  term  "amount". 


• 
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Problem  V.  Can  You  Save  through  Clubs? 

"Can  You  Save  through  Clubs?"  was  used  as  a  discussion 
question.    The  children  found  out  to  what  clubs  their  own 
parents  belonged  and  how  saving  through  clubs  sometimes 
helped  their  parents  in  building  up  permanent  savings. 

Problem  VI.  What  Is  a  Co-operative  Bank? 

Problem  VI  on  "What  Is  a  Co-operative  Bank?"  was  a 
direct  outgrowth  of  the  discussion  on  clubs  in  which  regular 
payments  are  made.  A  committee  of  three  children  was  selected 
to  go  to  the  bank  and  get  Information  about  a  co-operative 
bank.    They  were  given  the  following  list  of  questions  about 
which  to  get  information. 

1.  E<nr  is  a  co-operative  bank  different  from  a  savings 
bank? 

2.  What  is  a  share? 

3.  How  long  does  it  take  to  buy  a  share? 

4.  What  is  a  full-paid  share  worth? 

5.  How  many  shares  may  one  buy? 

6.  What  rate  of  interest  does  a  person  pay? 

7.  What  happens  if  a  person  cannot  meet  his  regular 
monthly  payments? 
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8.  Can  a  nerson  withdraw  his  money  at  any  time? 

9.  Does  a  person  have  to  withdraw  his  money  when  the 
share  becomes  full-paid? 

10.  How  does  a  co-operative  bank  earn  its  dividends? 

11.  Why  can  a  co-operative  bank  pay  a  higher  rate  than 
savings  banks? 

12.  What  is  the  chief  advantage  of  a  co-operative  bank? 

The  commltte  presented  its  report  to  the  class  at  the 
next  meeting  -    the  members  of  the  class  being  allowed  to 
ask  ouestlons.     Then  the  class  as  a  whole  was  given  the 
questions  listed  below  to  answer. 


1.  Do  you  know  any  bank  which  is  run  similarly  to  the  diff- 
erent Savings  Olubs  such  as  the  Christmas,  the  Vacation,  or 
the  Tax  Clubs? 

2.  Do  you  pay  a  specified  amount  each  month  toward  a  share? 
How  much  is  it? 

3.  What  is  a  full-paid  share? 

4.  About  how  long  does  it  take  for  a  share  to  become  full- 
paid? 

5.  Why  is  it  impossible  to  know  exactly  how  long  it  will  be 
before  a  share  matures? 

6.  If  it  takes  12  years  at  the  rate  of  5fl  a  month,  how  much 
has  been  paid  in  that  time? 

7.  The  share  is  worth  ?    The  difference  is   ? 

What  accounts  for  this  difference? 

8.  What  rate  is  your  local  co-operative  bank  paying? 

9.  How  does  this  compare  with    rates  of  the  savings  banic  and 
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the  savings  departments  In  your  locality? 

10.  What  does  the  hank  reouire  in  case  of  late  monthly  pay- 
ments on  shares? 

11.  What  would  be  the  monthly  payment  on  5  shares?    The  total 
payment  In  12  years?    How  much  would  these  be  worth  as  paid 
up  shares?    What  Is  the  difference? 

12.  Do  you  have  to  withdraw  the  money  when  the  shares  reach 
the  value  of  $200  per  share? 

13.  How  does  a  co-operative  bank  earn  its  dividends? 

14.  Can  you  give  any  reasons  why  a  co-operative  bank  can 
afford  to  pay  a  higher  rate  than  savings  banks  and  savings 
departments?  What? 


The  classroom  results  are  shown  In  the  following  table. 

Table  XII. 

Question  No.  1  2  3  4  5  6  7  8  9  10  11  12  13  14 
Right  61  68  64  68  60  65  59  61  65  64  47  66  59  57 

Wrong  10    3    6    3    9    6  12    9    5    5  31  2      8  12 

Omitted  667686677899  10  8 


The  results  of  this  unit  were  auite  satisfactory  absence 
from  school  being  the  cause  of  so  many  omissions  on  the 
questions. 
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Problem  VII  of  Unit  II  and  Problems  I  -  II  of  Unit  III. 

The  remaining  three  problems  -  Problem  VII  on  "Why  Do 
We  Save  Money?"  and  Problems  I  and  II  under  Unit  III  on 
Valuable  Extensions  of  the  Principle  of  Savings  were  taken 
up  entirely  as  discussion  questions. 

Members  of  the  class  brought  in  catalogues  and  figured 
the  expense  of  an  education.    Budgets  were  studied  and  the 
class  as  a  whole  worked  out  ways  for  the  Jones  family  to 
invest  their  savings.    The  discussion  was  all  taken  as  a 
matter  of  conjecture  and  no  definite  decisions  were  reached. 


117 


CONCLUSION 

On  the  \iole  the  unit  seems  to  be  usable, 
It  did  not  seem  justifiable  to  check  the  retention  of 
the  work  by  the  two  sections  followed  in  this  thesis  with  the 
sections  which  studied  the  v/ork  from  the  textbook  as  the  sections 
are  divided  according  to  ability  and  the  two  highest  sections 
were  taken  for  the  unit  given  here.    The  interest  shown  by  these 
two  sections  was  greater  than  that  of  the  lower  sections  but 
this  would  probably  be  true  had  the  presentation  to  all  sections 
been  similar. 

In  parsing  it  may  be  worth  noting  that  the  excellent 
results  in  the  informational  type  of  problem  give  proof  of  a 
considerable  degree  of  interest  on  the  part  of  the  children  in 
that  type  of  problem. 

Aside  from  the  failures  which  are  due  to  too  little 
drill  material,  the  failures  are  chiefly  on  questions  involving 
technical  terms  and  on  problems  which  involve  the  keeping  in 
mind  too  many  ideas  simultaneously.    The  decrease  in  the  number 
of  failures  of  the  first  kind  can  probably  be  effected  by  a 
more  skillful  discussion  of  technical  terms  and  the  decrease 
in  the  number  of  failures  in  the  second  kind  could  be  eliminated 
by  breaking  up  the  problems.    Whether  this  is  desirable  or  not 
is  an  open  question  for  it  may  be  just  as  well  to  give  the  good 
student  several  procedures  to  think  about  at  once. 
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